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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K

o} ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the Fiscal Year Ended DECEMBER 31, 2012
O Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act f 1934

For the transition period from to

Commission File Number: 000-52459

Essex Rental Corp.
(Exact Name of Registrant as specified in its Glrart

Delaware 20-5415048
(State or other jurisdiction of incorporation oganization) (I.LR.S. Employer Identification )o.
1110 Lake Cook Road, Suite 220, Buffalo Grove, Itibis 60089
(Address of Principal Executive Offices) (Zipde)

(847) 215-6500
(Registrant’s telephone number, including area fode

Securities registered pursuant to Section 12(hefct:

Common Shares, $.0001 par value per share The NASDAQ Capital Market
(Title of each class) (Name of exchange on whégistered)

Securities registered pursuant to Section 12(¢ghe”ct:None
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405%08#turities Actl  Yes M No
Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 ort®ecl5(d) of the Actl Yes M No

Indicate by check mark whether the registrant:hdg filed all reports required to be filed by Sewti3 or 15(d) of the Securities Excha
Act of 1934 during the preceding 12 months (ordiach shorter period that the registrant was reduwefile such reports), and (2) has kt
subject to such filing requirements for the pastl@g9s.® Yes O No

Indicate by check mark whether the registrant hdwnitted electronically and posted on its corpolfebsite, if any, every Interactive D
File required to be submitted and posted pursuaiRule 405 of Regulation B-during the preceding 12 months (or for such sgoerioc
that the registrant was required to submit and posh files)M Yes O No

Indicate by check mark if disclosure of delinquéiters pursuant to item 405 of RegulationKSis not contained herein, and will not
contained, to the best of registranknowledge, in definitive proxy or information ments incorporated by reference in Part 11l o &orrr
10-K or any amendment to this Form 108.

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor!
company. See definitions of “large accelerated,filaccelerated filer” and “smaller reporting coany” in Rule 122 of the Exchange Ac
Large Accelerated Fildrl Accelerated FileM Non-Accelerated Filell Smaller Reporting Compariy

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the EExg/e Act)[d YesM No

The aggregate market value of the voting and ndmga@ommon equity of the Registrant held by ndfiliafes as of June 30, 2012 was
$59,810,922.

The number of shares of outstanding common stotheoRegistrant as of March 1, 2013 was 24,609,798.
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on Form 10-K, are incorporated by reference intd Plaof this Annual Report on Form 10-K.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

Some of the statements in this Annual Report omFbd-K are “forward-looking statementwiithin the meaning of Section 27A of
Securities Act of 1933, as amended, and Sectiona2ifie Securities Exchange Act of 1934, as amenfleese statements include staterr
regarding the intent and belief or current expémhat of Essex Rental Corp. (“Essedid its management team and may be identified ¢
use of words like "anticipate", "believe", "estimgt"expect”, "intend”, "may", "plan”, "will", "shdd", "seek", the negative of these term
other comparable terminology. Readers are cautitimegidany such forwartboking statements are not guarantees of futurfoprance an
involve risks and uncertainties, and that actusliits may differ materially from those projectedtie forwardiooking statements. Importe
factors that could cause actual results to diffaterially from Essexs expectations include, without limitation, the tioned ability of Esse
to successfully execute its business plan, theilgiisgsof a change in demand for the products aedvices that Essex provides (througl
operating subsidiaries, Essex Crane Rental CoqasiOCrane Company and Coast Crane Ltd.), intemsgetition which may require us
lower prices or offer more favorable terms of sald, reliance on third party suppliers, our indebess which could limit our operational
financial flexibility, global economic factors inaling interest rates, general economic conditigaspolitical events and regulatory chan
our dependence on our management team and keynpetsas well as other relevant risks. The fadistsd here are not exhaustive. Man
these uncertainties and risks are difficult to prednd beyond management’s control. Forwlaaking statements are not guarantees of fi
performance, results or events. Certain of susksrand uncertainties are discussed below undar 1t — Risk Factors. Essex assume:
obligation to update or supplement forwdodking information in this Annual Report whetherreflect changed assumptions, the occurr
of unanticipated events or changes in future opeyaiesults or financial conditions, or otherwise.

PART |
As used in this Annual Report, references to “tlenPany” or “Essex” or to “we,” “us” or “ourtefer to Essex Rental Corp., toge!
with its consolidated subsidiaries, Essex HoldingsZ, Essex Crane Rental Corp., Essex Finance C8f@ Acquisition Holding Corp., Cos
Crane Company and Coast Crane Ltd., unless thextastherwise requires.

Iltem 1. Business
Background

Essex Rental Corp. (formerly Hyde Park Acquisit@orp.) was incorporated in Delaware on August ZD&2as a blank check compi
whose objective was to effect a merger, capitatkstexchange, asset acquisition or other similain®ss combination with an operat
business. Our activities from our inception throu@ttober 31, 2008 were limited to completing outiah public offering and completing
business combination.

On October 31, 2008, we acquired Essex Crane R€oigl., which we refer to as Essex Crane, throbgratquisition of substantially
of the ownership interests of Essex Crane’s parempany, Essex Holdings, LLC, which we refer tdHaddings.

Essex Crane is a leading provider of latfi@m®m crawler crane and attachment rental serviodspassesses one of the largest flee
such equipment in the United States ("U.S."). Faraninformation regarding the acquisition of Holgnand Essex Crane, sdgusines
Combinations — Acquisition of Holdings and Its Sdiemy Essex Cranebelow. From October 31, 2008 until November 24, ®0de
conducted substantially all of our operations tiglo&Essex Crane.

On November 24, 2010 we acquired substantiallpfalhe assets, and assumed certain liabilities“@woast Acquisition™)of Coast Crar
Company (“Coast Liquidating Co."§ leading provider of specialty lifting solutionsdacrane rental services on the West Coast of thitet
States. The assets acquired included all of thetanding shares of capital stock of Coast Crang ht@8ritish Columbia corporation, throt
which Coast Liquidating Co. conducted its operatigm Canada. References to “Coast Craimethis Annual Report mean Coast Cr
Company, a Delaware corporation, formerly knownC£ Bidding Corp. (“CCBC”),through which we operate the business and ¢
acquired in the Coast Acquisition. For more infotiora regarding the Coast Acquisition, see “Busin€ssnbinations -Acquisition of the
Assets of Coast Crane Company and Subsidiary” helow

We conduct substantially all of our operations tigio Essex Crane and Coast Crane.
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Business Combinations
Acquisition of Holdings and Its Subsidiary Essex Cane

On October 31, 2008, we acquired Essex Crane thrthug acquisition of substantially all of the owstd@p of Holdings. The purche
agreement provided for a gross purchase price ®.$2million, less the amount of Essex Craniedebtedness outstanding as of the clc
(which was refinanced as of the closing date withealit facility made available to Essex Crane fahe closing date), the $5.0 million sts
value of the membership interests in Holdings mofuéred in the acquisition and the amount of cartdher liabilities of Essex Crane as of
closing of the acquisition. The purchase price sa#gect to adjustment at and after the closing daseEssex Crang'working capital as
the closing date and crane purchases and salessex Erane prior to the closing date. The adjustedhase price of the Holdings acquisi
was $215.5 million (including the amount of Esseixidebtedness outstanding under Essex Csackdit facility immediately prior to tl
closing).

The ownership interests in Holdings that were moured by the Company in the acquisition wereineth by the management memt
of Holdings, including Ronald Schad, our Chief Bxtaee Officer, and Martin Kroll, our Chief Finanti®@fficer, in the form of 632,911 Cla
A Units of Holdings and are referred to throughtiis annual report on Form 10-K as the “Retainddrbsts”.

The Retained Interests are exchangeable at thenopfi the holder on a one-fone basis for shares of our common stock. #
December 31, 2012, 139,240 of the Retained Intetesi been exchanged for a like number of sharearafommon stock and 493,671 of
Retained Interest remained outstanding. The ousigrRetained Interests do not carry any votingtégand are entitled to distributions fr
Holdings only if the Company pays a dividend tositsckholders, in which case a distribution on act®f the outstanding Retained Inter
will be made on an “as exchangeoisis. We granted certain registration rightshi lolders of the Retained Interests with respethé
shares of our common stock issuable upon exchahgeedRetained Interests and, in February 201%kgistration statement covering
resale of such shares was declared effective.

Acquisition of the Assets of Coast Crane Company ahSubsidiary

On November 24, 2010, through CCBC, we acquiredtsuttially all of the assets and assumed certallities of Coast Liquidating Ct
which consisted of all of the assets used in theraijpn of its specialty lifting solutions and cearental services business including all of
outstanding shares of capital stock of Coast Ctade a wholly-owned British Columbia corporation, through whicbaSt Liquidating C«
conducted its operations in Canada.

The purchase agreement provided for a gross pueghrae of $103.2 million which included net castyments of $82.5 million and t
assumption of certain liabilities of Coast Crand da subsidiary as of the closing of the acquositi

The Coast Acquisition was financed with $14.2 milliof proceeds from the issuance of 3.3 millionrehaf common stock, cash
$20.3 million, primarily funded by Essex Crasetvolving credit facility, proceeds of $49.6 maiil from a new revolving credit facility a
the assumption of certain liabilities and indebgsinoutstanding of Coast Crane and its subsidemyf ghe closing date of approximal
$20.7 million.

Business
Overview

Through our operating subsidiaries, Essex CraneGuoabt Crane, we are one of North America's largestiders of lifting equipme
(including latticeboom crawler cranes, truck cranes, rough terraaneas, tower cranes, and other lifting equipmengdua a wide array
construction projects. In addition, we provide durot support including installation, maintenanogpair, and parts and services for
equipment provided to customers and customer ovwegeigpment. With a large fleet of equipment, caimgisprimarily of cranes, as well
other construction equipment and what we beliewsgaralleled customer service and support, welguwpwide variety of innovative liftin
solutions for construction projects related to pogeneration, petrahemical, refineries, water treatment and purif@atbridges, highway
hospitals, shipbuilding, offshore oil fabricationdaindustrial plants, and commercial and residémtimstruction. We primarily rent c
equipment “bare,fneaning without supplying an operator and, in ergleafor a fee, make arrangements for the trangpmrtand delivery ¢
equipment. Once the crane is delivered and erestedhe customes’ site, inspected and determined to be operatiogeply by thi
customers crane operator and management, most of the maimte and repair costs are the responsibility ef dhstomer while tt
equipment is on rent. This business model allowsousiinimize our headcount and operating costsuitinog reduced liability related
operator error and provides the customer with aenflexible situation where they control the crand ¢he operator’'s work schedule.
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Through a network of sixteen main service centettser smaller service locations and several rerstuieage yards, complemented t
geographically dispersed and highly skilled stdfsales and maintenance service professionals.ewe @ variety of customers engage
construction and maintenance projects. We havéfigigntly diversified the endnarkets that we serve in recent years, includimguth thi
Coast Acquisition, to avoid over-exposure to ang sactor of the construction market.

We use our significant investment in modern entsepresource planning (“ERPYystems and business process methods to he
management assimilate information more quickly tbners in our industry, and to provide managemétt real time visibility of the facto
that must be effectively managed to achieve outsg@ur endmarkets are characterized by major constructiofept® that often have lo
lead times. Management believes that these lorgertimes, coupled with most contracts having tereeods of between four and eight
months for lifting equipment with heavier capadtiprovide them more visibility over future proj@ipelines and revenues.

Although Essex Crane and Coast Crane experience swgarlap in the customers and projects that teeyes they are distinct from @
another in the equipment comprising their fleets.

Essex Crane

Essex Crane is a leading provider of latfi@m®m crawler crane and attachment rental serviodspassesses one of the largest flee
such equipment in the United States. Over 52 yeBoperation, since its founding in 1960, Essexn@rhas steadily grown from a sm
family-owned crane rental company to a professionally mat@ompany that today is one of the leading psaireits industry offering lattic
boom crawler rental services to a variety of cugisnindustries and regions mainly throughout thédd States and Canada.

Essex Crana fleet of crawler cranes and various types ofchtteents are made available to clients dependingheir lifting
requirements, such as weight, pick and carry aspesach and angle of reach. The fleetbmbination of crawler cranes and attachmei
diverse by lift capacity and capability, allowingdex Crane to meet the crawler crane requiremérnts engineering and construction fi
customer base.

Coast Crane

Coast Crane is a market leader for innovativenliftsolutions throughout Western North America, AfgsHawaii and the South Paci
Through Coast Crane, we provide both used andtoeer cranes, boom trucks, rough terrain cranesotimet lifting equipment to custom:
in the infrastructure, energy, crane rigger/operataunicipal, commercial and industrial construatigectors. Coast Cramsebperations a
headquartered in Seattle, Washington and its ptedaie rented and sold through a regional netwockuding twelve branch locatiol
According to the industry publication American Cearand Transport, Coast Crane is one of the lacgase service providers in the Wes
United States within its core rental equipment gaties.

In addition to providing crane rental services, §id@rane is a leading crane distributor of towanes, rough terrain cranes, boom tri
and all terrain cranes in its West Coast terrigri€oast Crane enjoys strong working partnershigisleading crane and lifting manufactui
in the United States and abroad. Coast Crane Ithssése distribution relationships with such maratfaers for certain territories on the W
Coast and Coast Crane provides a$igle spare parts and services to customers to wheeils equipment as well as to customers
purchase equipment from other sources.

Products and Services, Operating Segments
Our principal products and services, as groupeldinvthe Company’s three defined operating segmangsgescribed below.
Equipment Rental Segment

We offer for rent crawler cranes and attachmerdsgh terrain cranes, boom trucks, tower cranes aerhl work platforms. Mo
attachments are rented separately and increaser dhike lifting capacity or the reach capabilities tbe base cranes. We also @
transportation, rigging and repair and maintena®eices while equipment is on rent. We rent otgddleet of cranes and attachments
other lifting equipment to a variety of engineeriagd construction customers under contracts, nfoshich have rental periods of betwt
four and eighteen months. Rough terrain, boom suakd other smaller equipment may be rented asidrety as daily. The contra
typically provide for an agreed upon rental ratd arspecified rental period. The revenue from ceartbattachment rentals is primarily dri
by rental rates (which are typically higher for tinere expensive cranes with heavier lifting capesias compared to less expensive ci
with lower lifting capacities) charged to customarsl the
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fleet utilization rate. Rental revenue is recogdias earned in accordance with the terms of tlevaet rental agreement on a pro rata 1
basis.

Transportation service revenue is derived frommfamagement of the logistics process by which ontateequipment is transported
and from customerstonstruction sites, including the contracting afdhparty trucking for such transportation. Trandgption revenue
earned under equipment rental agreements on a basss representing both the third-party provisiéee for transportation and our fee
managing these transportation services and theynatehed with the associated costs for amounts toaitlird party providers. The k
drivers of transportation revenue are crane, atha&cit and other lifting equipment utilization ratesd average contract lengths. She
average contract durations and high utilizatioesajenerally result in higher requirements forgpamtation of equipment. The distance
equipment has to move between different jobsitestha type of equipment being moved (humber ofkinads) are also major drivers
transportation revenue and associated costs. Toetaipn revenue is recognized upon completiorhefttansportation of equipment.

While crawler cranes or attachments, tower crarmgjh terrain cranes, boom trucks or other equigrasson rent, much of the reg
and maintenance work is paid for by the customer.p&frform a portion of the repair and maintenanogkvand recognize revenues for s
services to the extent they are the custosnexsponsibility. This category of revenues alsiuides providing certain services while erec
the equipment during initial assembly or disassgrmbthe equipment at the end of the rental.

In the ordinary course of business, we sell usedalecranes and attachments and other rental diféaquipment to optimize t
combination of crane models and lifting capacitesilable in our rental fleet to match perceivedkabdemands and opportunities.
average, we have historically achieved sale pffimesquipment in excess of the appraised values Ehilue to the long useful life of the cr
and attachment fleet, the conditions prevailinghim secondary market and the high content of elegitehighstrength steel included in the
fleet assets. Used rental equipment sales aremzembat the time ownership transfers, which isegelty based on delivery and/or inspec
and acceptance of the equipment in accordancethédtherms of the corresponding agreement. Theatatehich we replace used equipn
with new equipment depends on a number of factoctding changing general economic conditionswghoopportunities and the neec
adjust fleet mix to meet customer requirementsderdand.

Equipment Distribution Segment

We offer a variety of construction equipment praduior retail sales including crawler cranes, towsanes, boom trucks, dksrair
cranes, rough terrain cranes and other lifting @meint used in the construction industry. The reednom retail equipment sales is prima
driven by the level of construction activity in arficular geographic region. Equipment sales regeisurecognized at the time owners
transfers, which is generally based on delivery/@nihspection and acceptance of the equipmentcoordance with the terms of -
corresponding agreement. Our equipment distribudjperations are conducted through our Coast Cralosdiary.

Parts and Service Segment

We are a parts distributor for various lifting gguient manufacturers and routinely sell parts tooostomers in the construction indus
We also provide repair and maintenance servicesustomers that own their own equipment and requasservices at one of our sen
center locations. Our target customers for thesélary services are our current rental customeusfomers that own their own equipment
those who purchase new and used equipment froleysdrivers for repair and maintenance revenudlereyeneral construction activity i
given geographic region and our skilled mechanRspair and maintenance revenue is recognized ds srreices are performed. P
revenue is recognized at the time of sale. Ousgart services operations are conducted througBaast Crane subsidiary.

In summary, 77.6% of total revenues were derivednfiour equipment rental segment for the year eglscember 31, 20124.2%
through our equipment distribution segment and %3tl2rough our parts and service segment.

US Crane and Lifting Equipment Rental Industry

According to the Rental Equipment Register andAhgerican Rental Association, the U.S. equipmentalesector has grown fromr
minor industry in 1982 to an industry generatingo$30.0 billion in annual revenues in 2008. Driyihis growth has been an increas
crane and attachment penetration rates with engimeand construction firms, the result of a fundamal shift in contractor preference:
rent versus purchasing equipment based on thenfoigpfactors:

» focus on core construction services businessesrrtthn specialty equipment owners

4
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e access to broader pool of equipment through reata

« an efficient use of capital as rental equipmentasmal equipment downtime compared to owned ageipt, which reduci
servicing and storage costs between projects.

The following table summarizes attributes of theety of equipment that we offer for rent:

Equipment Type

Other cranes Small equipment
(all terrain, rough terrain, (e.g., aerial work platforms, forklifts,
Crawler cranes tower and boom truck) etc.)

50 plus years with proper
maintenance due to higher strengtt 15-30 years due to higher relative
Economic life steel percentage content machinery percentage content Often less than 10 years

Large infrastructure components
requiring heavy lifts: bridges, power Range from maintenance projects to Range from single house builds to

Typical Projects  plants, municipal infrastructure large infrastructure large construction projects
Primarily large infrastructure and  Residential construction to large Residential construction to large

End markets industrial infrastructure infrastructure

Residual value High Medium Medium to low

Within the U.S. heavy lifting crane rental (incladicrawler cranes, rough terrain cranes and tovesres) sector operators either pro
cranes “bare” or “mannedBare rental involves the provision of cranes withan operator, the crane being operated by an gm@lof thi
customer. Bare rental is suited to constructiomgiwith access to trained staff to operate the yneaachinery. Manned rental involves
provision of an operator with the crane and isroftaited to customers unable or unwilling to prevah operator of their own and is of
more common with customers who perform shorter tthmavork. Manned rental involves the maintenantadequate staffing levels
ensure equipment can be rented as required. Wateparbare rental model, because we believe batal iffers an opportunity for higt
returns on invested capital primarily due to desegaliability exposure and a more efficient opa@tplatform and business model. E
rental allows us to operate the business with Baamitly less human resources and costs assoaidthdhose resources than if we wer
operate a manned operation. The primary disadvanthgenting cranes on a bare basis is that wegfoee portion of the rental marl
associated with construction firms that prefereitrequipment operated and maintained.

Operations

Equipment Rental Segment We maintain one of the largest fleets of cranesatathments and other lifting equipment in NortheXica
Rental revenues generated from the rental of eqeripiwere $46.9 million in 2012 or approximately 2%.of total revenue. Equipment
rented to customers under a contract (contractsalp range from four to eighteen months for thajonity of our equipment), which specif
a constant monthly rate for each piece of equiproeet the period of the contract.

Once we and a potential customer communicate ragatte customes need for an equipment rental, we confirm thagppropriat
piece of equipment is available. We then preparkdaiiver a written rental quote to the customédre Tustomer reviews the quote an
acceptable, places an order.

Essex Rental’'s on-line, real time information systerovides visibility of the entire rental fleetrfthe sales team including the cranes’
lease information and expected availability. Allesateam quote and order activity is also availabiethe same information system
viewable by appropriate sales, operations, and genant personnel.

Upon a review of the order, including a check @& tustomes credit and continued equipment availability, atleo confirmation and
rental agreement are sent to the customer. Ongmadsrental agreement and other required docuniemt@ncluding insurance certificate
are received, the order is authorized for shipnterthe customer. Our operations team sees botlqubte and order activity and respa
appropriately to confirm the readiness of the regfiequipment for shipment to the new rental, lméschot begin shipping it until the leas
authorized. Once the equipment is delivered todhstomers site, our representative inspects the equipmaéift tive customer and
inspection report is signed verifying that the @gouént was correctly delivered in accordance withldase agreement. The rental perios
the equipment typically begins when the first majem begins transport to the customer and theateggnerally ends when the last m
item is returned to our designated location.
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Given the size of our crane and equipment fleetthedvarious types of cranes and equipment, wepsaties of used equipment b
domestically and internationally to construction iafrequently, other rental companies. Sales efdugntal equipment are discretionary
based on a variety of factors including, but notitéd to, a piece of equipmestorderly liquidation value, age, rental yield, geved demar
in the marketplace and impact of a sale on ouratdnisinesses and cash flow. Revenues from suchraséal equipment sales totalgti7.:
million in 2012 or approximately 17.6% of total eswe

Although we do have a small number ofhiatise vehicles to transport some of our smallerexaattachments and other equipment tc
from project sites, we generally osburce transportation to third party providers,eesgly for the larger cranes within the fleet. \Blearge
fee for arranging transportation services fromrnbarest storage yard with the required equipmetitd@onstruction location. Revenues f
such equipment transportation services totaled &ifllbn in 2012 or approximately 7.5% of total enwes.

Our contracts have provisions that provide for thestomer to assume responsibility to operate anthtaia the equipment
manufactures specifications throughout the contract period.iés provide maintenance and repair services tmmess during the contr
rental period and will invoice the customer for amgrk carried out (to the extent such work is thistomers responsibility). Revenues fr(
such repair and maintenance services totaled $#flidmin 2012 or approximately 4.8% of total rewess.

Equipment Distribution Segment Coast Crane and its Canadian subsidiary, CoasteQrih, sell various new cranes and other equip
in addition to used cranes and equipment acquimedigh trade-in programs. Revenues from such eqnpsales totaled $4.1 million 2012
or approximately 4.2% of total revenues

Parts and Service Segment Coast Crane and its Canadian subsidiary, CoasteCrtth, sell various crane and other equipments)
Revenues from such retail part sales totaled $9lBomin 2012 or approximately 9.4%f total revenues. We also provide repair
maintenance services to owners of constructionpegent. Revenues from such repair and maintenameees totaled $8.7 million in 20.
or approximately 8.8% of total revenues. While acpi of equipment is not rented, we are responsidnlensuring that its equipment
compliant with all manufacturers’ specificationgasther regulations.

Fleet Overview
As of December 31, 2012, the total orderly liquidiatvalue of the rental equipment fleet was apprmtely $353.8 million. The weight

average age of each class of equipment (weighteeddban orderly liquidation value) and the ordeidyidation value composition of the fli
are as follows:

Weighted Percentage
Average of Orderly
Age (Years) Liquidation Value
Crawler Cranes 15.¢ 75.(%
Rough Terrain Cranes 3.C 11.€%
Boomtrucks 5.C 3.£%
Self-Erecting Tower Cranes 6.7 1.4%
City & Other Tower Cranes 5.C 7.%
Forklifts and Other Equipment 8.¢ 0.2%

We measure utilization using the method referredgdhe “days’method. Management believes that this method, whiteay reflec
lower utilization rates than other methods useth@industry, is the most accurate method for né@g@equipment utilization and correla
most closely with rental revenue. Under this mettedeal time report is generated from the ERPesydbr each piece of equipment on
in a period. The report includes the number of degh piece of equipment was on rent on a partitedese and the base monthly rental
(excluding any overtime revenues). The total nundfetays on rent of all pieces of rental equipmaoides the numerator for determin
utilization. The denominator is all rental equiprmaasets owned times the number of days in the mdie “days’method is the utilizatic
measurement that we currently use, and we anteiphat the “daysinethod will be the primary basis for future discices of utilization rate
for our cranes and other construction equipmermreff for rent.

The following table provides a summary of utilizatirates calculated using the “days&thod for the years ended December 31, :
2011 and 2010:
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For The Years Ended December 31,

2012 2011 2010 (1)
Crawler Cranes 41.2% 39.8% 37.5%
Rough Terrain Cranes (2) 63.4% 62.(% n/e
Boomtrucks 50.5% 54.(% n/e
Self-Erecting Tower Cranes 32.4% 24.% n/e
City and Other Tower Cranes 53.4% 40.1% n/e
Forklifts and Other Equipment (3) 13.5% 39.9% n/a

(1)2010 utilization rates for categories other thaawder cranes is not meaningful due to the timinghef Coast Acquisition in late Novem
2010.

(2)Includes the impact of a 14.5% increase in the rarmolb units available for rent for the year endest&nber 31, 2012 as compared tc
prior year.

(3)Includes the impact of a 65.4% decrease in the earmbunits available for rent for the year endezt@mber 31, 2012 as compared tc
prior year. The reduction in the number of unitaikble for rent reflects the Company's strategicision to sell equipment within tl
asset class that is not part of our core stratagydaes not leverage our crane expertise.

Lattice boom crawler cranes have long useful ecaadines, often up to 50 years or more. This isgenthan other types of cranes
equipment in the lifting market space. Tower crased rough terrain cranes also have relatively lasgful economic lives that can range
to 30 years. Our management believes this is dtigetoelatively high value of the crasestructural steel (including its boom) as it reatc
the total value of the crane. These structurall #xms are complex fabrications with high replaeetnvalue made from high tensile strer
steel. When properly maintained, these componetasnrtheir value over the life of the crane wittnimal maintenance costs.

At the conclusion of each rental, the rented eqeipinis thoroughly inspected in accordance with ireqoents set by the origir
equipment manufacturer and the Occupational Safety Health Administration ("OSHA"). If maintenanoe repairs are required, they
scheduled and completed prior to the next rentathA start of the next rental, another inspectiomade to ensure that the equipment is
rent ready condition and compliant with the insfettrequirements. We have extensive capabilitiespésform major repair ai
reconditioning of the cranes and attachments. fpis of activity is done on an ageded basis to ensure that the equipment prosidhégt
level of availability (uptime) when on rent.

We currently represent industry leading manufactuiacluding Broderson, JLG, Little Giant, Lull, Miex, Mantis, Potain, Sar
Tadano and Terex in many of the western stateheotUnited States, including Alaska and Hawaii, &l ws Canada, and have develc
strong long-term relationships with them. In aduitiwe maintain direct relationships with Manitowartd Liebherr.

Sales and Marketing

Over our operating history, we have expanded dastructure of service centers and storage yardgy geographical locations acr
the United States in order to serve customers timaly and efficient manner. We significantly expad our reach into the Western
Northwestern United States, Alaska and Hawaii whth Coast Acquisition. We currently operate apprately 20 service centers and sto
yards giving us the ability to service customer®tighout North America. We employ a sales and mianggeam across the country, e
member of which covers a specific geographic regiod reports directly to a senior management ekeciRather than segmenting the f
by geography or salesperson, the fleet is allochssg:d upon factors such as rental financial retustomer mix and project mix. As st
each salesperson is highly incentivized to optintlieefleet’s financial returns and sales mix.

We market our business to potential customers tiroadvertising, promotion, membership in constorctirade associations ¢
attendance at various meetings and trade showaddition, our web sites are designed with the gddleing very useful to engineers
designers who determine how a construction projeittbe built, as well as equipment and project agers who are responsible for
selection of the cranes that will be used to cotepthe project. Essex’management believes that our web sites accomilistgoal b
providing more comprehensive information regardmg equipment and the capacities and specificatanghat equipment than may
readily available from other sources.

Our sales teams use their extensive relationshighsonstomers and potential users of cranes argh @instruction equipment to iden
potential rental opportunities. This, combined wiksex Crane’s and Coast Craneputations and brand value, contributes sigaifly tc
their sales activity.
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In recent years, we have enhanced this traditior&thod of lead generation with two legdneration sales systems. We used our
generation systems to collect information regardingstruction activity from a variety of public meds, including building permits. T}
information is then electronically sorted and fi#td, using management input to focus on jobs thastriikely will require a piece
equipment we offer. This output is sent directijthie sales team who is responsible for the geograpka in which the project will be bu
Our management believes that these methods previtigh degree of market visibility and awarenesth sales team and managen
Additionally, Customer Relationship Management (NTRRsystems are used to track and manage custartesaction.

We operate a customized rental information managésystem through which detailed operational andrftial information is availak
on a real time basis. The system is also used intaa a detailed database of quoting activity goojects on which our equipment will
required. Management and sales personnel usenthisnation to closely monitor business activitygigce of equipment, looking at custol
trends and proactively responding to changes iméasy lift marketplace. Management believes tisadisciplined fleet management proc
with its focus on project duration and lead timeweell as customer demand, enables us to maxintizzation and rental rates.

Customers and end markets

We serve a variety of customers throughout NortheAca, many of which are large engineering and ttoaoson firms focused on lar
infrastructure and infrastructurefated projects that require significant liftingpacity and high mechanical reliability. For theayende
December 31, 2012, Essex generated approximatély, 22%, 17%, 14% and 14% of total revenue from dkaeral building, pow:
generation, transportation, industrial and marind petrochemical end markets, respectively. Becadighe scale and duration of th
projects, rental agreement periods for equipmetit Weavier lifting capacities range from three iphteen months. This provides us v
better future revenue visibility and project leagingration times than many of our competitors. Gavenue generation model has t
significantly expanded to lower lifting capacityaces and other construction equipment that is camnrented for shorter periods of til
and generally serve residential and smaller comiadezonstruction projects. We generated approxiipa£0.1 million, $4.9 million and $0
million of our total revenue from foreign countries the years ended December 31, 2012, 2011 ahd, 28spectively, which were primal
generated in Canada.

Our end-markets incorporate construction and regarmaintenance projects in the following key sabtors:
* industrial /marine -effshore facilities, marine facilities and othedirstrial facilities
* power power plants, cogeneration power and wind pc
» transportation and infrastructurairports, port facilities, bridges, roads, leverd aanals
e petrochemicals effshore platforms, refineries, petrochemical pdaartd pipeline
e sewer and watersewers, treatment plants and pumping plants

« general building sports arenas, hospitals, commercial and resids

Many of the market sectors we serve have been selyeaffected by the weakening economy and diffimdmmercial cred
environment. Management believes that, in the lengy, our strong niche market position and improsets in our fleet due to investmen
new cranes combined with the diversification in ouerall fleet of rental equipment and the addititdmew lines of business, such as n
equipment and spare parts sales achieved by th& Boquisition will provide opportunities for futeirgrowth. Management bases such b
on the assumption that, in the long-term, therd bdél improvements in our customembility to obtain financing, including credit, 1
infrastructure projects. We cannot assure youdhatustomers’ access to financing for infrastreeforojects, including credit, will improve.

Results for the years 2009 through 2011 were sagmifly lower than historical results and were rniegdy impacted by uncertainty in t
end markets in which our customers operate caugakbdining economic conditions and available drddtilization rates and average rel
rates declined during the same period and werewatdbbelow historical levels. During 2012, utiltzan and rental rates stabilized for
classes of our rental equipment assets. In additverexperienced a significant increase in thirdypparts and service repair revenues dt
2012. As of December 31, 2012, our estimated 12tmioacklog related to rental revenue and equiprealeis revenue stood at approxime
$18.3 million.

Strategy

Our management anticipates that the following lortgem market trends will increase demand for csaagtachments and other
construction equipment in the future and over longiods:
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increased levels of infrastructure spending, inicigdhe construction of major bridges, airports arader treatment facilitie

increased demand for electric power will requir@stouction of additional power plants, potentiaihluding nuclear pow:
plants;

continued higher energy costs will increase corsitsa activity to improve and expand efficiencieslacapacities at refinerit
offshore production suppliers, and petrochemicailifees;

increased environmental awareness will increaseaddnfor construction of alternative energy soursgsh as wind and so
power, and clean air requirements including SORQkdwers and ash precipitators;

continued tendency for contractors to rent latioem crawler cranes, rough terrain cranes, towares and boom trucks rat
than own their own equipment; and

modular construction methods, including fabrication, which generally require greater useraies, will continue to incree
because of potential cost savings and site efioésn

Increase market share and pursue profitable growth opportunities. Through our fleet size, geographically dispersedise centers ar
storage yards, which allow us to provide equipniemt projects throughout the United States, Canaud, &0 a lesser extent, cert
international opportunities, and track record obtomer service, we intend to take advantage ofethends in order to maximize -
opportunities for profitable growth within the NorAmerican “bare” crane rental and constructionigapnt rental market by:

optimizing fleet allocation across geographgioas, customers and entarkets to maximize utilization and rental re
focusing on superior customer service and providisgperior fleet of cranes and attachments as @@dgo our competitol

leveraging our leading fleet size and compositioross the country to increase our customer baseshark of its existir
customer base’s spending in the sector;

expanding our rental products by offering ottxeme types that can be rented “bare”
increase our opportunities to engage with custotieogigh distribution sales of new and used cramelsparts and servi
continuing to align incentives for local sales pecgnd managers with both profit and growth tar

pursuing additional selected acquisitions of otmesnaller, more regionally focused crane rental #leetr companie
complementary to existing operations;

expanding used equipment sales by positionieg gsanes for refurbishment andsade; an

establishing and maintaining existing relatiapstwith international market players and crane ufiacturers for future
equipment purchase and sale opportunities.

Further drive profitability, cash flow and return on capital . Our management believes there are significanbippities to furthe
increase the profitability of our operations by:

continuing to reposition the crawler crane fleet by selling oldéghter tonnage cranes and purchasing newer, heéftiag
capacity cranes that command higher margins anthayeater demand due to their ability to serl@ge infrastructureelatec
projects;

actively managing the quality, reliability and daility of our fleet and offering superior custonservice in order to suppor
competitive pricing strategy;

evaluating each new potential rental contract ofypity based on strict return guidelines, effectagsessment of risk &
allocating our fleet accordingly;

using our size and national market presence teaeteconomies of scale in capital investment

leveraging our extensive customer relationshipgddn the rental of equipment and selling of newd ased equipmel
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Competition

The heavy lift equipment rental industry is higlfitggmented throughout North America, with a variefysmaller companies, many
which are familyewned, operating on a regional or local scale. Corigs that have a national focus generally providavy lift rente
services across a spectrum of crane types such &srain, truck and tower cranes as well as crawhfith a large fleet of cranes and of
construction equipment and unparalleled customericge and support, Essex supplies a wide varietynobvative lifting solutions fc
construction projects related to power generatp#ifo-chemical, refineries, wat&eatment and purification, bridges, highways, litadg
shipbuilding, offshore oil fabrication and induatrplants, and commercial and residential condoncOur fleet of equipment is one of
largest in North America, which allows for economi scale advantages with regard to purchasingepawd allocation of rental equipm
resources to the market. At the same time, ouratip@al structure allows our subsidiaries to foousspecific crane types (lattideorr
crawler cranes in the case of Essex Crane and Héatgwer and rough terrain cranes in the case&Coast Crane), which allows then
develop greater expertise in comparison to our @titgps. Our principal competitors include ALL Etienn & Crane Rental, AmQuip Cra
Corp., Bigge Crane and Rigging, Co., Lampson lragomal, Maxim Crane Works, Morrow Equipment Rertal Western Pacific Crane
Equipment. Some of these competitors operate ratjoand others are regional.

We believe that there are six key factors diffeegimtg us from our competitors:

* heavy lift equipment focus We are primarily focused on heavy lift mobile and/ér cranes dedicated to infrastructure and
large construction projects. Other companies atsmd on other crane types with lower lift capasitend smaller types
construction rental equipment. Although we acquisethe smaller types of construction rental equignfemch as personr
carriers and other lift equipment) in conjunctioithathe acquisition of Coast Craseassets, these smaller types of constru
rental equipment account for less than 1% of tke fteet value;

* national capabilities some competitors offer national service capabdjtimowever most are regional players. Our managt
believes that a national presence provides thétyabil fully service engineering and constructianmfs with a similar nation
footprint;

« “bare” rental -we do not rent our equipment with an operator. WIsibme other rental companies also rent equipreme
generally equipment is rented with an operator.tiRgrequipment on a bare rental basis minimizdsilitg for the Company
provides a more efficient operating platform andibass model;

» our distribution business at Coast Crane providlesopportunity to provide product support for cantor owned cranes, whi
may lead to the opportunity to either sell or rdretm additional cranes in the future;

e outsourced transport — unlike many of our coribqest, we do not operate an in-house transport riieeat. In managemerst’
view, this allows us to focus on core competeneied removes the need for capital investment inktfleets and associat
infrastructure; and

e publicly traded company listed on the NASDAQ Capitarket with access to public capital to fund guowth

Competition in the heavy lift equipment rental seginis strong and is defined by equipment availgbiteliability, service and pric
Our management believes that our extensive cradeat@achment fleet, national presence and sales,fatient relationships and equipmr
allocation and management systems provide us wgthod scale and competitive positioning within ithdustry relative to our peers.

Risk of Loss and Insurance

The operation of our cranes includes risks sualneshanical and structural failures, physical dampggperty damage, operator overl
or error, equipment loss, or business interruptidie primarily rent our cranes and attachments dbaae” lease and rarely supply |
operator and seldom perform the routine schedulgiditenance on the equipment during the rental. &daire the lessee to supply a prin
insurance policy covering the loss of the equipmamd general liability for claims initiated by aocé&ent, storm, fire or theft for ren
agreements while the equipment is in the cust@naossession, custody and control. We also reguateEssex be named as an additi
insured and the loss payee on the lessisurance policy. Our lease agreement also resgjthie lessee to indemnify us for any injury, dae
and business interruption caused by using the avatiee attachment while it is being leased. Wentad secondary insurance coverage
any claim not covered by the lesse#gisurance, however, we cannot guarantee thahsurance or the insurance of our customers wilkec
all claims or risks or that any specific claim Wikt paid by an insurer.
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Government Regulation

Federal, state and local authorities subject ociliies and operations to requirements relatingteironmental protection, occupatic
safety and health and many other subjects. Thegereenents, which can be expected to change anahexin the future, impose significi
capital and operating costs on our business.

The environmental laws and regulations govern, apather things, the discharge of substances it@ih water and land, the handli
storage, use and disposal of hazardous materidisvastes and the cleanup of properties affectegdiiytants. Environmental laws a
impose obligations and liability for the investigat and cleanup of properties affected by hazardmibstance spills or releases. We ca
subject to liability for the disposal of substanedsch we generate and for substances disposed pfaperty which we own or operate, e
if such disposal occurred before our ownershipamupancy. Accordingly, we may become liable, eittmmntractually or by operation of Ia
for investigation, remediation and monitoring costeen if the contaminated property is not preseotined or operated by us, or if
contamination was caused by third parties duringraor to our ownership or operation of the propeth addition, because environmei
laws frequently impose joint and several liabilitg all responsible parties, we may be held liablenfiore than our proportionate shar
environmental investigation and cleanup costs. &uirtation and exposure to hazardous substancealsamesult in claims for damag
including personal injury, property damage, anduratresources damage claims. Some of our propectietain, or previously contain
above-ground or underground storage tanks andfevader separators. Given the nature of our opersitfahich involve the use and dispc
of petroleum products, solvents and other hazardabstances for fueling and maintaining our craatachments, equipment and vehic
and the historical operations at some of our ptigserwe may incur material costs associated wathas groundwater contamination. Uni
environmental and safety laws, we may be liable donong other things, (i) the costs of investigataimd remediating contamination at
sites as well as sites to which we sent hazardastes for disposal or treatment regardless of f@udt (i) fines and penalties for non-
compliance. We incur ongoing expenses associatddthé performance of appropriate investigation esrdediation activities at certain
our locations.

Our operations are also subject to federal, statel@cal laws and regulations pertaining to occiopat safety and health, most note
standards promulgated by OSHA. We are subject tiows OSHA regulations that primarily deal with miining a safe worklace
environment. OSHA regulations require us, amongtothings, to maintain documentation of wedtated injuries, illnesses and fatalities
files for recordable events, complete workers camsp#don loss reports and review the status of antshg worker compensation claims,
complete certain annual filings and postings. Wey rba involved from time to time in administrativaenca judicial proceedings a
investigation with these governmental agencieduding inspections and audits by the applicablenags related to our compliance v
these requirements. During 2012 and 2011, we didhear material expenses related to environmentalstigations or remediation activiti
and management does not expect to incur such expémghe near term. There can be no assurancesvieowthat we will not incur su
expenditures in the future.

Climate Change

To the extent that climate change does occur, we ewperience extreme weather and changes in pratipi and temperature, all
which may result in physical damage or a decreagstemand for rental equipment located in or posdigtrented in those areas affectec
these conditions. Should the impact of climate gealbe material in nature, including destructioroof rental equipment assets or prop:
plant and equipment, or occur for lengthy periofiinoe, our financial condition or results of opgéoas may be adversely affected.

In addition, developments in federal and stateslagon and regulation on climate change couldltésuncreased capital expenditure:
improve the energy efficiency of our rental equipin@ithout a corresponding increase in revenue.

Customers

Our customer base is highly diversified and rarfge® Fortune 500 companies to small businesses.|@®gest customer accounted
less than 10% of our revenues in 2012 and our toysBmers accounted for less than 12% of our teeem 2012,

Our customer base varies by branch and is detedriiyeseveral factors, including the equipment mix anarketing focus of tl
particular branch as well as the business compasitf the local economy. Our customers include:

e construction companies that use equipment for cactitg and renovating commercial buildings, wargdes, industrial ai
manufacturing plants, office parks, airports, restihl developments and other facilities;

* industrial companies - such as manufactureffijenges, chemical companies, paper mills, railsgaship builders, of§hore
fabricators and utilities, including wind farmshat use equipment for plant maintenance, upgrak@snsion and construction;

11




Table of Contents

e municipalities that require equipment for a variefypurposes; ar

e contractors performing repair and maintenance t@mnranovation projects for owners of commerciatl andustrial facilities
such as power companies.

Suppliers

Our strategic approach with respect to our supplgito maintain the minimum number of suppliers gategory of equipment that ¢
satisfy our anticipated volume, location and bussnequirements. This approach is designed to enlsarterms we negotiate are compet
and that there is sufficient product available teetnanticipated customer demand. We utilize a cehgarsive selection process to deten
our equipment vendors. We consider product capigsiland industry position, product liability histand financial strength.

We have been making ongoing efforts to consolidatevendor base in order to further increase ouchmasing power. We estimate t
our largest supplier accounted for approximatel9oldf our 2012 total purchases, including equipmentrental, and that our 2 larg
suppliers accounted for approximately 19% of susttipases. We believe we have sufficient alternatougces of supply available for eac|
our equipment categories.

Seasonality

Although our business is not significantly impactad seasonality, the demand for our rental equignbemds to be lower during t
winter months. The level of equipment rental atigg are directly related to commercial, residénsind industrial construction a
maintenance activities. Therefore, equipment regmalormance will be correlated to the levels afrent construction activities in the Uni
States and Western Canada. The severity of weatimelitions can have a temporary impact on the lefzebnstruction activities. Equipme
sales cycles are subject to some seasonality tttpeak selling period during the spring seasoneaending through summer. Parts
service activities are less affected by changelemand caused by seasonality.

Employees

As of December 31, 2012, we had 250 employeest efghihich are senior management. Six members pétaif are affiliated with trac
unions. We have not experienced any work stoppagerasult of issues with labor or with unions aetleve that this fact is a testamer
our relationship with our employees. To our knowglegdthere is no current campaign by any union gawize additional employees of Essex.

Availability of Information

The Company is subject to the informational requiats of the Securities Exchange Act of 1934 (thechange Act”).The Compan
therefore files periodic reports, proxy statemeants other information with the Securities and Exgjea Commission (the “SEC”Buct
reports may be obtained by visiting the Public IReiee Room of the SEC at 100 F Street, NE, Washind®.C. 20549, or by calling the S
at (800) SEM330. In addition, the SEC maintains an intern& sit http://www.sec.gov that contains reports,xprand informatio
statements and other information. Financial aneothformation can also be accessed on the Invé&tations section of the Compasy’
website at http://www.essexrentalcorp.com. The Camgpmakes available through its website, free afrgh, copies of its annual report
Form 10-K, quarterly reports on Form 10-Q, curresgorts on Form &, and amendments to those reports filed or fuedspursuant 1
Section 13(a) or 15(d) of the Exchange Act as soreasonably practicable after filing such matefectronically or otherwise furnishing
to the SEC. Also posted on the Company's webs@dher Companyg corporate governance documents, the chartefeokudit Committes
Nominating Committee and Compensation Committeee fidference to our website is textual in refereonly, and information on tt
Company’s website is not incorporated into thisnkd0-K or the Company’s other securities filingsl @not a part of them.

Iltem 1A. Risk Factors

Our business may be adversely affected by changiregonomic conditions beyond our control, including dcreases in construction ¢
industrial activities.

The crane and equipment rental and distributionsiry’s revenue is closely tied to conditions in the aratkets in which our custom
operate and more broadly to general economic dondit Our products are used primarily in infrastmeselated projects and ott
construction projects in a variety of industriescluding the power, transportation infrastructypetrochemical, municipal construction |
industrial and marine industries). Consequentlg,économic downturn and particularly the weakness
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in our end markets may lead to a significant deswaa demand for our equipment or depress equipmeetal and utilization rates and
sales prices for equipment we sell. During perioflexpansion in our respective end markets, wesigdly have benefited from increa:
demand for our products. Conversely, during réoaasy periods in our end markets, we have beeeradly affected by reduced demanc
our products. Weakness in our end markets, suehdegline in nomesidential construction, infrastructure projeatsnalustrial activity, ma
in the future lead to a decrease in the demandupbequipment or the rental rates or prices weoctamge. Factors that may cause weakne
our end markets include but are not limited to:

» slowdowns in construction in the geographic regionghich we operat
e reductions in residential and commercial buildiogstruction
» reductions in corporate spending for plants, faesoand other facilities; a

« reductions in government spending on highways dherdnfrastructure projec

Future declines in construction, infrastructurejgets and industrial activity could adversely affear operating results by decreas
revenues and profit margins. Continued weaknedarther deterioration in the construction and isitiial sectors caused by these or ¢
factors could have a material adverse effect onfioancial position, results of operations and clistvs in the future and may also hay
material adverse effect on residual values realaethe disposition of our rental fleet. Decline®ur order backlog should be considere
an indication of a decline in the strength of tle@mesidential construction markets.

Fluctuations in the stock market, as well as genet&conomic and market conditions, may impact the m&et price of our securities.

The market price of our securities has been and Imeagubject to significant fluctuations in respotsgeneral economic changes
other factors including, but not limited to:

e variations in our quarterly operating results @uits that vary from investor expectatic
» changes in the strategy and actions taken by aupettors, including pricing chang

e securities analyst®lections to not cover our common stock, or, iflgsta do elect to cover our common stock, chang
financial estimates by analysts, or a downgradeuofcommon stock or of our sector by analysts;

* announcements by us or our competitors of sigmifi@ntracts, acquisitions, strategic partnershipgt ventures or capit
commitments;

* loss of a large suppli¢
* investor perceptions of us and the equipment remdldistribution industr
» our ability to successfully integrate acquisiti@ml consolidations; a

* national or regional catastrophes or circumstanoesnatural disasters, hostilities and acts obtim

Broad market and industry factors may materialljuce the market price of our securities, regardiéssur operating performance.
addition, the stock market in recent years has rempeed price and volume fluctuations that oftemehbeen unrelated or disproportionat
the operating performance of companies. Theseulicns, as well as general economic and marketitons, including to those listed abc
and others, may affect the market price of our Stes.

We are dependent upon key personnel whose loss megversely impact our business and our results of @pations.

We depend on the expertise, experience and coutisaevices of our senior management employeesciedipeRonald Schad, o
President and Chief Executive Officer, and Martilk our Chief Financial Officer and Senior ViceeBident, as well as senior managet
employees of our operating subsidiaries. Mr. Sdhasl acquired specialized knowledge and skills wagpect to our and our subsidiaries’
operations and most decisions concerning our bssimee made or significantly influenced by him.eTlbss of any of the foregoi
individuals or other senior management employeéhowt a proper succession plan, or an inabilityttoact or retain other key individu¢
could materially adversely affect us. We seek émgensate and incentivize our key executives, d aseother employees, throt
competitive salaries and bonus plans, but therébeamo assurance that these programs will alloto ustain key employees or hire new
employees. As a result, if Messrs. Schad, Krall,other senior executives of our operating subs&Bawere to leave, we could f
substantial difficulty in hiring qualified success@and could experience a loss in productivity e/liihy such successors obtain the nece
training and experience. In connection with thquésition of Essex Crane, we entered into thyear employment agreements with eac
Messrs. Schad, Kroll, as well as William Erwin awdlliam O’Rourke, two members of Essex Crane's senior maregertach suc
employment
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agreement has been renewed and extended in accerdgth its terms, and will be renewed and extenalgidmatically for successive ¢
year periods, unless either party to the applicabiployment agreement provides ninety days advaaotiee that such extension will not t:
effect at the end of the thexpplicable term. These contracts are schedulekpoesin October 2013, subject to the renewal wiovis
contained therein. As of the date of this filinge have not entered into employment agreements arth other members of ser
management.

Our dependence on a small number of crane manufacters poses a significant risk to our business andrpspects.

Our lattice boom crawler crane fleet has histolychéen comprised of only Manitowoc and Liebheanes. Similarly, our rough terra
boom truck and tower crane fleet of cranes avalétn rent has been comprised primarily of cramesided by Grove, Tadano, Sany, Te
Manitex, National and Potain. In addition, we seBas a distributor of Broderson, JLG, Little Giaball, Manitex, Mantis, Potain, Sar
Tadano and Terex lifting equipment. Our distribntibusiness depends upon our exclusive dealergoahips with leading crane ¢
equipment manufacturing companies and many of seletionships can typically be terminated on shuntice. Given our reliance or
limited number of manufacturers for a majority off ental fleet and distribution activities, anchiied alternative sources of cranes, if an
these manufacturers were unable to meet expectedfatduring timeframes due to, for example, natdishsters or labor strikes, we r
experience a significant increase in lead timeadguire new equipment or may be unable to acquice squipment at all. Any inability
acquire the model types or quantities of new egeipnon a timely basis to replace older, less etilizquipment could adversely impact
future financial condition or results of operations

In addition, we have developed strong relationshijth the manufacturers that provide our rentaligopent, manufacturers that
represent as a distributor and our other strategithers. There can be no assurance that we avitlidle to maintain our relationships v
these suppliers. Termination of our relationshiftt these suppliers could materially and adverséigct our business, financial conditior
results of operations if such termination resulie@ur being unable to obtain adequate rental abekssequipment from other sources
timely manner or at all.

The cost of new equipment we use in our rental fleenay increase, which may cause us to spend sigondntly more for replacemen
equipment, and in some cases we may not be ablepimcure equipment at all due to supplier constrains.

Our business model is capital intensive and regquéignificant ongoing investment in new cranes agdipment to meet custon
demand. As a result, our financial condition arglilts of operations may be significantly impactgdatmaterial change in the pricing of r
cranes and equipment that we acquire. Such changg$e driven by a number of factors which incluulg,are not limited to:

» steel prices due to the high tensile steel component of theegasignificant changes in the price of steel catenally chang
the cost of acquiring a crane;

» global demand the market for crawler cranes is global and sigaift growth in overseas demand for cranes coul@nmafy
increase the cost of new cranes regardless ofdddomic conditions;

» inflation —overall inflationary conditions in the U.S. may iag the operating costs of one of our key suppberd therefor
impact the cost of cranes or other lifting equipirtéat we acquire; and

» currency fluctuations -as two of our principal suppliers are based in perand Japan, devaluation of the U.S. dolla
compared to the Euro or the Yen) may materiallygase the cost of acquiring cranes and attachmewrsersely, inflation «
the value of the U.S. dollar may adversely affeat tevenues from international sales of used cramebs attachments a
adversely affect our revenues from sales of newusedl cranes, spare parts and related equipmehe textent that inflatic
allows foreign suppliers to offer competing produch more attractive terms.

While we can manage the size and aging of our fieeerally over time, eventually we must replacgeplequipment in our fleet wi
newer models. We would be adversely impacted ifweee unable to procure cranes to allow us to oeptaur older and, in the case of
lattice boom crawler crane assets, smaller capagityler cranes over time as anticipated.

If we are unable to obtain additional capital as reguired, we may be unable to fund the capital outlag required for the success of ot
business, including those relating to purchasing egpment and to acquiring new rental locations.

Our ability to compete, sustain our growth and expaur operations through new locations largelyethels on access to capital. If
cash we generate from the operations of Essex GrnateéCoast Crane, together with cash on hand asidtbat we may borrow under tt
respective credit facilities, or shdgrm debt obtained by either Essex Crane, EsseanE@mor Coast Crane is not sufficient to implenten
growth strategy and meet our capital needs, we neiduire additional financing. However, we may atceed in obtaining additiol
financing on terms that are satisfactory to ust@illa In addition, our ability to obtain
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additional financing collateralized by the assdtEssex Crane and Coast Crane and our ability taimladditional financing on a securec
unsecured basis are restricted by Essex Crane’€aadt Crane respective credit facilities. If we are unaldeobtain sufficient addition
capital in the future, we may be unable to fund tagital outlays required for the success of ousirmss, including those relating
purchasing crane attachments and other lifting prgant and to new service locations or storage ydrdsthermore, any additior
indebtedness that we do incur may make us moreekalbte to economic downturns and may limit ourigbiio withstand competitiv
pressures.

If we are successful in our efforts to expand our merations, through new locations, acquisitions or d@ditional equipment, suck
expansion may result in risks and costs associatedth business start-up and integration.

The opening of new service locations or storagelsar the completion of any future acquisitionsotifer equipment rental compar
may result in significant stattp or transaction expenses and risks associatdd emitering new markets in which we have limitedna
experience. New service locations and storagesyaaguire significant ufront capital expenditures and may require a sigaift investmet
of our managemers’time to successfully commence operations. Neations may also require a significant amount wietito provide a
adequate return on capital invested, if any. Iditah, in the event that we were to acquire défartypes of cranes, attachments or ¢
lifting equipment than those we currently rent,different classes of rental equipment, there camd@ssurance that our customers w
choose to rent such items from us or would do swelh rates or on such terms, that would be adolepta us.

Our ability to realize the expected benefits froriopor future acquisitions of other equipment edrdompanies depends in large pat
our ability to integrate and consolidate the neveragions with our existing operations in a timetydeeffective manner and to otherw
implement our business plan for the combined bugsinén addition, we may fail or be unable to disrocertain liabilities of any acquir
business, including liabilities relating to noncdiapce with environmental and occupational healtd aafety laws and regulations. £
significant diversion of managemesntttention from our existing operations, the loskey employees or customers of any acquired less
or any major difficulties encountered in openingvrlecations or integrating new operations, inclgdibut not limited to those arising fr
inconsistencies in controls, procedures or companlicies, could have an adverse effect on our mssinfinancial condition or results
operations.

The equipment rental, distribution and repair service industries are competitive.

The equipment rental and distribution industries highly fragmented. The crane rental industrgdsved by companies who fo
almost exclusively on crane and lifting equipmesrtal. We compete directly with regional, and la@ane rental companies and a lim
number of national crane rental companies (inclgdh.L Erection & Crane Rental, AmQuip Crane Comigge Crane and Rigging, C
Lampson International, Maxim Crane Works, Morrowulpgnent Rental and Western Pacific Crane and Ecqeipn There can be
assurance that we will not encounter increased etitiqm from existing competitors or new marketrants (including a newlysrmec
competitor created by consolidating several existiegional competitors) that may be significantiyger and have greater financial
marketing resources.

Our management believes that rental rates, flegladility and size and quality are the primary gutitive factors in the crane rer
industry. Our management also believes that pagaipment mix and the quality and availabilitypafstsale repair and spare part serv
are the primary competitive factors in the crangriiution industry. From time to time, we or czompetitors may attempt to comg
aggressively by lowering rental rates or pricesftering more favorable rental or sale terms. Cetitive pressures could adversely affect
revenues and operating results by decreasing otketnshare or depressing the rental rates or salegpfor our equipment. To the extent
lower rental rates or sale prices, offer diffenenttal or sale terms or increase our fleet in otdeetain or increase market share, our oper
margins would be adversely impacted.

Our status as a public company may be a competitivdisadvantage.

We are and will continue to be subject to the disate and reporting requirements of applicable W&urities laws and rul
promulgated by The NASDAQ Stock Market. Many of puincipal competitors are not subject to theseldgire and reporting requireme
or the NASDAQ rules. As a result, we may be requiedisclose certain information and expend fumglisclosure and financial and ot
controls that may put us at a competitive disacagato our principal competitors.

We may encounter substantial competition in our effrts to expand our operations.
An element of our growth strategy is to continueexpand by opening new service centers and equipsterage yards. The succes
our growth strategy depends in part on identifyéitgs for new locations at attractive prices. Zgniestrictions may in the future preven

from being able to open new service centers oagtoyards at sites we have identified. We may also
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encounter substantial competition in our effortsafmuire other crane rental companies, which mayt lthe number of acquisitic
opportunities and lead to higher acquisition costs.

The crane rental industry has inherent operationakisks that may not be adequately covered by our ingance.

We may not be adequately insured against all @skkthere can be no assurance that our insurdrpayila particular claim. Even if ¢
insurance coverage is adequate to cover our loagsesiay not be able to timely obtain a replacenceante in the event of a loss. Furtherm
in the future, we may not be able to obtain adezjirmturance coverage at reasonable rates for eet. fDur insurance policies will a
contain deductibles, limitations and exclusionsalhialthough management believes are standaraeihghvy lift crane rental industry, n
nevertheless increase our costs. Moreover, ceataiidents or other occurrences may result in inkd&glamages (such as damage tc
reputation) for which insurance may not provideadaquate remedy.

We may not be able to renew our insurance coveragm terms favorable to us that could lead to increasl costs in the event of futur
claims.

When our current insurance policies expire, we tmayinable to renew such coverage upon terms abbepeaus, if at all. If we are al
to renew our coverage we expect that the premidssrand deductibles may increase as a result arglerate increases for this type
insurance as well as our historical claims expegeand that of our competitors in the industrywé cannot obtain insurance coverag
could adversely affect our business by increasimgcosts with respect to any claims. Additiona#yjsting or future claims may exceed
level of our present insurance, and our insurangg mot continue to be available on economicallgoeable or desirable terms, if at all.

We may not be able to generate sufficient cash fleto meet our debt service obligations.

Our ability to make payments on our indebtednedisdepend on our ability to generate cash fromrieitoperations. As of December
2012, Essex Crane had a revolving credit facilityich provided for an aggregate borrowing capacfty$$0.0 million, of which$151.:
million was outstanding, and Coast Crane had a revolviedjtdiacility which provided for an aggregate baviog capacity of $75.0 millioi
of which $59.3 millionwas outstanding. Each of these credit facilities wmended and restated in March 2013 and, in the ehEsse
Crane's credit facility, our aggregate borrowingawity was reduced to $175.0 million. Each facil#tysecured by a first priority lien on all
the applicable borrowes’assets and, in the event of default; the lendengrally would be entitled to seize the collatevde also hav
approximately $8.1 million of other term debt, $51illion of which is unsecured while the remainiagnount is secured by spec
equipment.

In the event of a prolonged economic downturn,lmginess may not generate sufficient cash flow fop@rations or from other sour
to enable it to repay its indebtedness and to ftsdther liquidity needs, including capital expéack requirements and may not be abl
refinance any of its indebtedness on commercialsonable terms, or at all. If we cannot serviceefinance our indebtedness, we may |
to take actions such as asset divestitures, seekidigional equity or reducing or delaying capeapenditures, any of which could have
adverse effect on our operations. Additionally, way not be able to effect such actions, if necgsser commercially reasonable terms, ¢
all.

In the event we or any of our subsidiaries incuttfer debt obligations in relation to acquisitioosfor any other purpose, the exposul
the risks outlined above will increase accordingly.

Decreases in the appraised value of our rental fleand other assets securing our revolving credit f@lities may result in an inability to
meet our financial obligations.

The amounts available for borrowing under our revy credit facilities are determined based on th&ie of assets securing th
obligations, including rental equipment, companyigkes, parts and equipment inventories and acsorgteivables. The value of rel
equipment and company vehicles are determined basd¢de opinion of an independent appraisal firrgaged by the respective finan
institutions. A decline in the appraised valuelwdse assets would directly impact our liquidity asca result, we may not be able to mee
financial obligations.

Our revolving credit facilities contain restrictive covenants that will limit our corporate activities.

The revolving credit facilities of Essex Crane dbdast Crane impose operating and financial regtnistthat will limit, among oth
things, their ability to:

» create additional liens on their ass

* make investments and capital expenditures aboeetaic threshol
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* incur additional indebtedne

e engage in mergers or acquisitic

e pay dividends or redeem outstanding capital s

» sell any of their respective cranes or any othsetgsoutside the ordinary course of business

» change their respective busines

Essex Crane and Coast Crane will need to seek ggiomifrom their respective lenders in order fose€xsCrane or Coast Crane
applicable, to engage in some corporate actiosseCrane’s and Coast Crane’s lerglénterests may be different from those of E
Crane or Coast Crane, and no assurance can be thaeRssex Crane or Coast Crane will be able taimltheir lendes permission whe
needed. This may prevent Essex Crane or Coase@mm taking certain actions that are in theirt ligtgrests.

If we fail to maintain an effective system of intenal controls, we may not be able to accurately repbour financial results or
prevent fraud and our stock price may be adverselaffected.

Effective internal controls are necessary for uprtovide reliable financial reports and effectivggevent fraud. If we cannot provi
reliable financial reports or prevent fraud, oueiing results could be harmed. Any system ofriratiecontrol over financial reportir
regardless of how well designed, operated and atedi) can provide only reasonable, not absolutjrasce that its objectives will be n
Therefore, we cannot assure you that in the futtaterial weaknesses or significant deficiencies mok exist or otherwise be discovel
Any weaknesses or deficiencies could result in faiements of our results of operations, restatesnanbur consolidated financial stateme
a decline in our stock price and investor configenar other material effects on our business, edjmrt, results of operations, finant
condition or liquidity.

We are subject to numerous environmental laws andegulations that may result in us incurring unanticpated liabilities, which coulc
have an adverse effect on our operating performance

Federal, state and local authorities subject oailities and operations to requirements relatingetovironmental protection. The
requirements can be expected to change and expdhd future, and may impose significant capital eaperating costs on our business.

Environmental laws and regulations govern, amoigrothings, the discharge of substances into thenaiter and land, the handli
storage, use and disposal of hazardous materidlsvastes and the cleanup of properties affectegdiytants. If the Company violat
environmental laws or regulations, it may be reeglito implement corrective actions and could beestitio civil or criminal fines ¢
penalties. There can be no assurance that the Gyt not have to make significant capital expiacks in the future in order to remair
compliance with applicable laws and regulationsth@t the company will comply with applicable envineental laws at all times. St
violations or liability could have an adverse effen our business, financial condition and resaoftoperations. Environmental laws ¢
impose obligations and liability for the investigeat and cleanup of properties affected by hazardabstance spills or releases. The Com
can be subject to liability for the disposal of stamces which it generates and for substances sdidpof on property which it owns
operates, even if such disposal occurred befommntership or occupancy. Accordingly, the Compamy ibecome liable, either contractu
or by operation of law, for investigation, remeahat and monitoring costs even if the contaminateaperty is not presently owned
operated by the Company, or if the contaminatios waused by third parties during or prior to thenpanys ownership or operation of 1
property. In addition, because environmental langgdently impose joint and several liability on r@sponsible parties, the Company ma
held liable for more than its proportionate shafemvironmental investigation and cleanup costsat@mination and exposure to hazarc
substances can also result in claims for damagekiding personal injury, property damage, and natesources damage claims. Som
the properties contain, or previously containeayvabground or underground storage tanks and/ovaiér separators. Given the nature o
operations of the Company (which involve the use disposal of petroleum products, solvents andrdiheardous substances for fueling
maintaining its cranes, attachments and vehicleg)tle historical operations at some of its praggrthe Company may incur material ¢
associated with soil or groundwater contaminatiemture events, such as changes in existing lawmlicies or their enforcement, or -
discovery of currently unknown contamination, mayegise to remediation liabilities or other claithgt may be material.

Environmental requirements may become strictereoinkerpreted and applied more strictly in the fatun addition, the Company n
be required to indemnify other parties for adveeserironmental conditions that are now unknown to Tkese future changes
interpretations, or the indemnification for suchve@ide environmental conditions, could result iniemmmental compliance or remediat
costs not anticipated by us, which could have ar@tadverse effect on our business, financiatlian or results of operations.
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We are subject to numerous occupational health andafety laws and regulations that may result in usnicurring unanticipated
liabilities, which could have an adverse effect oaur operating performance.

Our operations are subject to federal, state andl Ilmws and regulations pertaining to occupaticsatety and health, most nota
standards promulgated by the Occupational SafedyHealth Administration, or OSHA. We are subjectvazious OSHA regulations tt
primarily deal with maintaining a safe wopkace environment. OSHA regulations require us, r@gnather things, to maintain documenta
of work—related injuries, illnesses and fatalities andsfifer recordable events, complete workers compmmséiss reports and review
status of outstanding worker compensation claimd,a@mplete certain annual filings and postings.iéy be involved from time to time
administrative and judicial proceedings and ingggion with these governmental agencies, includisgections and audits by the applici
agencies related to its compliance with these requénts.

To date, compliance by the Company with these dhdraapplicable safety regulations has not had temad effect on our results
operations or financial condition. However, thduia of the Company to comply with these and otiygplicable requirements in the fut
could result in fines and penalties and requir¢ouandertake certain remedial actions or be sulifeet suspension of business, whicl
significant, could materially adversely affect dirsiness or results of operations. Moreover, tirelirement by the Company in any au
and investigations or other proceedings could téautubstantial financial cost to us and divert managemens’ attention. Several reci
highly-publicized accidents involving cranes (none of whigvolved cranes or attachments provided by thapamy) could result in ma
stringent enforcement of woildace safety regulations, especially with respecttémpanies which rent older cranes and attachn
Additionally, future events, such as changes irsting laws and regulations, new laws or regulationghe discovery of conditions t
currently known to us, may give rise to additiocampliance or remedial costs that could be material

Safety requirements may become stricter or beprééed and applied more strictly in the future. §éhéuture changes or interpretati
could have a material adverse effect on our busjrigmncial condition or results of operations.

There are a substantial number of shares of our comon stock available for resale in the future that may cause a decrease in t
market price of our common stock.

We filed a registration statement under the Seesrif\ct of 1933, as amended, with respect to tsaleeof 10,695,363 shares by
selling stockholders identified therein, which waeclared effective on February 10, 2011. In acawdawith applicable registration rig
agreements, we are required to maintain the effenéiss of such registration statement until athefshares registered for resale thereby
been sold or are otherwise eligible for tradinghia open market. In addition, we have register&@3,000 and 1,500,000 shares previc
issued or reserved for future issuance under o@8 20ong-Term Incentive Plan and 2011 Lohgrm Incentive Plan, respective
Accordingly, subject to the satisfaction of applilavesting or exercise periods, common stock teigid under such registration statem
will be available for resale in the open marketeTgresence of these additional shares of commak sliigible for trading in the publ
market may have an adverse effect on the markes pfiour common stock.

The conversion of the Retained Interests and our d@standing warrants will result in immediate dilution of our existing stockholder:
and the book value of their common stock.

In connection with our acquisition of Essex Cramldings issued the Retained Interests to membérgssex Crane& senio
management, which were exchangeable for an aggrefi&32,911 shares of our common stock and of wh89,240 Retained Interests w
exchanged for a like number of shares of our commstock in December 2012. The remaining outstandRegained Interests may
exchanged for up to an aggregate of 493,671 slodiresr common stock, subject to certain adjustmdntaddition, on November 29, 20
we issued 90,000 warrants to a group of relatedstors in a private transaction associated withettehange of debt assumed in the C
Acquisition for the unsecured promissory notesasishy Coast Crane. Such warrants have an exgrdise of $0.01 per share, subjec
adjustment. The issuance of shares of our comnmuk stpon the exchange of the Retained Interestheexercise of such warrants \
result in dilution of our existing shareholders. Wave also granted options to purchase an aggrefjatd74,719 shares of our common s
pursuant to our equity compensation plans, and gnagt additional options or common stock pursuarduch plans in the future. Upon
exchange of the Retained Interests, the exercissucfi warrants or option, or the issuance of commimeck pursuant to our equ
compensation plans, the equity interest of ourlstolders as a percentage of the total number stading shares of common stock, anc
net book value of the shares of our common stodikoeisignificantly diluted.

We may issue shares of our common stock and prefe stock to raise additional capital, including tocomplete a future busines
combination, which would reduce the equity interesbf our stockholders.

18




Table of Contents

Our amended and restated certificate of incorpamasiuthorizes the issuance of up to 40,000,000eshair common stock, par va
$.0001 per share, and 1,000,000 shares of prefstoett, par value $.0001 per share. We currentie 18,675,626 authorized but uniss
shares of our common stock available for issuaatter(appropriate reservation for the issuancéhafess upon full exercise of our outstant
warrants, employee stock options and the numbeshafes issuable upon exchange of the outstanditmnied Interests) and all of 1
1,000,000 shares of preferred stock availablessuance. Although we currently have no other commnitts to issue any additional share
our common or preferred stock, we may in the futetrmine to issue additional shares of our comorqureferred stock to raise additic
capital for a variety of purposes, including to ¢gdete a future acquisition. The issuance of add#ichares of our common stock or prefe
stock may significantly reduce the equity inter@sstockholders and may adversely affect prevaifiragket prices for our common stock.

Iltem 1B. Unresolved Staff Comments
None.
Item 2. Properties

Essex leases its corporate headquarters at 11 Caék Road, Suite 220, Buffalo Grove, lllinois 860which consists of 7,337 squ
feet of office space. Also, we currently own thédiwing properties:

» A service center located at 2039 Fulton SpringsdR@dabaster, Shelby County, Alabama 35007. Lareh dotals 400,7¢
square feet and building area totals 28,575 feet.

* A satellite service center located at 14133 Weldr@p Road 9.5 Longmont, Weld County, Colorado 8050% land area of tl
property totals 409,900 square feet and buildirg déotals 16,000 square feet.

e A service center located at 5315 Causeway BouleVamipa, Hillsborough County, Florida 33619. Groasdl area tota
204,732 square feet and building area totals 18s6ddre feet.

« A service center located at 303 Peach Lane Ar¢ada, Bend County, Texas 77583. Gross land areést@t,681 square fe
and building area totals 36,342 square feet.

In addition, we lease the following properties thghout the United States:

» A satellite service center comprising 33,500 sqdieet of outside storage space located at 6048d188enue SW, Rochest
WA 98579.

» A satellite service center comprising 74,476 squdeet of outside storage space located at 1072idbarg Pike, Carlisle, P
17103.

» A service Center comprising 6,000 square feet abhvause space and approximately three acres aflewgorage space loca
at 15060 Ceres Avenue, Fontana, CA 92335.

» A service center comprising 30,000 square feepa€s located at 1601 N.E. Columbia Blvd., Portladeigon

» A service center comprising 10,000 square feepats located at 4680 W. Capital Ave., West Sacrém€&nA 95691
» A storage yard comprising 53,260 square feet ofesjhacated at 4300 W. Capital Ave., West SacraméIno95691
* A service center comprising 18,500 square feepats located at 19062 San Jose Ave., City of ImguSiA 91748
* A service center comprising 14,935 square feepats located at 14951 Catalina St., San Leandrad45&7

* A service center comprising 9,450 square feet atspocated at 6615 Rosedale Highway, Bakersf@d93308

» A service center comprising 16,232 square féepace located at 825QBAvenue South, Seattle, WA 981

« A storage yard comprising 2,500 square feet ofsparated at 500 South Sullivan Avenue, Seattle, ¥8208

e A service center comprising 9,862 square feet atspocated at 1114 St. Paul Avenue, Tacoma, WRB,

« A service center comprising 10,050 square feepats located at 3920 E. Boone Avenue, Spokane, 92Q8Z

e A service center comprising 8,000 square feet atspocated at 525 S Oregon Avenue, Pasco, WA ¢

e A service center comprising 11,408 square feepa€s located at 8900 King Street, Anchorage, AK1%¢
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» A service center comprising 5,720 square feet atspocated at 12570 Slaughterhouse Canyon Ro&dside, CA 9204
e A service center comprising 4,000 square feet atspocated at 422 East Emporia Street, Ontario9C#61

» A service center comprising 8,500 square feapaice located at BO5 Awakumoku Place, Kapolei, HI 96707;

» A service center comprising 9,934 square feaspakce located at 9538 18%treet, Surrey, BC V4N 4E5, Cane

Our growth strategy includes the establishmeneofise and storage centers across the United Staitsa particular emphasis on n
facilities in areas of the United States which management from time to time believes present drawpiportunities for our business. (
management currently believes that growth oppdisiexist in the Northeast and Midlantic regions and intends to investigate potd
additional facilities in those regions. We have identified specific locations for any such newilities.

We also maintain shared offices at 500 Fifth Averi(h Floor, New York, New York 10110 pursuanatoagreement with ProChan
Management LLC, an affiliate of Laurence S. LevihaEman of our Board of Directors. Such officepismarily used by our corpore
Secretary, Carol Zelinski, and Laurence S. LevyBddard Levy, each of whom serves on our Boardigéd@ors.

We consider our current facilities adequate for@urent operations.

Item 3. Legal Proceedings

From time to time, the Company is party to varibegal actions in the normal course of our businédanagement believes that
Company is not party to any litigation that, if adsely determined, would have a material adverfgetedn our business, financial conditi
result of operations or cash flows.

Item 4. Mine Safety Disclosures

Not applicable.
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PART Il
Item 5. Market For Registrant’s Common Equity, Relaed Stockholder Matters and Issuer Purchases of Edty Securities
Market Information

Effective January 13, 2010, our common stock conumeértrading, and is currently traded, on the NASDB&pital Market under tl
symbol ESSX. Effective January 13, 2010 until tkpikation of our publicly traded warrants, our gnénd publicly traded warrants w
traded on the NASDAQ Capital Market under the sylsltsSSXU and ESSXW, respectively. On March 4, 26ad publicly traded warrar
expired and our warrants and units ceased trading.following table sets forth the high and lowesptices for the units, common stock
warrants for each quarterly period within the twostrecent fiscal years.

Units Common Stock Warrants
High (1) Low (1) High Low High (1) Low (1)

Year ended December 31, 2012

First Quarter n/a n/a $ 431 $ 2.4¢ n/e n/e
Second Quarter n/a n/a 4,11 2.91 n/e n/e
Third Quarter n/a n/a 4.5€ 2.9¢ n/e n/e
Fourth Quarter n/a n/a 3.9 2.9C n/e n/e
Year ended December 31, 2011

First Quarter (2) n/a nfa $ 74¢ $ 54C $ 23 % 0.4t
Second Quarter n/a n/a 7.5: 6.5(C n/e n/e
Third Quarter n/a n/a 6.74 2.4¢€ n/e n/e
Fourth Quarter n/a n/a 3.3¢ 2.0t n/e n/e

(1)The Company's warrants expired on March 4, 2011 thedefore, there were no warrant or unit traddssequent to this date. The high
low trade prices are not applicable.
(2)There were no reported trades in our units duttiegfirst quarter of 2011. The high and low tradeg®s are not applicab

As of March 1, 2013, there were 135 holders of m@@d our common stock.
Dividend Policy

We have not paid any cash dividends on our comrtamk $0 date and do not intend to pay cash dividendhe near future. The paym
of cash dividends in the future will be contingepbn our revenues, earnings, if any, capital reguénts and general financial condition
addition, we are a holding company and conduadfadiur operations through Essex Crane and CoasteCrAs a result, we rely on dividel
and distributions to us from our subsidiaries, Es€gane, Coast Crane and Holdings. Essex CramelsGoast Crane’ existing cred
facilities limit Essex Crane’s, Coast Crane’s araldihgs’ ability to declare and pay dividends or make disiions on account of their cap
stock and membership interests, and any debt msints that the Company or its subsidiaries mayrente in the future may limit o
subsidiariesability to pay dividends to us and our ability taypdividends to our stockholders. Payment of dimis is within the discretis
of our board of directors. It is the present itiam of our board of directors to retain all eagsnfor liquidity management (through d
reduction), dilution management (through continugdrant and common stock repurchases), to inveatlditional rental equipment and
in business operations. Accordingly, our boarddwéctors does not anticipate declaring any divitdein the foreseeable future on
common stock.

Recent Sales of Unregistered Securities and UseRroceeds

There were no sales of equity securities by the 2o during the fourth quarter of 2012.
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Purchases of Equity Securities by the Issuer

There were no purchases of equity securities by tirapany during the fourth quarter of 2012.
Equity Compensation Plans

For information regarding equity compensation plae® Item 12 of this annual report on Form 10-K.
Item 6. Selected Financial Data

The following table sets forth selected consoliddtrancial data of the Company as of and for tearg ended December 31, 2012, 2
2010, 2009 and 2008. The following table also $&th selected consolidated financial data of thedBcessor as of and for the ten m
period ended October 31, 2008.

The information in the following table should bedetogether with the Comparytonsolidated financial statements and accompg
notes as of and for the years ended December 32,2011, 2010, 2009 and 2008, the Predecesaadited consolidated financial statem
and accompanying notes as of and for the ten muaribd ended October 31, 2008 and “Managersddiscussion and Analysis of Finan

Condition and Results of Operatioristluded under Item 7 of this report. These histdriesults are not necessarily indicative of gsults ti
be expected in the future.
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Essex Rental Corp. (Successor)

Essex Holdings, LLC (Predecess

For the Ten
Months Ended
For the Years Ended December 31, October 31,
2012 2011 (1) 2010 2009 2008 2008

Operations Summary
Total revenue $ 98,260,85 $ 89,584,97 $ 41,531,46 $ 52,084,39 14,872,788 $ 70,978,55
Cost of revenues 76,928,73 76,487,74 35,403,91 32,900,94 7,055,99; 29,545,08
Gross profit 21,332,12 13,097,23 6,127,54. 19,183,45 7,816,79 41,433,47
Selling, general, administrative
and other expenses 26,986,79 28,535,61 13,919,48 11,329,15 4,185,37 13,762,88
Goodwill impairment — — — — 23,895,73 —
Income (loss) from operations (6,929,14) (16,776,75) (7,791,94) 7,854,29. (20,264,31) 27,670,59
Interest and Other Income 41,23( 316,49: 72,27¢ 645 1,405,63 —
Interest Expense (11,334,70) (11,455,39) (7,209,44) (6,681,74) (1,124,39) (8,190,43)
Income (loss ) before taxes (18,217,13) (27,922,64) (14,931,58) 1,173,19 (19,983,07) 19,480,15
Net income (loss) $  (12,652,95) $ (17,146,90) $  (11,408,48) $ 1,195,801 (11,917,12) $ 11,417,07
Weighted average shares
outstanding

Basic 24,545,04 23,824,11 16,102,33 14,110,78 13,517,01

Diluted 24,545,04 23,824,11 16,102,33 15,805,19 13,517,01
Earnings (loss) per share

Basic (052 $ (0729 $ (0.77) 0.0¢ (0.8¢)

Diluted (052 $ (0.72) (0.73) 0.0¢ (0.8¢)
Other Operating Data
Depreciation $ 20,458,78 % 21,146,47 $ 12,72395 % 11,210,47 1,809,622 $ 6,908,98!
Other depreciation and
amortization $ 1,274,461 $ 1,338,371 $ 954,60: $ 781,75: 139,94. $ 110,01¢
Year-end Financial Position
Cash $ 8,389,32. % 9,030,38 % 3,474,31. % 199,50¢ 139,000 $ 691,60(
Rental equipment, net 306,892,37 328,955,02 330,378,79 260,767,67 255,692,11 133,172,64
Total assets 354,067,61 380,900,22 383,046,95 286,463,15 289,998,51 169,397,01
Current liabilities 20,827,36 16,302,04 15,454,19 15,146,52 13,883,44 16,966,00
Short-term debt obligations 5,959,48! 673,40: 783,24 5,170,61. — —
Other long-term debt obligations 2,147,34: 6,886,600 7,921,53: — — —
Revolving credit facilities 210,592,90 222,088,94 214,959,97 131,919,70 137,377,92 129,895,16
Total liabilities 279,825,87 296,931,22 304,736,66 212,325,12 217,952,75 160,690,87
Paid in capital (Members' equity) ~ 124,460,23 122,815,39 101,052,36 84,589,11 84,383,57 40,270,00
Total stockholders' equity $ 74,241,73 % 83,969,000 $ 78,31029 $ 74,138,03 72,045,75 $ (8,706,14)

(1) The year ended December 31, 2011 includes thalirfitll twelve month results for our Coast Crandsdiary following the Coa
Acquisition in late 2010.

Item 7. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

The following discussion summarizes the financi@dipon of Essex Rental Corp. and its subsidiaa®sf December 31, 2012 and for
year then ended and should be read in conjunctiidm @ur consolidated financial statements and aq@oying notes thereto incluc
elsewhere in this Annual Report on FormKLOThis discussion contains, in addition to histatiinformation, forward looking statements
include risks and uncertainties (see discussidfrofward-Looking Statements” included elsewheréhis Annual Report on Form 1K}. Our
actual results may differ materially from thosei@ipated in these forward-
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looking statements as a result of certain factoduding those factors set forth under Iltem 1Risk Factors of this Annual Report on F¢
10-K.

Overview
History

Essex Rental Corp. (formerly, Hyde Park Acquisit@orp.) was incorporated in Delaware on August2D6 as a blank check comp.
whose objective was to effect a merger, capitatisexchange, asset acquisition or other similain®ss combination with an operat
business. We consummated our initial public @ffigpron March 13, 2007. All activity from August 22006 (inception) through March :
2007 relates to our formation and initial publidesing. From March 13, 2007 through October 31,8068ur activities were limited
identifying prospective target businesses to aegaind complete a business combination. On Oct8er2008, we consummated
acquisition of Holdings and its whollgwned subsidiary, Essex Crane, and, as a resulyrevao longer in the development stage. In At
2009, we formed a new subsidiary, Essex Finance.Cty facilitate the acquisition of rental equiptheln November 2010, we acqui
substantially all of the assets of Coast Liquidat®o. (formerly known as Coast Crane Company) tiinoa newly formed subsidiary (
Bidding Corp., which subsequently changed its ntom@oast Crane Company. The assets acquired i@dhst Acquisition consisted of all
the assets used in the operation of Coast Liquigafio.s specialty lifting solutions and crane rental &8s business, including cranes
related heavy lifting machinery and equipment goafe parts, inventory, accounts receivable, rightder executory contracts, other tanc
and intangible assets and all of the outstandirsgeshof capital stock of Coast Crane Ltd., a Bri@®@lumbia corporation, through wh
Coast Liguidating Co. conducted its operations am&tia.

Business

Through our operating subsidiaries, Essex CraneGuoabt Crane, we are one of North America's largestiders of lifting equipme
(including latticeboom crawler cranes, truck cranes and rough tecraines, tower cranes, and other lifting equipmeséd in a wide array
construction projects. In addition, we provide guot support including installation, maintenancepair, and parts and services for
equipment provided to customers and customer owgegpment. With a large fleet of cranes and otloaistruction equipment and custol
service and support, we supply a wide variety eioirative lifting solutions for construction projectelated to power generation, petro-
chemical, refineries, water treatment and puriftegtbridges, highways, hospitals, shipbuildingsbére oil fabrication and industrial plat
and commercial and residential construction. We cair equipment “bare fheaning without supplying an operator and, in ergeafor i
fee, make arrangements for the transportation afidedly of our equipment. Once the crane is dedideand erected on the custorsesite
inspected and determined to be operating propgrihé customes crane operator and management, most of the maimte and repair co
are the responsibility of the customer while theipment is on rent. This business model allowsousinimize our headcount and opera
costs including reduced liability related to operagrror and provides the customer with a moreilflexsituation where they control the cr
and the operator’s work schedule.

Over the past several years, we have been focusedivesting capital into our rental fleet. Spieaifly, we have sold lower liftir
capacity cranes and other heavy lifting equipmenbétter utilized heavier lifting capacity cranBsiring the years ended December 31, 2
2011, 2010, 2009, 2008 and 2007 the Company indestea gross basis (excluding the proceeds recdioea rental equipment sal
approximately $10.6 million, $23.8 million, $2.7 ltiwin, $19.8 million, $20.8 million and $18.8 miflh, respectively, into new cranes
attachments for our rental fleet. The Company'satdteet investment for the years ended Decembie2807, 2008, 2009 and 2010 prime
consisted of crawler cranes while the rental flagestment for the years ended December 31, 20812842 primarily consisted of rou
terrain cranes, tower cranes and Mantis crawlereza

These investment decisions contributed greatlyhto repositioning our fleet to maximize its utilioat rates and average rental re
Although we believe the repositioning of the fldets maximized utilization rates and average reratds, the economic downturn
significantly adversely impacted our business #gtievels.

The following table provides a summary of utilizatirates calculated using the “days&thod for the years ended December 31, :
2011 and 2010:
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For The Years Ended December 31,

2012 2011 2010 (1)
Crawler Cranes 41.2% 39.8% 37.5%
Rough Terrain Cranes (2) 63.4% 62.(% n/e
Boomtrucks 50.5% 54.(% n/e
Self-Erecting Tower Cranes 32.4% 24.% n/e
City and Other Tower Cranes 53.4% 40.1% n/e
Forklifts and Other Equipment (3) 13.5% 39.9% n/a

(1)2010 utilization rates for categories other thaawder cranes is not meaningful due to the timinghef Coast Acquisition in late Novem
2010.

(2)Includes the impact of a 14.5% increase in the rarmolb units available for rent for the year endest&nber 31, 2012 as compared tc
prior year.

(3)Includes the impact of a 65.4% decrease in the earmbunits available for rent for the year endezt@mber 31, 2012 as compared tc
prior year. The reduction in the number of unitaikble for rent reflects the Company's strategicision to sell equipment within tl
asset class that is not part of our core stratagydaes not leverage our crane expertise.

Adjusted EBITDA to Net Income Reconciliation

Adjusted EBITDA represents the sum of net inconag, lbenefit, foreign currency exchange gains andelgsinterest expense, ol
income, depreciation and amortization. Adjusted HBA is used internally when evaluating our opemtperformance and, we belie
allows investors to make a more meaningful comparlsetween our core business operating resultsdifferent periods of time, as well
with those of other similar companies. Managemetielses that Adjusted EBITDA, when viewed with t@empany's results under GA.
and the accompanying reconciliation, provides Useformation about operating performance and mkoeerperiod growth, and provid
additional information that is useful for evaluatithe operating performance of our core businesBowt regard to potential distortio
However, Adjusted EBITDA is not a measure of finahg@erformance under GAAP and, accordingly, showtd be considered as
alternative to net income (loss) as an indicatavprating performance.

For The Years Ended December 31,

2012 2011 2010
Net loss $ (12,652,95) $ (17,146,90) $ (11,408,48)
Benefit for income taxes (5,564,179 (10,775,74) (3,523,10)
Foreign currency exchange (gains) losses (5,489 6,99¢ 2,471
Interest expense 11,334,70 11,455,39 7,209,44!
Other income (41,230) (316,49) (72,279
Loss from operations (6,929,14) (16,776,75) (7,791,94))
Depreciation 20,458,78 21,146,47 12,723,95
Other depreciation and amortization 1,274,461 1,338,37 954,60:
Adjusted EBITDA $ 14,804,100 $ 5,708,10: $ 5,886,60

Results of Operations
Year ended December 31, 2012 compared to years ended December 31, 2011 and 2010

The Company had a net loss of $12.7 million forythar ended December 31, 2QIbtal revenue, cost of revenues and gross prefit
$98.3 million , $76.9 million and $21.3 millionespectively, for the year ended December 31, 201fal selling, general, administrative
other expenses of $28.3 milliamas composed primarily of salaries, payroll taxed benefits, sales and marketing, insurance, psifea
fees, rent, travel, depreciation and amortizatiqreases. Interest expense related to
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borrowings under our revolving credit facilitiesdanther debt obligations was $11.3 million for §ear ended December 31, 201Zhe
Company had an income tax benefit of $5.6 million the year ended December 31, 2012 related t@sabefore income taxes $1.8.Z
million . Adjusted EBITDA for the year ended Deceznl31, 2012 was $14.8 million .

The Company had a net loss of $17.1 million forythar ended December 31, 2QTMotal revenue, cost of revenues and gross prefit
$89.6 million , $76.5 million and $13.1 millionespectively, for the year ended December 31, 20htal selling, general, administrative
other expenses of $29.9 milliamas composed primarily of salaries, payroll taxed benefits, sales and marketing, insurance, psifea
fees, rent, travel, depreciation and amortizatigpeases. Interest expense related to borrowingsrumat revolving credit facilities and otl
debt obligations was $11.5 million for the year ethddecember 31, 2011 . The Company had an incoxieetaefit of $10.8 milliorfor the
year endeDecember 31, 2011 related to a loss before incexestof $27.9 million . Adjusted EBITDA for the yeendedDecember 3:
2011 was $5.7 million The year ended December 31, 2011 was the fitsgdar of inclusion for Coast Crane subsequeritstacquisition ii
late November 2010.

The Company had a net loss of $11.4 million forythar ended December 31, 2QIbtal revenue, cost of revenues and gross prefit
$41.5 million , $35.4 million and $6.1 million ,gpectively, for the year ended December 31, 200étal selling, general, administrative
other expenses of $13.9 milliamas composed primarily of salaries, payroll taxed benefits, sales and marketing, insurance, psifea
fees, rent, travel, depreciation and amortizatigpeases. Interest expense related to borrowingsrumat revolving credit facilities and otl
debt obligations was $7.2 million for the year ethdd®cember 31, 2010 . The Company had an incomeegefit of $3.5 milliorfor the yea
ended December 31, 2010 related to a loss befomeria taxes of $14.9 million . Adjusted EBITDA fdretyear ende®ecember 31, 20:
was $5.9 million. The year ended December 31 2010 included appedglyn five weeks of results for Coast Crane subsetto it
acquisition in later November 2010.

For The Years Ended December 31,

2012 2011 2010
Revenues $ 98,260,855 $ 89,584,977 $  41,531,46
Cost of revenues 76,928,73 76,487,74 35,403,91
Gross profit 21,332,12 13,097,23 6,127,54.
Selling, general, administrative and other opegptirpenses 28,261,26 29,873,99 13,919,48
Loss from operations (6,929,14) (16,776,75) (7,791,94))
Other expenses, net (11,287,99) (11,145,89) (7,139,64)
Loss before income taxes (18,217,13) (27,922,64) (14,931,58)
Provision (benefit) for income taxes (5,564,17) (10,775,74) (3,523,10)
Net loss $ (12,652,95) $ (17,146,90) $ (11,408,48)

Business Segments

Historically, prior to the acquisition of our Cod3tane subsidiary in late November 2010, the Combea only one operating segmi
As a result of the acquisition of Coast Crane,@loenpany now provides services that it had not éghst, including equipment distribut
and parts and service to third parties not rentirgCompanys equipment. We have identified three reportabtgnamts: equipment rente
equipment distribution, and parts and service. @h&@sgments are based upon how management of thpa@gnallocates resources .
assesses performance.
Year ended December 31, 2012 compared to year ended December 31, 2011

Revenues

Revenues for the year ended December 31, 2012$@&8 million , a 9.7% increase compared to revernie€$89.6 millionfor the yea

ended December 31, 2011 . The following table joiesa summary of the Company's revenues by opgratgigment:
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For The Years Ended December 31,

2012 2011 Dollar Change Percentage Chani
SEGMENT REVENUES
Equipment rentals $ 76,276,700 $ 58,859,49 ¢ 17,417,20 29.€ %
Equipment distribution 4,087,12 14,206,47 (10,119,35) (71.2%
Parts and service 17,897,02 16,519,00 1,378,01 8.2%
Total revenues $ 98,260,85 $ 89,584,97 $ 8,675,87! 9.7%

Equipment rental segment revenues, which représgfi¢s of total revenues, was $76.3 million the year ended December 31, 201
29.6% increase from $58.9 millidar the year ended December 31, 2011. The equipreetdl segment includes rental, transportatiomtal
equipment repairs and used rental equipment daidal revenues, which represented 47.7% of tetanues, were $46.9 millidar the yea
ended December 31, 2012, an 11.7% increase fron® $4illion for the year ended December 31, 2011. Utilizatiendrawler cranes,
measured on a “dayd¥asis, increased to 41.2% for the year ended DegeBih 2012 compared to 39.8% for the same pendtie prio
year. Utilization for rough terrain and tower crarfer the year ended December 31, 2012 were 63mbd%.7%, respectively, as compare
62.7% and 33.9%, respectively, for the year endedebhber 31, 2011. Utilization for rough terrainn@s includes the impact of a 14.
increase in the number of units available for fenthe year ended December 31, 2012 as compaithe forior year. There was an increas
average crawler crane rental rate of 9.0% to $5/(fp@r crane per rental month) for the year endedebhber 31, 2012 from $15,781 for
year ended December 31, 2011. Management doesxpettea meaningful increase in average rental raté$ utilization rates recov
significantly. Transportation revenue, which regrés 7.5% of total revenues, was $7.5 million fa year ended December 31, 201324
million increase from $5.4 milliofor the year ended December 31, 2011. The incr@asansportation revenue is directly attributatalethe
increase in equipment on rent and rental locatafrthe cranes on rent. Used rental equipment salenue was $17.3 milliofor the yea
ended December 31, 2012; a $10.7 million or 164iBétease compared to the year ended December 31, Zuring the year end
December 31, 2012, the Company sold 314 pieceseaf tental equipment primarily consisting of aenatk platforms acquired in the Co
Acquisition, which are not a part of the Compamgdse rental equipment or its lotgrm strategy, along with twenty two boom tru
seventeen rough terrain cranes (including six itrthiscranes), two tower cranes and six crawlenesa During the year ended Decembe
2011, the Company sold fiftgine pieces of rental equipment primarily consiptiri aerial work platforms acquired in the Coasgisition
In addition to the aerial work platforms, the Compaold six boom trucks, twelve rough terrain csfiacluding two industrial cranes), ¢
tower crane and five crawler cranes during the gealed December 31, 2011.

Equipment distribution segment revenue, which regmés 4.2% of total revenue, was $4.1 milionthe year ended December 31, 2!
a 71.2% decrease from $14.2 millifor the year ended December 31, 2011. The declirguipment distribution segment revenue is dwa
decline in the number of sale transactions as cosdp@ the prior period.

Parts and service segment revenue, which repre$8r%o of total revenue, was $17.9 millitor the year ended December 31, 201
8.3% increase from $16.5 millidior the year ended December 31, 2011. The incrisagamarily attributable to an increase in thirdry
service work performed on customer equipment.

Gross Profit

Gross Profit for the year ended December 31, 2042 $21.3 million , a 62.9% increase from grossipoif$13.1 millionfor the yea
ended December 31, 2011. Gross profit margin wag%2Xor the year ended December 31, 2012, compardd.6%for the year ende
December 31, 2011. The following table providesismmary of the Company's gross profit by operasegment:

For The Years Ended December 31,

2012 2011 Dollar Change Percentage Chani
SEGMENT GROSS PROFIT
Equipment rentals $ 15,834,55 $ 8,470,10. $ 7,364,45! 86.€ %
Equipment distribution 16,02¢ 1,607,73: (1,591,70) (99.0%
Parts and service 5,481,53. 3,019,40: 2,462,13 81.E%
Total gross proﬁt $ 21,332,120 $ 13,097,23 $ 8,234,88: 62.€%

27




Table of Contents

Equipment rentals segment gross profit (after osadhallocation) of $15.8 million for the year end@ecember 31, 2012 increas®d.4
million or 86.9% as compared to the year ended Bes 31, 2011. Gain on the sale of used rentalpegemt was $2.9 millioor the yea
ended December 31, 2012, a 173.7% increase froinrillion for the year ended December 31, 2011. The incrieathe gain on the sale
used rental equipment was directly attributablandncrease in the number of rental equipment assdtl during the year ended Decen
31, 2012. The increase in the number of rentalprgent assets sold was primarily the result of tben@any's strategic decision to sell as
work platforms as this asset class is not parhef@Gompany's core strategy.

Equipment distribution segment gross profit (atieerhead allocation) of $16,029 ( 0.4%&rgin) for the year ended December 31, .
decreased $1.6 million or 99.0% from $1.6 millioda1.3%margin) for the year ended December 31, 2011. Hueedsed gross profit it
function of lower sales volume during the year ehBecember 31, 2012.

Parts and service segment gross profit (after @aethallocation) of $5.5 million for the year endeecember 31, 2012 increas$d.t
million or 81.5% from $3.0 milliodor the year ended December 31, 2011. The grodi prargin for the parts and service segment irgee
to 30.6% for the year ended December 31, 2012 mpared to 18.3% for the year ended December 311 pfitnarily due to cost reducti
initiatives and improved pricing methods.

Slling, General, Administrative and Other Expenses

Total selling, general, administrative and othgpanses for the years ended December 31, 2012 dridv@ére $28.3 million an#29.¢
million , respectively. Decreases in salary, healthcaga) lnsurance, telecom and general office expenses partially offset by increases
sales and marketing and consulting expenses. §elieneral and administrative expenses includel leges, professional fees, bad «
expense, employee benefits, insurance and seltidgraarketing expenses. Selling, general and adtratiiee and other expenses include !
million and $2.0 million of non-cash stock basedhpensation expense for the years ended Decemb2032,and 2011, respectively.

Interest expense decreased 1.1% to $11.3 milliothioyear ended December 31, 2012 from $11.5anifbr the year ended Decem
31, 2011. The decrease in interest expense wasuplymelated to interest expense incurred on eeloaverage debt balance for the year e
December 31, 2012 as compared to the year endeshiber 31, 2011.

Income tax benefit was $5.6 million for the yeaded December 31, 2012 compared to a $10.8 mifboithe year ended December
2011. The decrease in income tax benefit is dueedecrease in the ptax loss. The effective tax rates were 30.5% an@%dor the yeal
ended December 31, 2012 and 2011, respectively.efiretive tax rate decreased from the prior yasr th changes in state and local
rates resulting primarily from changes in statecafipnment.

Essex had 250 full-time employees as of Decembge?@12 compared to 273 full-time employees at Ddear31, 2011.

Year ended December 31, 2011 compared to year ended December 31, 2010
Revenues
Revenues for the year ended December 31, 2011$88r€ million , a 115.7% increase compared to raeesf $41.5 milliorfor the yea

ended December 31, 2010. The increase in totawes primarily relates to revenues generated byCoast Crane subsidiary acquire:
late November 2010. The following table providesienmary of the Company's revenues by operating segm

For The Years Ended December 31, Percentage
2011 2010 Dollar Change Change
SEGMENT REVENUES
Equipment rentals $ 58,859,49 $ 38,286,31. $ 20,573,18 53.7%
Equipment distribution 14,206,47 1,238,72. 12,967,75 1,046.%
Parts and service 16,519,00 2,006,42. 14,512,57 723.%
Total revenues $ 89,584,97 $ 41,531,461 $ 48,053,51 115.%

Equipment rental segment revenues, which repre§éiit8s of total revenues, was $58.9 million for flear ended December 31, 201
53.7% increase from $38.3 million for the year ehB®&cember 31, 2010. The equipment rental segmehudes rental, transportation, re:
equipment repairs and used rental equipment dégal revenue, which represented 46.8% of total
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revenues, was $42.0 million for the year ended Boer 31, 2011, a 67.5% increase from $25.0 milfamthe year ended December
2010. This increase primarily relates to an incedaquipment rental revenue generated by ourt@rasie subsidiary acquired in Noverr
2010 of $18.1 million, which offset a decline inuggment rental revenue of $1.2 million at our Es€rane subsidiary. Transportat
revenue also increased $0.6 million for year eridedember 31, 2011 as compared to the comparakted@ar2010. Utilization for crawle
cranes, as measured on a “dalyasis, increased to 39.8% for the year ended DegeB1h 2011 compared to 37.5% for the prior yeaerd
was also a slight decrease in average crawler ceartal rate of 3.7% to $15,781 (per crane pertanbnth) for the year ended Decembe!
2011 from $16,391 for the year ended December 8102Management does not expect a meaningful isergaaverage rental rates u
utilization rates recover significantly. Used rdreguipment sales revenue was $6.5 million for ytear ended December 31, 2011; a
million or 53.3% increase compared to the year dridiecember 31, 2010. During the year ended DeceBhe&2011, the Company sold fifty-
nine pieces of rental equipment primarily consgptiri aerial work platforms acquired in the Coasg#isition. In addition to the aerial wc
platforms, the Company sold six boom trucks, twelwegh terrain cranes (including two industrialres), one tower crane and five cra
cranes during the year ended December 31, 201lindtine year ended December 31, 2010, the Compalady esght pieces of reni
equipment consisting of one aerial work platformmg rough terrain cranes and five crawler cranes.

Equipment distribution segment revenue, which regmés 15.9% of total revenue, was $14.2 millionthe year ended December
2011, a 1,046.9% increase from $1.2 million forylear ended December 31, 2010. The increase ipmgui distribution segment revenge
due to an increase in the number of sale transectis compared to the prior period as a resuli@fioast Acquisition. We did not gene
equipment distribution segment revenue prior toGbast Acquisition in November 2010.

Parts and service segment revenue, which repre$8mt%o of total revenue, was $16.5 millitor the year ended December 31, 201
723.3% increase from $2.0 millidar the year ended December 31, 2010. The incrieas®@ely attributable to parts and service revestusu
Coast Crane subsidiary. We did not generate padsearvice segment revenue prior to the Coast At in November 2010.

Gross Profit
Gross Profit for the year ended December 31, 2044 $43.1 million , a 113.7% increase from grosditpod $6.1 million for the yea

ended December 31, 2010. Gross profit margin wa8%4or the year ended December 31, 2011, compardd.8%for the year ende
December 31, 2010. The following table providesiammary of the Company's gross profit by operategment:

Year Ended December 31, Percentage
2011 2010 Dollar Change Change
SEGMENT GROSS PROFIT
Equipment rentals $ 8,470,10. $ 5,250,72. $ 3,219,38! 61.2%
Equipment distribution 1,607,73. 170,01 1,437,71. 845.%
Parts and service 3,019,40: 706,80: 2,312,60. 327.%
Total gross profit $ 13,097,23 $ 6,127,54. $ 6,969,69! 113.7%

Equipment rentals segment gross profit (after ozadhallocation) of $8.5 million for the year end@ecember 31, 2011 increas$8.z
million or 61.3% as compared to the year ended Bee 31, 2010. Gain on the sale of used rentapegent was $1.1 milliofior the yea
ended December 31, 2011, a 50.7% increase fromrillian for the year ended December 31, 2010. The incrieades gain on the sale
used rental equipment was directly attributablariancrease in the number of rental equipment sissdt during the year ended Decen
31, 2011.

Equipment distribution segment gross profit (afieerhead allocation) of $1.6 million ( 11.3%targin) for the year ended December
2011 increased $1.4 million or 845.6% from $0.2ionl ( 13.7%margin) for the year ended December 31, 2010. Eoeedsed gross profil
a function of higher sales volume during the yewtesl December 31, 2011.

Parts and service segment gross profit (after @agthallocation) of $3.0 million for the year endeecember 31, 2011 increas$d.:
million or 327.2% from $0.7 million for the yearasd December 31, 2010.
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Sdlling, General, Administrative and Other Expenses

Total selling, general, administrative and othgoenses for the years ended December 31, 2011 dridvaére $29.9 million an@13.¢
million , respectively. The increase was primarily relatedn increase in selling, general and administeadixpenses incurred by our Ct
Crane subsidiary acquired in November 2010 of $Ifillion. In 2010, selling, general and administrat expenses also incluc
approximately $1.2 million of acquisition relatedpenses. Selling, general and administrative ahdroéxpenses include $2.0 million |
$1.1 million of non-cash stock based compensatipeese for the years ended December 31, 2011 & &spectively.

Interest expense increased 58.9% to $11.5 milloritfe year ended December 31, 2011 from $7.2anifbr the year ended Decem
31, 2010. The increase in interest expense watedefaimarily to interest expense incurred on addél borrowings under existing faciliti
and new indebtedness incurred to finance the atigni®f Coast Crane’s assets in November 2010.

Income tax benefit was $10.8 million for the yeaded December 31, 2011 compared to a $3.5 mifborthe year ended December
2010. The increase in income tax benefit is duantincrease in the ptax loss. The effective tax rates were 38.6% and@%3or the yeal
ended December 31, 2011 and 2010, respectivelyefibetive tax rate increased from the prior yeae tb an increase in state and loca
rates resulting primarily from changes in apponti@mt resulting from the Coast Acquisition.

Essex had 273 full-time employees as of DecembeP@11 compared to 276 full-time employees at Ddear31, 2010.
Liquidity and Capital Resources

The Company has typically had substantial liquiditym its operating cash flows despite the sigaificdownturn in the constructi
industry. The Compang’ net cash flows from operations for the year enbedember 31, 2012 were higher than historical déshks
primarily due to increases in Adjusted EBITDA. Cdndd net cash flows used by operating activitieshef Company for all three ye
presented were approximately $1.1 million. As ot@mber 31, 2012, the Company had total debt obbigatoutstanding of approximat
$218.7 million and had an additional $41.4 millaweilable on our revolving credit facilities. Welibge that this availability for Essex Cre
and Coast Crane along with $8.4 million in cashl provide sufficient liquidity through the expifah of our amended and restated revol
credit facilities in October 2016 and March 201&5pectively. We believe that the sources of cemim operations and the revolving cr
facilities should adequately fund the investmemdseof the business for the foreseeable future.

The weighted average interest rate on all debgabtins outstanding as of December 31, 2012 w&®9@.4
Cash Flow from Operating Activities

The Company's cash provided by operating activiteshe year ended December 31, 2012 was approgiyn@3.4 million. This we
primarily the result of net loss of $12.7 milliomhich, when adjusted for nazesh expense items, such as depreciation and aatamti, gain
on the sale of equipment, deferred income taxemedtased compensation expense, and the change inithalue of undesignated intet
rate swaps, resulted in an increase of cash ofoappately $2.6 million. The cash flows from opengtiactivities were increased by a t
change in operating assets and liabilities of $6illlon, which was comprised of a $0.4 million dease in other receivables, a $0.4 mil
decrease in prepaid expenses and other assetgl mfilbn decrease in spare parts inventory, & $illion increase in accounts payable
accrued expenses and a $0.4 million increase iarned rental revenue. These positive cash flowe wéset by a $1.3 million increase
accounts receivable and a $1.0 million increagetal equipment inventory.

The Company's cash provided by operating activibeshe year ended December 31, 2011 was approgiyn@1.0 million. This we
primarily the result of net loss of $17.1 milliomhich, when adjusted for natesh expense items, such as depreciation and aatamt, gain
on the sale of equipment, deferred income taxemedtased compensation expense, and the change inithalue of undesignated inter
rate swaps, resulted in the use of approximately 84llion of cash. The cash flows from operatimgidties were increased by a total cha
in operating assets and liabilities of $5.5 millievhich was comprised of a $1.5 million decreasetirer receivables, a $1.1 million decre
in prepaid expenses and other assets, a $4.2miléorease in retail equipment inventory, a $0l5anidecrease in spare parts inventory
a $0.8 million increase in accounts payable andugctexpenses. These positive cash flows weretdffsa $0.3 million increase in accot
receivable, a $0.2 million decrease in unearnethteavenue and a $2.2 million decrease in custataposits.

The Company's cash used in operating activitiestlier year ended December 31, 2010 was approxim&&l million. This wa
primarily the result of net loss of $11.4 milliomhich, when adjusted for non-cash expense itent$, as depreciation and
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amortization, gains on the sale of equipment, defemcome taxes, shaba&sed compensation expense, and the change iaitheafue o
undesignated interest rate swaps, provided appaiglgn$1.6 million of cash. The cash flows from kgimg activities were decreased t
total change in operating assets and liabilitie$7aD million, which was comprised of a $1.0 miflimcrease in prepaid expenses and «
assets and a $8.5 million decrease in accountsbfgagad accrued expenses. These negative cash ilereswere offset by a $0.1 milli
decrease in accounts receivable, a $0.2 milliomedese in other receivables, a $0.2 million decréasetail equipment inventory, a $!
million decrease in spare parts inventory, a $01Bom increase in unearned rental revenue and.2 #illion increase in customer deposits.

Cash Flow from I nvesting Activities

For the year ended December 31, 2012, cash probg@uesting activities was approximately $7.3limil. This was primarily the res
of proceeds from the sale of rental equipment at.$illion and a $1.0 million decrease in accourtsivable from rental equipment se
During the year ended December 31, 2012, the Coyngald 314 pieces of used rental equipment primardnsisting of aerial wo
platforms acquired in the Coast Acquisition, whatke not a part of the Company's core rental equipmeits longterm strategy, along wi
twenty two boom trucks, seventeen rough terraimesa(including six industrial cranes), two towearss and six crawler cranes.Tt
investing activity sources of cash were partialffset by $9.7 million in purchases of rental equgrhand $1.2 million in purchases
property and equipment.

For the year ended December 31, 2011, cash usedasting activities was approximately $19.7 mitlidrhis was primarily the result
purchases of rental equipment of $23.8 million,chases of property and equipment of $1.3 milliod an increase in accounts receiv.
from rental equipment sales of $1.2 million. Theseesting activity uses of cash were partially effby $6.5 million in proceeds received
the sale of rental equipment. During the year enidedember 31, 2011, the Company sold fifige pieces of rental equipment prima
consisting of aerial work platforms acquired in tBeast Acquisition. In addition to the aerial wqalatforms, the Company sold six bo
trucks, twelve rough terrain cranes (including twdustrial cranes), one tower crane and five crawtanes during the year ended Decer
31, 2011.

For the year ended December 31, 2010, cash usedasting activities was approximately $28.7 mitlid'his was primarily the result
net cash payments of $31.8 million for the purchafs€oast Crane, purchases of rental equipmen@&f fillion (excluding the $2.6 millic
of rental equipment purchases made directly thraslgirtierm debt obligations) and purchases of property eguipment of $1.0 millio
These investing activity sources of cash were @igrtoffset by $4.3 million in proceeds received the sale of rental equipment. During
year ended December 31, 2010, the Company sold gigtes of rental equipment consisting of oneahevork platform, two rough terre
cranes and five crawler cranes.

Cash flow from financing activities

Cash used in financing activities was approximatgly.3 million for the year ended December 31, 20&s is primarily due 1
payments on shoterm debt obligations of $0.7 million, payments lfzein costs of $0.2 million and net payments ommhemg credit facilitie:
of $11.5 million. Total borrowings and paymentstba revolving credit facilities were $92.3 milli@md $103.8 million, respectively, for 1
period. These uses of cash were partially offsgbiogeeds received from purchase money securigyest debt obligations used to purct
rental equipment of $1.1 million.

Cash provided by financing activities was approxegha$24.3 million for the year ended December 3111. This is primarily due
proceeds received from the exercise of warranictpire shares of common stock of $19.8 million astl proceeds received under (
obligations of $4.9 million. Total borrowings fdne year under the revolving credit facilities w&00.3 million and total payments on
revolving credit facilities were $93.2 million. Ti&ompany also used approximately $2.3 million tdkenacheduled principal payments
repay in full a portion of its purchase money s#gunterest debt using proceeds from drawing thehe revolving credit facilities discus:
above. The Company also paid approximately $0.Bamifor deferred loan costs related to the Coasn€ revolving credit facility during t
year ended December 31, 20

Cash provided by financing activities was approxgha$37.4 million for the year ended DecemberZ110. This is primarily due to r
proceeds from the issuance of common stock of $hdl®n, proceeds from the exercise of warrant$®# million and a net increase in t
debt obligations of $22.9 million. Total borrowinfys the year under the shdgrm debt obligations and revolving credit facéigiwere $74
million and total payments on the revolving crdditilities were $43.9 million. The Company also di$9.9 million to repurchase warrai
The proceeds from the issuance of common stocknatdorrowings for the year were primarily usedfuad the Coast Acquisition.
conjunction with the Coast Acquisition, the Compafgo assumed total additional indebtedness ofoappately $61.4 million.
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Revolving Credit Facilities

The following information discusses significant eteeduring the years ended December 31, 2012 ahdl @@t relate to the Compar
revolving credit facilities and other debt obligats. Also see Note 7 to the consolidated finargt@tements for further information relate:
our credit facilities.

Essex Crane Revolving Credit Facility

In conjunction with the acquisition of Holdings @ctober 31, 2008, Essex Crane amended its Aasetd senior secured revolving lini
credit facility ("Essex Crane Revolving Credit Hagf), which permitted it to borrow up to $190.0ilion with a $20.0 million aggrega
sublimit for letters of credit. Essex Crane coodgrow up to an amount equal to the sum of 85%igitde net receivables and 75% of the
orderly liquidation value of eligible rental equipnt. The Essex Crane Revolving Credit Facility wetseduled to mature in October 2013
is collateralized by a first lien security inter@ssubstantially all of Essex Crane’s assets.

The maximum amount that could be borrowed undeEgsex Crane Revolving Credit Facility, net ofdettof credit, interest rate swi
and other reserves was approximately $185.8 miliind $187.8 million as of December 31, 2012 andl20despectively. Essex Crare’
available borrowing under the revolving credit fiigiwas approximately $34.5 million and $30.0 noifl as of December 31, 2012 and 2011
respectively. As of December 31, 2012 and 201 &rethvas $0.0 million and $3.6 milligrrespectively, of available formulated collateire
excess of the maximum amount of $190.0 millichithough the Essex Crane Revolving Credit Facliinits Essex Crane's ability to inc
additional indebtedness, Essex Crane is permitieddur certain additional indebtedness, includsegured purchase money indebtedi
subject to certain conditions set forth in the ESSeane Revolving Credit Facility.

As of December 31, 2012nd for the year then ended, the Company was irpliante with its covenants and other provisiongha
Essex Crane Revolving Credit Facility. Some of fimancial covenants, including a fixed charge cage ratio and rental equipm
utilization ratio, do not become active unless éwailable borrowing falls below the $20.0 milliohréshold. The Comparg/availabl
borrowing base of approximately $34.5 million exdeg the threshold at December 31, 201@ny failure to be in compliance with &
material provision or covenant of these agreememitd have a material adverse effect on the Conipdigyidity and operations.

On March 15, 2013 the Essex Crane Revolving Credit Facility was iatieel and restated to extend the maturity to Oct8heR016 an
reduce the maximum amount Essex Crane is ablertovedo $175.0 million. The amendment also provides for increases irafipdicabl
prime rate margin, euro-dollar LIBOR margin and seal line commitment fee to 1.75% , 3.75% and 0.375%spectively. Under tl
amendment, the springing covenant threshold isiedited and, instead, Essex Crane is required te hasilability in excess of 10%f the
outstanding commitment and is subject to a fixedrgh coverage ratio of 1.1@ 1.00. Further, under the amendment, the agag
commitment will be reduced by: (i) on an individe@nsaction basis, 10086 the net cash proceeds from the sales of ceatzsints and (i) ¢
an annual basis, 60%f free cash flow, as defined within the amended esstated revolving credit facility. In additiothe maximur
commitment may not exceed $165.0 million , $150.0lion and $130.0 million beginning on March 31,120, March 31, 2015nc
February 28, 2016 , respectively. The amendmeantmisvides for an annual limit on certain capitgbenditures of $2.0 millioand limits th
ability of Essex Crane to make distributions tdliaties. All other terms of the October 31, 2008emament remained in effect following si
amendment.

Coast Crane Revolving Credit Facility

In conjunction with the Coast Acquisition on Novesnt24, 2010, our Coast Crane subsidiary enteramd ansecured revolving cre
facility, which permits it to borrow up to $75.0len. Coast Crane may borrow, repay and rebompwo an amount equal to the sum o
85% of eligible Coast accounts, (b) the lesser08b®f eligible Coast inventory and $5 million, ¢(be lesser of (i) 95% of the lesser of (x)
net orderly liquidation value and (y) the invoiaast of eligible new equipment inventory and (ii)5$1 million and (d) 85% of the net orde
liquidation value of eligible other equipment, lesserves established by the lenders and the ifguieserve. The revolving credit facility
scheduled to mature in November 2014 and is codiited by a first security interest in substamyiall of Coast Crane’s assets.

On November 14, 2011 the Coast Crane RevolvingiCFeatility was amended and restated to includes€Gaane Ltd. as a party to
credit facility. The amendment provided that equipimowned by Coast Crane Ltd. located in Canadabeancluded in the borrowing b
calculation, which was previously prohibited. Ircadance with the amendment, Coast Crane Ltd.rimiged to borrow up to $10.0 millic
under the Coast Crane Revolving Credit Facilityjsct to a borrowing base which is calculated assiim of (a) 85% of eligible Coast Cr.
Ltd. accounts, (b) the lesser of 50% of eligiblea§tcCrane Ltd.
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inventory and $750,000, (c) the lesser of (i) 958the lesser of (x) the net orderly liquidation waland (y) the invoice cost, of eligible r
Coast Crane Ltd. equipment and (ii) $2,000,000 (@y@5% of the net orderly liquidation value ofggile other Coast Crane Ltd. equipm
less reserves established by the lenders andagihidity reserve. The amended agreement is colla@edaby a first priority security interest
substantially all of Coast Crane's and Coast Ctades assets. Proceeds of the first borrowing unlde amended Coast Crane Revol
Credit Facility were used to repay Coast Crane's tkisting credit facility, which was terminateddonnection with the amendment.

On May 7, 2012 the Coast Crane Revolving Crediilfaevas amended to provide certain limitations reet capital expenditures an
$3.7 million “first amendment reserveThe amendment also provides for a modified fixedrgh coverage ratio as well as an obligatic
Essex to contribute, or cause to be contributed;dast Crane up to $2.5 million to the extent tBBITDA for Coast Crane for the ye
ending December 31, 2012 is less than $6.0 millidwast Crane EBITDA for the year ended Decembe2812 exceeded the $6.0 mill
threshold and no contribution from Essex was reguifhe amendment also reduced the amount of mkextigiitional indebtedness, includ
secured purchase money indebtedness, that Coast @ray incur to $7.0 million for the year endingcBmber 31, 2012 and $10.0 mill
thereafter. All other terms of the November 14, P@inendment and restatement remained in effectfolg such amendment.

The maximum amount that could be borrowed undelCib@st Crane Revolving Credit Facility, net of ress was approximatel§66.z
million and $73.7 million as of December 31, 20112011 , respectively. The Compasidvailable borrowing under the Coast C
Revolving Credit Facility was approximately $6.91mh and $5.3 million as of December 31, 2012 @0d1 , respectively. Abecember 3:
2012 and 2011 , there was $0.2 million and $2.2ionilof available formulated collateral in excess of thaximum borrowing amount
$75.0 million . Although the Coast Crane Revolvi@edit Facility limits Coast Crane’s and Coast @rand.’s ability to incur addition:
indebtedness, Coast Crane and Coast Crane Ltgeandgitted to incur certain additional indebtednessluding secured purchase mo
indebtedness, subject to certain conditions s#t farthe Coast Crane Revolving Credit Facility.

A definitional interpretation resulted in Coast @e& lenders determining that the springing fixédrge coverage ratio of 1.20
1.00 (which under the Coast Crane Revolving Crieddility was triggered if Coast Crane's borrowingitability fell below $8.0 million) wa
triggered notwithstanding that Coast Crane and CGaane Ltd. had combined excess availability of5$@illion, $8.4 million and $8
million as of January 31, 2012, February 29, 204@ Earch 31, 2012, respectively. The modified fixdthrge coverage ratio included in
May 7, 2012 amendment replaced the springing miaitwelve month fixed charge coverage ratio. TheyMa 2012 amendment a
addressed and waived Coast Crane'samnpliance (which existed as of March 31, 2012hveiertain delivery and reporting requirem
contained in the Coast Crane Revolving Credit igcil

As of December 31, 2012, Coast Crane was in comgsiavith the covenants and other provisions s¢h forthe Coast Crane Revolv
Credit Facility, as amended. Any failure to beciwmpliance with any material provision or covenahtthese agreements could ha\
material adverse effect on the Company's liquiditg operations.

On March 12, 2013, the Coast Crane Revolving Cregilility was amended and restated to extend tharityadate to March 12, 201
The amendment also provides for a $40.0 milliomtésan and reduces the aggregate maximum prineipaiunt of the revolving loan a
letter of credit facility to $35.0 million. In adibn, the amendment provides for scheduled quarterin loan payments to reduce the t
loan principal outstanding by $500,000 beginninglane 30, 2013. Amounts borrowed as a term loachwuie repaid or prepaid may no
reborrowed. All other terms of the May 7, 2012 adraent and restatement remained in effect folloveingh amendment.

Coast Crane Canadian Revolving Credit Facility

In conjunction with the Coast Acquisition, includirall of the outstanding shares of capital stockCofist Crane, Ltd., the Comp:
assumed the obligations under a Canadian Revolunagit Facility. The principal amount of $1.5 nulfi related to the Canadian Revol
Credit Facility was repaid in full and terminatedNovember 2011 in conjunction with the amendmerthe Coast Crane Revolving Cre
facility discussed above.

Other Long-term Debt Obligations

In November 2010, we entered into an agreement tlighholders of certain Coast Crane indebtednessupnt to which such holds
agreed, in consideration of our assumption of sndebtedness, to exchange such indebtedness forigmory notes issued by Essex in
aggregate principal amount of $5,227,000. As aalliti consideration under the agreement, we agreestte 90,000 warrants to the holi
of such indebtedness entitling the holder theregfurchase up to 90,000 shares of our
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common stock at an exercise price of $0.01 pereshard to reimburse such holders for certain léggd incurred in connection with
transaction.

As of December 31, 2012 the purchase money sedatégest debt consists of the financing of ninecps of equipment. As the loans
amortizing, approximately $0.8 million of the tot%8.0 million in principal payments are due priorRecember 31, 2013 and as such,
amount is classified as a current liability in #aecompanying consolidated balance sheets as ofnfiere31, 2012. Monthly principal a
interest payments are required through the varicaisirity dates ranging from September 2015 to Déegra017.

Capitalized Expenditures

Our capitalization criteria is to capitalize cosisthe period they are incurred related to projecith total costs in excess of $10,C
$15,000 and $20,000 related to boom trucks, towenes and crawler cranes, respectively, when tbgegis extend the useful lives
enhance the crane’s capabilities. These capitgégioare depreciated using the straigi#-method over an estimated useful life of st
years. Individual rental equipment items and propglant and equipment items purchased with dostxcess of $5,000 are also capital
and are depreciated over the useful life of thpeetive item purchased. Building and leasehold awpment costs in excess of $10,00(C
capitalized and depreciated over a useful lifeeafyears.

The following table provides quantitative infornmatiregarding the amount and types of costs cagaiduring 2012 and 2011:

For The Years Ended December 31,

2012 2011
Purchases of rental equipment $ 9,475,720 % 23,730,91
Costs to prepare cranes for sale 256,66: 80,11«
Purchases of property, plant & equipment 478,18 161,11°
Capitalized crane repair costs 518,52¢ 257,80°
Capitalized internally developed software costs 163,44: 852,07(
Total capitalized expenditures $ 1089254 §  25,082,02

During the years ended December 31, 2012 and 204 &xpensed repair and maintenance costs of appatedy $10.7 million and $1z2
million, respectively. We expect to capitalize cosf approximately $12.5 million during the yeaded December 31, 2013. Approxima
$9.8 million of the total is for the purchase ofitad equipment, a portion of which will be fundedrh proceeds from the sales of older
lighter lifting rental equipment.

Off Balance Sheet Arrangements

Options and warrants issued in conjunction withiaitfal public offering and to members of Essexaf&s senior management are eq
linked derivatives and accordingly representlmifance sheet arrangements. The options and wamaet the scope exception within
applicable accounting guidance and are accordingtyaccounted for as derivatives, but instead aceunted for as equity. In addition,
Company has operating leases that are not accoforted the balance sheet.
Contractual Obligations

The following table summarizes the Company’s cartral obligations for the next five years and tladiey as of December 31, 2012:
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Payments Due by Period

Less Than 1 More than 5
Contractual Obligations Year (1) 1-3Years (1) 3-5Years (1) Years Total
Revolving credit facilities:
Principal $ 1,500,000 $ 4,000,000 $ 205,092,900 $ — $ 210,592,90
Interest (1) 9,103,70! 17,916,46 8,141,09i — 35,161,26
Other debt obligations:
Principal 5,959,48! 1,520,41 626,93: — 8,106,82!
Interest 724,06( 129,75¢ 43,78( — 897,59¢
Operating Leases:
Minimum lease payments 2,103,56' 1,849,88! 503,08: 52,50( 4,509,02!
Other long-term liabilities:
Capital lease obligations, including interest 3,15¢ — — — 3,15¢
Total $ 1939396 $ 25,416,52 $ 214,407,79 $ 52,50C $ 259,270,78

(DIn March 2013, the Company amended and restatdd thet Essex Crane Revolving Credit Facility and sEgarane Revolving Cres
Facility to extend the maturity dates to Octobet@and March 2017, respectively.

(2)Amounts include interest expected to be incurredtten Company's revolving credit facilities basedtba amount outstanding as
December 31, 2012 and the interest rates outlinettié amended and restated Essex Crane RevolviedjtGracility and Coast Cra
Revolving Credit Facility.

Critical Accounting Policies

Our discussion and analysis of our financial caaditand results of operations for the purposeshisf document are based upon
audited consolidated audited financial statemevitéch have been prepared in accordance with acc@uptinciples generally accepted in
United States of America. The preparation of tHewmncial statements requires management to makeates and judgments that affect
reported amounts in the consolidated financialestants and accompanying notes. Actual results, Yewenay materially differ from tt
calculated estimates and this difference woulddpented in its current operations.

We prepare our consolidated financial statementaccordance with U.S. generally accepted accourgitaciples. Our significal
accounting policies are presented in Note 2 to 20t2 audited financial statements, and the follgvgummaries should be reac
conjunction with the audited financial statementd ¢éhe related notes thereto. While all accounpinticies affect the financial stateme
certain accounting policies may be viewed as @litio us. Critical accounting policies are thosat tiwe both most important to the portri
of the financial statements and results of opemati@and that require our managementhost subjective or complex judgments
estimates. Our management believes the policatsfatl within this category are policies relatedrevenue recognition, rental equipm
impairment of goodwill and long-lived assets, dative financial instruments and income taxes.

Revenue Recognition

The Company recognizes revenue, including multgianent arrangements, in accordance with the pom&sof applicable accounti
guidance. We generate revenue from the rentalasfexr and related equipment and other servicesasuctane and equipment transportz
and repairs and maintenance. In many instancesCdmepany provides some of the above services utgeterms of a single custor
Equipment Rental Agreement. The Company also gwwnevenue from the retail sale of equipment guares parts and repair ¢
maintenance service provided with respect to notatequipment.

Revenue arrangements with multiple elements ardetlivinto separate units of accounting based odaespecific objective evidence
available, third-party evidence if vendor-specifibjective evidence is not available, or estimatelling price if neither vendospecific
objective evidence nor thirgarty evidence is available. The Company is ablestablish vendor specific objective evidence dfrgeprice
related to rental revenues after analysis of resjagbements absent any additional services offeyettie Company. The Company uses
estimated selling price for allocation of considienato transportation services based on the @steciated with providing such service
addition to other supply and demand factors wispecific submarkets. The estimated selling prices of the imtliai deliverables are r
materially different than the terms of the Equiptmieantal Agreements.
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Revenue from equipment rentals are billed monthlndvance and recognized as earned, on a sttaighbasis over the rental per
specified in the associated equipment rental ageeenRental contract terms span several monthsnger. Because the term of the cont
can extend across financial reporting periods, wieemals are billed in advance, we defer recogmitibrevenue and record unearned re
revenue at the end of reporting periods so thataleavenue is included in the appropriate perR®epair service revenue is recognized v
the service is provided. Transportation revenumfrental equipment delivery service is recognizedtie drop off of rental equipment on
delivery date and is recognized for pigg-when the equipment is returned to the Essexcsecenter, storage yard or next customer loce
New and used rental equipment and part sales engmé&zed upon acceptance by the customer and wéilerey has occurred. Revenue fr
repair and maintenance services provided with k#gpenon-rental equipment is recognized when #meise is provided.

There are estimates required in recording certepair and maintenance revenues and also in recpatiy allowances for doubt
accounts. The estimates have historically beenratzin all material respects and we do not ardieimny material changes to our cur
estimates in these areas.

Useful Lives of Rental Equipment

Essex’s primary assets consist of its lattho®m crawler cranes and attachments, rough tecraimes, tower cranes, boom trucks
other equipment within its fleet, which are recat@a cost less accumulated depreciation. In cotipmevith the acquisitions of Essex Cri
and Coast Crane, Essex recorded all of its cradeatiachment and other construction equipment flaktes at fair value. Essex depreci
the existing fleet over periods between 5 and 3frsyen a straighitne basis. New cranes to the fleet are depreciated a 12 to 30 ye
useful life while used cranes acquired will be atized over a period of 7 to 25 years. Essaranagement reviews the value of its crane
annually in conjunction with its lenders.

Allowance for Doubtful Accounts

The Company maintains allowances for doubtful ant®and credit memos. The allowance for doubtfabants is the Compars/bes
estimate of the amount of credit losses in accowgasivable and is included in selling, general adihinistrative expenses in the consolid
statements of operations. The Company periodiaaiijews the allowance for doubtful accounts anchieds are written off against
allowance when management believes it is probdleledceivable will not be recovered. Our estimatdd require change based on chan
circumstances, including changes in the econonip tiie particular circumstances of individual cus&ss. Accordingly, the Company
be required to increase or decrease its allowance.

Income Taxes

The Company uses an asset and liability approagtrequired by the applicable accounting guidancefifancial accounting ai
reporting of income taxes. Deferred tax assetsliabdities are computed using tax rates expettedpply to taxable income in the year
which those assets and liabilities are expectdzbteealized. The effect on net deferred tax assetdiabilities resulting from a change in
rates is recognized as income or expense in thedottrat the change in tax rates is enacted.

Management makes certain estimates and judgmedeténmining income tax expense for financial steget purposes. These estim
and judgments are applied in the calculation otadertax credits and in the calculation of the defé income tax expense or ber
associated with certain deferred tax assets ahilitiies. Significant changes to these estimatay nesult in an increase or decrease to E
Rental’s tax provision in a subsequent period.

Management assesses the likelihood that it wilabke to recover its deferred tax assets. If regoie not likely, the Company w
increase its provision for income taxes by recaydirvaluation allowance against the deferred tagtashat are unlikely to be recovered.

The Company follows the applicable accounting guégarelated to the accounting for uncertainty ioome taxes. The Compe
recognizes potential accrued interest and penattlated to unrecognized tax benefits in incomestgpense.

The Company files income tax returns in the Uniitates federal jurisdiction and in most state gliciions. The Company is subjec
U.S. federal or state income tax examinations feary 2009 through 2012 and Coast Crane Ltd. isesulp Canadian income !
examinations for the tax years 2007 through 2012.

Essexs management makes certain estimates and judgmmedétermining income tax expense for financiatesteent purposes. The
estimates and judgments are applied in the calounlaf certain tax credits and in the calculatidnhe deferred
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income tax expense or benefit associated with icedieferred tax assets and liabilities. Significalmanges to these estimates may result
increase or decrease to Essex’s tax provisiorsurbaequent period.

At December 31, 2012, the Company had unused Ederdl net operating loss cafiyrwards totaling approximately $138.9 million t
begin expiring in 2021. At December 31, 2012, tenPany also had unused state net operating losg-foawards totaling approximate
$71.5 million that expire between 2013 and 2032.

I mpairment of long-lived assets

Long lived assets are recorded at the lower of timeal cost or fair value. As part of an ongoingieew of the valuation of longjved
assets and finithved intangible assets, the Company assessesating value of these assets if such facts antigistances suggest t
they may be impaired. Losses related to lbwgd assets are recorded where indicators of impait are present and the estim
undiscounted cash flows to be generated by the &sseal and associated revenues less relatectipgrexpenses plus any terminal va
are less than the assetsirrying value. If the carrying value of the assgilt not be recoverable, as determined by the sewlinted cas
flows, the carrying value of the assets is reduoddir value. We did not identify any indicatorSpmtential impairment during the year en
December 31, 2012.

Goodwill and Other I ntangible Assets

Under ASC 350, “Intangibles — Goodwill and Othewe evaluate goodwill for impairment at the repagtimit level at least annually,
more frequently if triggering events occur or otimpairment indicators arise which might impairaeerability. To determine if there is ¢
impairment, management determined whether thevidine of the reporting unit is greater than itsrgiag value. If the fair value of
reporting unit is less than its carrying value,nthiee implied fair value of goodwill must be estiethand compared to its carrying valu
measure the amount of impairment, if any. We deiteththat our recorded goodwill was not impaire@fBecember 31, 2012.

Derivative Financial | nstruments

Essex uses derivative financial instruments forghgpose of hedging the risks associated with ésterate fluctuations on its revolv
credit facility with the objective of convertingtargeted amount of its floating rate debt to adixate. The Company does not enter
derivative transactions for speculative purposed,therefore holds no derivative instruments fadiing purposes.

Essex believes that the use of derivatives in ¢ fof interest rate swaps is an important toahtmage its balance sheet liabilities
interest rate risk, while protecting its associattal margins. The Company sets its equipmenakeates based in part as a percentage
investment cost of the equipment and then usemtleest rate swap to lock in the associated isterests of a period of time.

Recently | ssued and Adopted Accounting Pronouncements

Please refer to Note 2 within our notes to the obidiated financial statements for a descriptiomeafently issued and adopted accour
pronouncements.

ltem 7A. Quantitative and Qualitative Disclosures Aout Market Risk

Our earnings are affected by changes in interéss$ idue to the fact that interest on our revohdareglit facilities is calculated based u;
either LIBOR or Prime Rate plus an applicable nmamg of December 31, 2012. The weighted averageestt rate in effect on all of t
Companys borrowings at December 31, 2012 was 3.49%. A lr%¥ease in the effective interest rate on ouwaltotitstanding borrowin
(including our shorterm debt obligations) at December 31, 2012 wonbtiddase our interest expense by approximately i$ilién on ar
annualized basis.

The fair values of the Compamsyfinancial instruments (including such items ir tfinancial statement captions as cash and
equivalents, accounts receivable and accounts fmyatnl accrued expenses) approximate their carwabges based on their nature
terms.

The fair value of the Comparg/total debt outstanding as of December 31, 2012$24 7.2 million. If market rates of interest ireses
50 basis points due to a change in the applicallegim rate of interest (a 14.3% increase from tbenfanys current margin) the estima
fair value of the Company’s total debt obligationsuld be approximately $216.7 million. If marketea
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of interest decreased 50 basis points due to agehimnthe applicable margin rate of interest (8%tdecrease from the Compasygurren
margin) the estimated fair value of the Compangtaltdebt obligations would be approximately $21million.

These amounts were determined by considering tpadtof hypothetical interest rates on the Compafipancial instruments. The:
analyses do not consider the effects of the chaimg®e overall economy that could exist in suchearironment. Further, in the even
changes of such magnitude, management would liteddg actions to further mitigate its exposure te thanges. However, due to
uncertainty of the specific actions that would &ken and their possible effects, this analysisraesuno changes in the Companiihancia
structure or results.

The Company cannot predict the effect of adversngés in interest rates on its debt and, theretbeeCompany cannot predict
exposure to market risk. Consequently, furtherltesnay differ materially from the estimated adeechanges discussed above.

Iltem 8. Financial Statements and Supplementar®ata

The consolidated financial statements and supple&anedata of Essex Rental Corp. required by tlemlare described in Item 15
this Annual Report on Form 10-K and are presenggiriming on page F-1.

Iltem 9. Changes in and Disagreements with Accotants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

The Company’s management, with the participatiothefCompanys Chief Executive Officer and Chief Financial O#fic evaluated tt
effectiveness of the Company’s disclosure conteoisl procedures (as defined in Rules 13a-15(e) &udl3(e) of the Securities a
Exchange Act of 1934) as of December 31, 2012. Basethat evaluation, the Chief Executive Officad&hief Financial Officer conclud
that, as of December 31, 2012, the Compsngisclosure controls and procedures are effedtiveprovide reasonable assurance
information required to be disclosed by the Companthe reports that it files or submits under Bhechange Act is recorded, proces
summarized and reported within the time periodscifipd in the SECS rules and forms, and is accumulated and commigcict th
Companys management, including its Chief Executive Offiaad Chief Financial Officer, as appropriate t@alitimely decisions regardi
required disclosure.

Management’s Report on Internal Control over Finangal Reporting

Essex Rental Corm’management is responsible for establishing andtaiaing adequate internal control over finanaigborting, a
such term is defined in Rule 13a-15(f) under thetaxge Act.

Because of their inherent limitations, systems ragérinal control over financial reporting may noeyent or detect misstatemer
Therefore, even those systems determined to betiefecan only provide reasonable assurance wipee to financial statement prepara
and presentation.

The Company’s management, with the participatiothefCompanys Chief Executive Officer and Chief Financial Oficevaluated tt
effectiveness, as of December 31, 2012, of the Guoiyip internal control over financial reporting bdson the framework in Intern@lontro
— Integrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissioase®l on such evaluati
management has concluded that its internal contref financial reporting was effective as of Decem®1, 2012. Our internal control o
financial reporting has been audited as of DeceBbeR012 by Grant Thornton, an independent regidtpublic accounting firm, as state:
their report which is included herein.

Changes in Internal Control over Financial Reportirg
There were no changes to the internal control dvemcial reporting of the Company identified inncection with the Company’
evaluation referred to above that occurred durivegfourth quarter of 2012 that have materially @fd, or are reasonably likely to materi

affect, the Company’s internal control over finaiceporting.
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Item 9B. Other Information

None.
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PART Il
Item 10. Directors, Executive Officers, and Corporge Governance of the Registrant

The information required by this Item is incorp@cby reference to the applicable information in Broxy Statement related to the 2
Annual Meeting of Stockholders (the “2012 Proxyt&taent”), which will be filed with the SEC on orfbes April 30, 2013.

Item 11. Executive Compensation

The information required by this Item is incorp@cty reference to the applicable information i@ 2013 Proxy Statement, which \
be filed with the SEC on or before April 30, 2013.

Item 12. Security Ownership of Certain Beneficial Qvners and Management and Related Stockholder Matter
Equity Compensation Plans
The following table provides certain informatiors, @ December 31, 2012, about our common stockntiagt be issued upon the exer

of options, warrants and rights, as well as theadase of shares granted to employees, consultantembers of our Board of Directors, ur
our existing equity compensation plans, the 2008g-®erm Incentive Plan and the 2011 Long-Term ItigerPlan.

Number of securities

Number of securities to be remaining available for
issued upon exercise of Weighted average exercise future issuance under
outstanding options, price of outstanding equity compensation plans
Plan Category warrants and rights options, warrants and rights (1)
Equity compensation plans approved by
stockholders 1,474,71 $ 5.4¢ 1,336,57.
Equity plans not approved by stockholders — % — —
Total 1,474,71 $ 5.4t 1,336,57.

(1)During the year ended December 31, 2012, the Coynjsaned 56,868 shares of common stock for sengeegded by the members
the Strategic Planning and Finance Committee

The additional information required by this Itemingorporated by reference to the applicable infaion in the 2012 Proxy Stateme
which will be filed with the SEC on or before Ap80, 2013.

Item 13. Certain Relationships and Related Transa@ns

The information required by this Item is incorp@cty reference to the applicable information i@ 2012 Proxy Statement, which \
be filed with the SEC on or before April 30, 2013.

Item 14. Principal Accountant Fees and Services

The information required by this Item is incorp@cty reference to the applicable information ia 2012 Proxy Statement, which \
be filed with the SEC on or before April 30, 2013.
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PART IV

Iltem 15. Exhibits and Financial Statement Schedules

(a) Documents filed as a part of this report

(1) Consolidated financial statements:

Financial Statements

Reports of Independent Registered Public Accourfiing

Consolidated Balance Sheets—December 31, 2012Gi1d 2

Consolidated Statements of Operations for the yeragded December 31, 2012, 2011 and 2010

Consolidated Statements of Stockholders’ Equitytlieryears ended December 31, 2012, 2011 and 2010

Consolidated Statements of Comprehensive Los$hiéyéars ended December 31, 2012, 2011 and 2010

Consolidated Statements of Cash Flows for the yeaidled December 31, 2012, 2011 and 2010

Notes to consolidated financial statements

(3) Exhibits: The exhibits to this report are lbia the exhibit index below.

(b) Description of Exhibits

Exhibit No. Description

Purchase Agreement, dated as of March 6, 2008, gidgde Park Acquisition Corp., Essex Holdings LIKEGP Service
2.1 LLC, and the Members of Essex Holdings LLC signatbereto. (1)

Amendment No. 1 to Purchase Agreement, dated M&p@8, among Hyde Park Acquisition Corp., Essexditgis LLC,
2.2 KCP Services LLC and the Members of Holdings signathereto. (1)

Amendment No. 2 to Purchase Agreement, dated AubtisP008, among Hyde Park Acquisition Corp., Eddeldings
2.3 LLC, KCP Services LLC and the Members of Holdingmatory thereto. (1)
2.4 Asset Purchase Agreement, dated as of Novemb&024, between CC Bidding Corp. and Coast Crane @am(b)
3.1 Amended and Restated Certificate of Incorporatiéh.
3.2 Amended and Restated Bylaws of the Corporatioecéffe as of September 28, 2007. (2)
4.1 Specimen Unit Certificate. (3)
4.2 Specimen Common Stock Certificate. (3)
4.3 Specimen Warrant Certificate. (3)
4.4 Form of Unit Purchase Option to be granted to Reprative. (3)
4.5 Form of Warrant Agreement between Continental Staekisfer & Trust Company and the Registrant. (3)

Form of Warrant Agreement between Essex Rental .Camng the holders of certain indebtedness of CQuitating
4.6 Company (formerly Coast Crane Company), (7)



10.1 Letter Agreement among the Registrant, EarlyBird@adnc. and Laurence S. Levy. (3)
10.2 Letter Agreement among the Registrant, EarlyBird@3dnc. and Edward Levy. (3)
10.3 Letter Agreement among the Registrant, EarlyBird@3dnc. and Isaac Kier. (3)

Form of Investment Management Trust Agreement betw€ontinental Stock Transfer & Trust Company ahd
10.4 Registrant. (3)
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10.5

10.6

10.7

10.8

10.9

10.10

10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

Form of Stock Escrow Agreement between the Registi@ontinental Stock Transfer & Trust Company dhe Initial
Stockholders. (3)

Form of Letter Agreement between ProChannel Managéeid C and Registrant regarding administrativepgup (3)
Form of Promissory Note, dated as of August 2162@ued to each of Laurence S. Levy, Edward laayIsaac Kier. (3)
Form of Registration Rights Agreement among theifemt and the Initial Stockholders. (3)

Form of Subscription Agreement among the Registr@anaubard Miller and each of Laurence S. Levy, &diM_evy ant
Isaac Kier. (3)

Lock-up Agreement, dated October 31, 2008, betviRzgistrant and Ronald Schad. (4)

Lock-up Agreement, dated October 31, 2008, betviRzgistrant and Martin Kroll. (4)

Lock-up Agreement, dated October 31, 2008, betviRegistrant and William O’Rourke. (4)

Lock-up Agreement, dated October 31, 2008, betviRgistrant and William Erwin. (4)

Escrow Agreement, dated October 31, 2008, amongsiRagt, KCP Services LLC and Key Bank National dgation. (4)

Compliance Agreement, dated October 31, 2008, arRmuistrant, Essex Holdings LLC, KCP Services LESsex Cran
Rental Corp. and the members of Essex Holdings (L.

Employment Agreement, dated October 31, 2008, arRaygstrant, Essex Crane Rental Corp. and Rondldds¢4)
Employment Agreement, dated October 31, 2008, arRaygstrant, Essex Crane Rental Corp. and Martall K@)
Employment Agreement, dated October 31, 2008, anRegistrant, Essex Crane Rental Corp. and WillidRoOrke. (4)
Employment Agreement, dated October 31, 2008, anragistrant, Essex Crane Rental Corp. and Williamirk (4)

Amended and Restated Limited Liability Company Agmnent of Essex Holdings LLC, dated October 31, 2@08on¢
Registrant, Ronald Schad, Martin Kroll, William GRrke and William Erwin. (4)

Registration Rights Agreement, dated October 3082@mong Registrant, Ronald Schad, Martin Krolilliwn O'Rourke
and William Erwin. (4)

Second Amended and Restated Loan and Security fgrde dated March 6, 2008, among Essex Crane Reaotal, Esse
Holdings LLC, Textron Financial Corporation, Nat@nCity Business Credit, Inc., Sovereign Bank, Waga Capita
Finance Corporation (Central), Wachovia Capital ké#s, LLC and the Financial Institutions named ¢irer(1)

Hyde Park Acquisition Corp. 2008 Long Term Inceat®ian (1)

Essex Rental Corp. 2011 Long Term Incentive Plan (8

Form of Subscription Agreement, dated October P02 between Essex Rental Corp. and each of Caltarg/Bartnershi
Matthew Campbell, Daeg Partners, LP, Equitable HgldCorp. and KC Gamma Opportunity Fund, LP (togethith T.
Rowe Price Small-Cap Value Fund, the “Private Riza® Investors”). (7)

Subscription Agreement, dated October 29, 201Qydex Essex Rental Corp. and T. Rowe Price SmallMGdye Fund. (7)



10.27

10.28

Form of Registration Rights Agreement, dated Novenitt, 2010, between Essex Rental Corp. and eacitéPlacemer
Investor. (7)

Amended and Restated Credit Agreement (the “Crglieement”),dated November 14, 2011, by and among Coast (
Company, Coast Crane Ltd., CC Acquisition Holdingr|C, General Electric Capital Corporation, as Aden the sever:
financial institutions from time to time party thet Credit Agreement and for itself as a lender, PBERK Nationa
Association and Wells Fargo Bank, National Assaeoimtas lenders, and the other persons party thénat are designat
as Credit Parties thereunder. (9)
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10.29

10.30

10.31

10.32

10.33

10.34

16

21

23.1

31.1

31.2

32.1

101.INS

101.SCH

101.CAL

101.DEF

101.LAB

101.PRE

Agreement, dated November 5, 2010, between EssetaReorp. and the holders of certain indebtedioé€3C Liquidating
Company (formerly Coast Crane Company). (7)

Asset Purchase Agreement, dated as of Novemb&lD, between CC Bidding Corp. and Coast Crane Comé)

Form of Promissory Notes issued to the holderseofain indebtedness of CC Liquidating Company (fersn Coast Cran
Company) in the aggregate principal amount of $5@20. (7)

Registration Rights Agreement, dated December @202amount Essex Rental Corp., Kirtland Capitain@any 111 LLC
and Kirtland Capital Partners Il L.P. (7)

Third Amended and Restated Loan and Security Ages¢ndated March 15, 2013, among Essex Crane Reotal, Esse
Holdings LLC, Wells Fargo Capital Finance LLC ahé Financial Institutions named therein. (10)

Second Amended and Restated Credit Agreement @hedit Agreement”) dated March 12, 2013, by and ragnGoas
Crane Company, Coast Crane Ltd., CC Acquisitiondithgy Corp., General Electric Capital Corporatios,Aalministrative
Agent for the several financial institutions froime to time party to the Credit Agreement and feelf as a lender, Wel
Fargo Bank, National Association, as Documentafigent for the several financial institutions froimeé to time party t
the Credit Agreement and lenders, and the othesoperparty thereto that are designated as Credie®thereunder. (11)

Letter from McGladrey & Pullen, LLP to the Secwegiand Exchange Commission, dated December 16, g8)08
Subsidiaries of Registrant (7)

Consent of Grant Thornton LLP (*)

Certification of Chief Executive Officer pursuant$ection 302 of the Sarbanes-Oxley Act of 2002 (*)
Certification of Chief Financial Officer pursuait $ection 302 of the Sarbanes-Oxley Act of 2002 (*)

Certification of Chief Executive Officer and ChiEfnancial Officer pursuant to Section 906 of theb@aesOxley Act of
2002 (*)

XBRL Instance Document (**)

XBRL Taxonomy Extension Schema Document (**)

XBRL Taxonomy Extension Calculation Linkbase Docun@*)
XBRL Taxonomy Extension Definition Linkbase Docurhétt)
XBRL Taxonomy Extension Label Linkbase Document) (**

XBRL Taxonomy Extension Presentation Linkbase Doening**)

(1) Incorporated by reference to the Registrant Deéfi@itProxy Statement on Schedule 14A, filed with thecurities and Exchan
Commission on October 8, 2008, regarding the Spbtating of the Registrant’s Stockholders held@xtober 31, 2008.

(2) Incorporated by reference to the Registraftisrent Report on Form R; filed with the Securities and Exchange Commissar
September 28, 2007.

(3) Incorporated by reference to the RegistraRggistration Statement on Form S-1 (SEC File 838452).

(4) Incorporated by reference to the Registraftisrent Report on Form R; filed with the Securities and Exchange Commissar
November 6, 2008

(5) Incorporated by reference to the Registraftisrent Report on Form R; filed with the Securities and Exchange Commissar
December 16, 2008.



(6) Incorporated by reference to the Registraftisrent Report on Form R; filed with the Securities and Exchange Commissar
November 17, 2010

(7) Incorporated by reference to the Registrafstinual Report on Form 1B-for the year ended December 31, 2010, filed whth Securitie
and Exchange Commission on March 16, 2011.

(8) Incorporated by reference to the Registrant's tefen Proxy Statement on Schedule 14A, filed witte tSecurities and Exchar
Commission on April 29, 2011, regarding the AnnMaleting of the Registrant's Stockholders held aredl5, 2011.

(9) Incorporated by reference to the Registraftisrent Report on Form R; filed with the Securities and Exchange Commissar
November 17, 2011
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(10)Incorporated by reference to the Registrant’s GurReport on Form &, filed with the Securities and Exchange Commissio Marcl
18, 2013.

(11)Incorporated by reference to the Registrant’s GurReport on Form &, filed with the Securities and Exchange Commissio Marcl
18, 2013

(*) Filed herewith.
(**) Pursuant to Rule 406T of RegulationTSthese interactive data files are deemed ndl filepart of a registration statement or prosp

for purposes of Sections 11 or 12 of the Securifiesof 1933 or Section 18 of the Securities Exajarct of 1934 and otherwise are
subject to liability.
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Report of Independent Registered Public Accountingrirm

Board of Directors and Shareholders
Essex Rental Corp.

We have audited the accompanying consolidated balsheets of Essex Rental Corp. (a Delaware cdipoyand subsidiaries (collective
the “Company”)as of December 31, 2012 and 2011, and the relatesotidated statements of operations, comprehehssge changes
shareholders' equity, and cash flows for each eftktinee years in the period ended December 31,. Z0i&se financial statements are
responsibility of the Company's management. Oysarsibility is to express an opinion on these foiahstatements based on our audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighauBlo(United States). Thc
standards require that we plan and perform thet aoidibtain reasonable assurance about whethdindugcial statements are free of mate
misstatement. An audit includes examining, on &aleasis, evidence supporting the amounts and dises in the financial statements.
audit also includes assessing the accounting ptesiused and significant estimates made by maragems well as evaluating the ove
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, the consolidated financial stateteaeferred to above present fairly, in all materéspects, the financial position of Es
Rental Corp. and subsidiaries as of December 312 20d 2011, and the results of their operatiomstheir cash flows for each of the th
years in the period ended December 31, 2012 inoconiy with accounting principles generally accepie the United States of Americ

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bo@nited States), the Compar
internal control over financial reporting as of @eter 31, 2012, based on criteria established terrial Control-Integrated Framewao
issued by the Committee of Sponsoring Organizatairthe Treadway Commission (COSO), and our regatéd March 18, 2013 expres
an unqualified opinion.

/sl Grant Thornton LLP

Chicago, lllinois
March 18, 2013
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Report of Independent Registered Public Accountingrirm

Board of Directors and Shareholders
Essex Rental Corp.

We have audited the internal control over finanoigorting of Essex Rental Corp. (a Delaware cafian) and subsidiaries (collectively,
“Company”) as of December 31, 2012, based on @itestablished in Internal Contrisitegrated Framework issued by the Committe
Sponsoring Organizations of the Treadway Commis@DS0O). The Company's management is responsibladmtaining effective intern
control over financial reporting and for its assesst of the effectiveness of internal control ovVieancial reporting, included in t
accompanying Management's Report on Internal Cbatrer Financial Reporting in Item 9A. Our respdnildly is to express an opinion
the Company's internal control over financial reimor based on our audit.

We conducted our audit in accordance with the stadslof the Public Company Accounting Oversight@d&@nited States). Those stand:
require that we plan and perform the audit to abtaasonable assurance about whether effectiven@iteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordx@r financial reporting, assessing the
that a material weakness exists, testing and etiaduthe design and operating effectiveness ofiiratiecontrol based on the assessed risk
performing such other procedures as we considezedssary in the circumstances. We believe thatodit provides a reasonable basis
our opinion.

A company's internal control over financial repogtis a process designed to provide reasonableasm&suregarding the reliability of financ
reporting and the preparation of financial statetsdar external purposes in accordance with gelyeeadcepted accounting principles
company's internal control over financial reportingludes those policies and procedures that (ftpijpeto the maintenance of records tha
reasonable detail, accurately and fairly refleet ttansactions and dispositions of the assetseo€dimpany; (2) provide reasonable assui
that transactions are recorded as necessary toitpgemaparation of financial statements in accor@amdth generally accepted accoun
principles, and that receipts and expenditureshefdompany are being made only in accordance withosizations of management
directors of the company; and (3) provide reasanalssurance regarding prevention or timely deteaifounauthorized acquisition, use
disposition of the company's assets that could hawaterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @étmisstatements. Also, projections of
evaluation of effectiveness to future periods argiect to the risk that controls may become inadagjbbecause of changes in condition
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, the Company maintained, in all malerespects, effective internal control over fioal reporting as of December 31, 2(
based on criteria established in Internal Contntégrated Framework issued by COSO.

We also have audited, in accordance with the stasdaf the Public Company Accounting Oversight Bo@nited States), the consolida

financial statements of the Company as of and Herytear ended December 31, 2012, and our repartd ddarch 18, 2013 expressec
unqualified opinion on those financial statements.

/s/ Grant Thornton LLP

Chicago, lllinois
March 18, 2013
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ESSEX RENTAL CORP.
CONSOLIDATED BALANCE SHEETS

December 31, December 31,
2012 2011
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 8,389,32 % 9,030,38
Accounts receivable, net of allowances 14,658,19 14,311,34
Other receivables 2,282,10. 2,712,35:
Deferred tax assets 3,022,62! 3,478,11.
Inventory
Retail equipment 1,815,67! 2,212,53
Retail spare parts, net 1,386,41: 1,506,68!
Prepaid expenses and other assets 1,494,75. 1,944,06:
TOTAL CURRENT ASSETS 33,049,08 35,195,47
Rental equipment, net 306,892,37 328,955,02
Property and equipment, net 6,610,97! 7,876,43:
Spare parts inventory, net 3,145,12! 3,380,09!
Identifiable finite lived intangibles, net 1,403,57. 1,893,92
Goodwill 1,796,12 1,796,12
Loan acquisition costs, net 1,170,35. 1,803,16
TOTAL ASSETS $ 354,067,61 $ 380,900,22
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payable $ 5,342,63 $ 4,893,50!
Accrued employee compensation and benefits 1,999,14 1,750,95!
Accrued taxes 3,211,401 3,592,911
Accrued interest 1,359,01 833,64.
Accrued other expenses 1,358,03 830,29!
Unearned rental revenue 1,520,70 1,106,78
Customer deposits 73,79¢ 142,58:
Promissory notes 5,130,87! —
Other short-term debt obligations 828,61( 673,40:
Interest rate swaps — 2,470,717
Current portion of capital lease obligation 3,15¢ 7,19¢
TOTAL CURRENT LIABILITIES 20,827,36 16,302,04
LONG-TERM LIABILITIES
Revolving credit facilities 210,592,90 222,088,94
Promissory notes — 5,034,74
Other long-term debt obligations 2,147,34: 1,851,85!
Deferred tax liabilities 46,258,25 51,650,48
Capital lease obligation — 3,15(
TOTAL LONG-TERM LIABILITIES 258,998,51 280,629,17
TOTAL LIABILITIES 279,825,87 296,931,22

Commitments and contingencies



STOCKHOLDERS' EQUITY

Preferred stock, $.0001 par value, Authorized 1@@®shares, none issued —
Common stock, $.0001 par value, Authorized 40,0@@ghares; issued and outstanding 24,555,818

shares at December 31, 2012 and 24,428,092 shdbesember 31, 2011 2,45¢ 2,44:
Paid in capital 124,460,23 122,815,39
Accumulated deficit (50,230,93) (37,577,98)
Accumulated other comprehensive income (loss)phtetx 9,97¢ (1,270,85i)
TOTAL STOCKHOLDERS' EQUITY 74,241,73 83,969,00
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 354,067,61  § 380,900,22

The accompanying notes are an integral part ottfirancial statements
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REVENUES
Equipment rentals
Retail equipment sales
Used rental equipment sales
Retail parts sales
Transportation

Equipment repairs and maintenance

TOTAL REVENUES

COST OF REVENUES
Salaries, payroll taxes and benefits
Depreciation
Retail equipment sales
Used rental equipment sales
Retail parts sales
Transportation
Equipment repairs and maintenance

Yard operating expenses

TOTAL COST OF REVENUES

GROSS PROFIT

Selling, general and administrative expenses

Other depreciation and amortization
LOSS FROM OPERATIONS
OTHER INCOME (EXPENSES)

Other income

Interest expense

Foreign currency exchange gains (losses)
TOTAL OTHER INCOME (EXPENSES)
LOSS BEFORE INCOME TAXES
BENEFIT FOR INCOME TAXES

NET LOSS

Weighted average shares outstanding:
Basic
Diluted

Loss per share:

Basic

ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF OPERATIONS

For the Years Ended December 31,

2012 2011 2010

$ 46,863,690 $ 41,970,19 $ 25,049,77
4,087,12 14,206,47 1,238,72;
17,258,08 6,523,78! 4,255,76
9,207,80: 9,834,84. 1,184,04:
7,474,83 5,413,60' 4,766,32;
13,369,30 11,636,06 5,036,82:
98,260,85 89,584,97 41,531,46
10,994,83 10,635,15 5,905,27'
20,458,78 21,146,47 12,723,95
3,474,16 11,878,54 994,11
14,353,79 5,462,81; 3,551,89.
7,091,20: 7,230,86. 775,33t
6,823,28: 5,081,50- 4,236,321
10,663,32 12,452,73 5,833,94
3,069,34: 2,599,641 1,383,06i
76,928,73 76,487,74 35,403,91
21,332,12 13,097,23 6,127,54:
26,986,79 28,535,61 12,964,88
1,274,461 1,338,37, 954,60;
(6,929,14) (16,776,75) (7,791,94)

41,23( 316,49: 72,27¢
(11,334,70) (11,455,39) (7,209,44)
5,48¢ (6,999 (2,479
(11,287,99) (11,145,89) (7,139,64)
(18,217,13) (27,922,64) (14,931,58)
(5,564,17) (10,775,74) (3,523,10)
$  (12,65295) $  (17,14690) $  (11,408,48)
24,545,04 23,824,11 16,102,33
24,545,04 23,824,11 16,102,33

$ (052 $ 079 $ (0.7



Diluted $ (052 $ 079 $ 0.79)

The accompanying notes are an integral part oktfirancial statements.
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ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

For the Years Ended December 31,

2012 2011 2010

Net loss $ (12,652,95) $ (17,146,90) $ (11,408,48)
Other comprehensive income (loss), net of tax

Foreign currency translation adjustments 20,59¢ (29,59)) 8,97:

Change in fair value of interest rate swap, neawfof $812,517, $690,862 and ($626,987) for

the years ended December 31, 2012, 2011 and 28dfikatively 1,260,23 1,061,78 (892,11()
Other comprehensive income (loss) 1,280,82! 1,042,191 (883,13)
Comprehensive loss $ (11,372,12) % (16,104,71) $ (12,291,62)

The accompanying notes are an integral part oktfinancial statements.
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CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

ESSEX RENTAL CORP.

Common Stock

Accumulated

Accumulated Other

Additional Paid-In  (Deficit) Retained Comprehensive  Total Stockholders'

Shares Amount Capital Earnings Income (Loss) Equity
Balance - January 1, 2010 1412456 $ 1412 $ 84,589,11 $ (9,022,59) $ (1,429,90) $ 74,138,03
Repurchases and retirement of 519,905 warrants — — (853,519) — — (853,519
Exercise of warrants for common stock 473,64¢ 47 2,368,21! — — 2,368,26!
Common stock issued under cashless warrant tender
offer 2,547,55! 25t (25%) — — —
Common stock issued to employees as
compensation 23,52: 2 133,50! — — 133,50
Common stock issued for professional services 3,20( 1 15,52 — — 15,52
Common stock issued in private placement
transaction 3,300,001 33C 14,189,67 — — 14,190,00
Equity issuance costs — — (773,60) — — (773,60)
Stock based compensation for stock options grau
to executive management — == 1,087,30! — — 1,087,30!
Fair value of detachable warrants issued in
conjunction with unsecured promissory notes — — 296,40( — — 296,40(
Change in fair value of interest rate swap, ne¢anf
of $626,987 — — — — (892,110 (892,110
Foreign currency translation adjustments — — — 8,97: 8,97:
Net loss for the year ended December 31, 2010 — — — (11,408,48) — (11,408,48)
Balance - December 31, 2010 20,472,488 $ 2,047 $ 101,052,36 $ (20,431,08) $ (2,313,04) $ 78,310,29
Exercise of warrants for common stock 3,955,60: 39¢ 19,777,61 — — 19,778,01
Stock based compensation for executive
management stock options and employee restricted
shares granted — — 1,985,41: — — 1,985,41:
Change in fair value of interest rate swap, ne¢anf
of $690,862 — — — — 1,061,78. 1,061,78.
Foreign currency translation adjustments — — — — (19,59)) (29,59)
Net loss for the year ended December 31, 2011 — — — (17,146,90) — (17,146,90)
Balance - December 31, 2011 2442809 $ 244! $ 122,815,39 $ (37,577,98) $ (1,270,85) $ 83,969,00
Stock based compensation for executive
management stock options and employee restric
shares granted 70,85¢ 7 1,483,34 — — 1,483,35:
Common stock issued to directors 56,86¢ 6 161,49: — — 161,50(
Change in fair value of interest rate swap, ne¢anf
of $812,517 — — — — 1,260,23. 1,260,23.
Foreign currency translation adjustments — — — — 20,59¢ 20,59¢
Net loss for the year ended December 31, 2012 — — — (12,652,95) — (12,652,95)
Balance - December 31, 2012 2455581 $ 245¢ $ 124,460,23 $ (50,230,93) $ 9,97¢ % 74,241,73

The accompanying notes are an integral part oktfinancial statements.
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ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS

For The Years Ended December 31,

2012 2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $ (12,652,95) $ (17,146,90) $ (11,408,48)
Adjustments to reconcile net loss to net cash plexviby (used in) operating activities:

Depreciation and amortization of tangible assets 21,377,68 21,854,73 13,157,67
Amortization of loan acquisition costs and otheangibles 1,227,74 1,385,52: 1,035,60.
Amortization of promissory notes discount 96,12¢ 96,13( 8,011
Gain on sale of rental equipment (2,904,29) (1,060,97) (703,87()
Deferred income taxes (5,621,64) (10,615,36) (1,600,04)
Share based compensation expense 1,522,91: 1,985,41: 1,220,81:
Professional fees paid through issuance of comrhares — — 15,52
Change in fair value of interest rate swaps (398,03 (1,043,16)) (159,45
Changes in operating assets and liabilities:
Accounts receivable, net (1,324,43) (346,57 111,87
Other receivables 430,24¢ 1,511,08: 168,02:
Prepaid expenses and other assets 449,31 1,125,90: (974,69
Retail equipment inventory (1,030,46,) 4,187,86: 182,87¢
Spare parts inventory 357,21¢ 535,59: 611,55¢
Accounts payable and accrued expenses 1,490,86! 829,92¢ (8,516,27))
Unearned rental revenue 413,92( (166,06¢) 259,99¢
Customer deposits (68,78¢) (2,177,42) 1,160,89:
Total change in operating assets and liabilities 717,89: 5,500,31. (6,995,73)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 3,365,43 955,71( (5,429,98i)

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of business, net of cash acquired — — (31,795,94)
Purchases of rental equipment (9,687,66) (23,811,02) (242,02()
Purchases of property and equipment (1,204,879 (1,270,99) (1,016,76)
Accounts receivable from rental equipment sales 977,57 (1,163,00i) 107,04:
Proceeds from sale of rental equipment 17,258,08 6,523,78! 4,255,76.
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES 7,343,11! (19,721,23) (28,691,92)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from revolving credit facilities 92,312,31 100,312,62 74,600,10
Proceeds from purchase money security interest debt 1,139,871 — —
Payments on revolving credit facilities (103,808,34) (93,168,79) (43,925,68)
Payments on purchase money security interest debt (689,179 (2,253,40) (7,796,73)
Payments on capital lease obligation (7,692) (7,692) (7,692)
Proceeds from the issuance of common stock — — 14,190,00
Payment of equity issuance costs — — (644,219
Proceeds from the exercise of warrants — 19,778,01 2,368,261
Payments to repurchase warrants — — (853,51¢)
Payments for loan acquisition costs (239,369 (340,57 (558,339
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (11,292,39) 24,320,17 37,372,19
Effect of exchange rate changes on cash and casratnts (57,219 1,42( 24,52

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT (641,06 5,556,06! 3,274,801



CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 9,030,38: 3,474,31. 199,50t

CASH AND CASH EQUIVALENTS, END OF PERIOD $ 8,389,32 $ 9,030,38 $ 3,474,31.

The accompanying notes are an integral part oktfirancial statements.
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ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)

For The Years Ended December 31,

2012 2011 2010
SUPPLEMENTAL SCHEDULE OF NON-CASH INVESTING / FINABING ACTIVITIES
Equity issuance fee in accrued expenses $ — 3 — 3 129,38.
Debt issuance costs in accrued expenses $ — 3 — % 238,37!
Promissory notes and common stock warrants excldiogassumed debt $ —  $ — 3 5,227,001
Portion of Coast Crane debt paid-off with procefeds new Coast Crane revolving credit facility $ — $ — % 49,551,51
Assumption of other long-term debt obligations $ —  $ — 8 3,831,43
Revolving credit facility assumed $ — 3 —  $ 2,743,161
Board of Directors fees paid in common stock $ 161,50 $ — 3 —
Equipment obtained through capital lease $ 497 % 974 % 1,427
Equipment purchased directly through long-term ddttigations $ 1,139,871 $ 1,012,500 $ 2,560,84
Unrealized (gain) loss on designated derivativeimsents, net of tax $ 1,260,23. $ 1,061,78 $ 892,11(
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid for interest, swaps and debt issuandgs cos $ 9,965,211 $ 11,371,442 % 6,864,81.
Cash (received) paid for income taxes, net $ 98,55: $ (754,260 $ 23,34+




The accompanying notes are an integral part oktfirancial statements.
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ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Business and Principles of Consolidatic

The accompanying consolidated financial statemmmatside the accounts of Essex Rental Corp. (“E$¥ental”) and its wholly owne
subsidiaries Essex Holdings, LLC ("Holdings"), Bsserane Rental Corp. ("Essex Crane"), Essex Fin@a. (“Essex Finance”CC
Acquisition Holding Corp. (“CC Acquisition”), Coastrane Company, formerly known as CC Bidding Cdfitoast Crane” or CC
Bidding”) and Coast Crane Ltd.Cbast Crane Ltd.) (collectively the "Company"). Adtercompany accounts and transactions have
eliminated in consolidation.

The Company, through its subsidiaries, Essex CaateCoast Crane, is engaged primarily in rentitticeaboom crawler cranes ¢
attachments, tower cranes and attachments, rougtinteranes, boom trucks and other related heiftitygl machinery and equipment to
construction industry throughout the United Staisé#\merica, including Hawaii and Alaska, and Canatlae assets are rented for us
building and maintaining power plants, refineriésidge and road construction, alternative energgtew treatment facilities and otl
industrial, commercial, residential and infrastuet related projects. The Company, through its ididry Coast Crane, is also engage
servicing and distributing heavy lifting machinenyd other construction related equipment and parts.

The accompanying consolidated financial statemeitise Company include all adjustments (consistihgormal recurring adjustmen
which management considers necessary for the fageptation of the Company's operating resultanfifal position and cash flows as of
for all periods presented.

2. Significant Accounting Policies
Reclassifications

Certain prior year amounts in the consolidatecestants of operations have been reclassified tooconfo the current year presentat
The reclassifications had no effect on net losshdkws or shareholders' equity.

Use of Estimates

The preparation of these financial statements regunanagement to make estimates and assumptadreffeéct certain reported amot
of assets, liabilities, revenues, expenses, coain@ssets and liabilities, and the related disckss Accordingly, actual results co
materially differ from those estimates. Signifitastimates include the allowance for doubtful acts and credit memos, spare f
inventory obsolescence reserve, useful lives fataleequipment and property and equipment, defemedme taxes, personal property
receivable and accrual, loss contingencies anéaihgalue of interest rate swaps and other finanaistruments.

Changein Accounting Estimates

During the year ended December 31, 20Xtie Company changed its estimate of the usefaklof certain types of rental equipn
acquired as part of the Coast Acquisition on Noven®##, 2010 . The change in useful lives was redtem our Quarterly Report on Form 10-
Q for the period ending March 31, 2011 and was dasenew information learned prior to filing thatrfm 10Q. The impact of this chan
on gross profit and net loss for the year was arease of approximately $0.5 million and a decred$9.3 million, respectively. The impe
on basic and diluted loss per share was a decoé&01 per share.

Fair Value of Financial I nstruments, I ncluding Derivative I nstruments
The valuation of financial instruments requires @@mpany to make estimates and judgments thattaffedair value of the instrumer
The Company, where possible, bases the fair valuigs financial instruments, including its deriie instruments, on listed market prices

third party quotes. Where these are not availahke Company bases its estimates on current instrignvdth similar terms and maturities
on other factors relevant to the financial instratse

Segment Reporting

We have determined, in accordance with applicab®muanting guidance regarding operating segmenéd, e have threeeportabls
segments. We derive our revenues from three pahbigsiness activities: (1) equipment rentals;g@)ipment
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ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)

distribution; and (3) parts and service. These sgsmare based upon how we allocate resourcessardsaperformance. See Note 14 t
consolidated financial statements regarding oumsesyg information.

Revenue Recognition

The Company recognizes revenue, including multidsnent arrangements, in accordance with the pom&sof applicable accounti
guidance. We generate revenue from the rentalasfex and related equipment and other servicesasuchane and equipment transporte
and repairs and maintenance of equipment on nemhany instances, the Company provides some ddltbge services under the terms
single customer Equipment Rental Agreement. The 2oy also generates revenue from the retail salgofpment and spare parts
repair and maintenance services provided with gpenon-rental equipment.

Revenue arrangements with multiple elements ardetivinto separate units of accounting based odafespecific objective evidence
available, third-party evidence if vendor-specifibjective evidence is not available, or estimatelling price if neither vendaospecific
objective evidence nor thirparty evidence is available. The Company is ablestablish vendor specific objective evidence dfreeprice
related to rental revenues after analysis of resgjaéements absent any additional services offeyettie Company. The Company uses
estimated selling price for allocation of considiena to transportation services based on the asdsciated with providing such service
addition to other supply and demand factors witspecific submarkets. The estimated selling prices of the imtliai deliverables are r
materially different than the terms of the Equiptieantal Agreements.

Revenue from equipment rentals are billed monthladvance and recognized as earned, on a stiaighlbasis over the rental per
specified in the associated equipment rental ageaenRental contract terms may span several mamthienger. Because the term of
contracts can extend across financial reportingpger when rentals are billed in advance, we defeognition of revenue and record unea
rental revenue at the end of reporting periodshab rental revenue is included in the appropriatéop. Repair service revenue is recogn
when the service is provided. Transportation reeeinom rental equipment delivery service is recagdifor the drop off of rental equipm
on the delivery date and is recognized for pigkwhen the equipment is returned to the Essedcgecenter, storage yard or next custc
location. New and used rental equipment and padessare recognized upon acceptance by the custantewhen delivery has occurr
Revenue from repair and maintenance services pdvidth respect to non-rental equipment is recagrhizhen the service is provided.

There are estimates required in recording certefair and maintenance revenues and also in recpatiy allowances for doubt
accounts. The estimates have historically beenratzin all material respects and we do not ardieiny material changes to our cur
estimates in these areas.

Cash and Cash Equivalents

The Company considers all demand deposits, moneketaccounts and investments in certificates @odé with a maturity of thre
months or less at the date of purchase to be cgslvadents. The Company maintained cash depositforieign accounts totalit
approximately $0.7 million and $0.4 million at Dedeer 31, 2012 and 2011 , respectively.

Shipping and Handling Costs and Taxes Collectible from Customers

The Company classifies shipping and handling anwobiiled to customers as revenues and the corrdgmpexpenses are includec
cost of revenues in the consolidated statementp@fations. The Company accounts for taxes due fustomers on a net basis and as ¢
these amounts are excluded from revenues in theotidated statements of operations.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable are recorded at the invoiceepmiet of an estimate of allowance for doubtfuloacits and reserves for credit men
and generally do not bear interest.

The allowance for doubtful accounts is the Compsitpgst estimate of the amount of credit lossesdoumnts receivable and is inclut
in selling, general and administrative expensebénconsolidated statements of operations. The @agnperiodically reviews the allowar
for doubtful accounts and balances are writtenagtinst the allowance when management believespitobable that the receivable will
be recovered. The Company’s allowance for douldftdounts and credit memos was approximately $2lBomiand $2.9 millionas o
December 31, 2012 and 2011 , respectively. Bad eegirtnse was approximately $1.0 million , $1.0 ionlland $0.5 milliorfor the year
ended December 31, 2012, 2011 and 2010, resphctiv
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The following table provides a rollforward of thioavance for doubtful accounts for the years enbedember 31, 2012 and 2011:

Year Ended December 31,

2012 2011
Beginning balance $ 2,915,89! $ 1,741,60:.
Provision for allowance for doubtful accounts 959,54: 1,004,51.
Provision for credit memo reserve 1,425,10. 1,933,42,
Write-offs and recoveries (2,525,82) (1,763,63)
Ending balance $ 2,774,721 $ 2,915,89!

Concentrations of Credit Risk

Financial instruments that potentially subject @@mpany to a significant concentration of credikreonsist primarily of cash and c
equivalents. The Company may maintain depositedeifally insured financial institutions in excegsfederally insured limits. Howeve
management believes the Company is not exposeadrtificant credit risk due to the financial positiof the depository institutions in whi
those deposits are held.

Another financial instrument account that potehtialibjects the Company to a significant conceittnadf credit risk primarily relates
accounts receivable. Concentrations of credit vtk respect to accounts receivable is limiteddose a large number of geographic
diverse customers make up the Company’s custonser. ba

No single customer represented more than 10% aff te¢enue or outstanding receivables for any efabriods presented.

The Company controls credit risk related to acceuateivable through credit approvals, credit kn@ihd other monitoring procedul
The Company also manages credit risk through bgnaiguirements on its customers and/or liens ojegt®that the rental equipment is L
to complete.

Inventory

Inventory is stated at the lower of cost or mark&pare parts inventory is used to service remaipgent and is sold on a retail be
Spare parts inventory used to support the crawkanecrental fleet is classified as a mnrent asset as it is primarily used to suppartal
equipment repair operations. Spare parts inverisad to service rental equipment is recorded paireand maintenance expense ir
period the parts were issued to a repair projactusage is reclassified as additional cost ofrémgal equipment if the repair project me
certain capitalization criteria as discussed belBguipment inventory is accounted for using thecgmeidentification method and retail pe
and spare parts inventory are accounted for ubie@verage cost method, which approximates thieirfir$irst-out method.

The carrying value of the spare parts inventomeduced by a reserve representing managemestimate for obsolete and slow mo»
items. This obsolescence reserve is an estimatzlhgson the Company’analysis by type of inventory, usage and mar&atlitions at th
balance sheet dates. The obsolescence reserve ppesxinately $1.3 million and $1.1 million as of @snmber 31, 2012 and 2011
respectively.

Rental Equipment

Rental equipment is stated at cost less accumuldeépdeciation. Depreciation is computed using ttreightline method over tf
estimated useful lives of the equipment, which eafrigm 5 to 30 years. In excess of 96%ihe assets have a useful life greater than &%s
Equipment improvement projects with costs in exa#st10,000 for boom trucks, $15,000 for tower amagh terrain cranes and $20,000
crawler cranes that extend the useful lives or eob@a crane capabilities are capitalized in the period theyiacurred and depreciated us
the straight-line method over an estimated uségiblf 7 years. Individual rental equipment itemsghased with costs in excess of $5,880
also capitalized and are depreciated over the Lbeés of the respective item purchased. During ylears ended December 31, 2@t
2011 , the Company capitalized rental equipmenttaaance expenditures of approximately $0.5 milaad $0.2 million , respectively.
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Gains and losses on retirements and disposals ndélrequipment are included in income from operaioOrdinary repair ai
maintenance costs are included in cost of reveimu®e consolidated statements of operations.

Property and Equipment

Property and equipment is stated at cost less adatea depreciation. Depreciation is computed u#iregstraightine method over tf
assets’ estimated useful lives, which are as fatow

Buildings 30 years
Building improvements 10 years
Office equipment 3 to 7 years
Automobiles, trucks, trailers and yard equipment to 8 years
Information systems equipment and software 3 years
Machinery, furniture and fixtures 4 to 7 years

Expenditures for betterments and renewals in excés$5,000 that extend the useful lives or enhatiee assetstapabilities ar
capitalized and are depreciated on the strdightbasis over the remaining lives of the ass@&ains and losses on retirements and dispos
property and equipment are included in the conatdidl statements of operations. The Company cagthlproperty, plant and equipm
expenditures, excluding capitalized software casttgpproximately $0.5 million and $0.1 million duy the years endedecember 31, 20:
and 2011 , respectively.

External costs incurred by the Company to develomputer software for internal use are capitalizecaccordance with applical
accounting guidance. The Company capitalized $0lBmand $0.8 million for the years ended Decem®g, 2012 and 2011respectively
Capitalized software development costs includensok license fees, consulting fees and certaimriatgayroll costs and are amortized «
straight-line basis over their useful lives. Dgrig011 , the Company placed approximately $0.8ionilbf capitalized costs in servi
associated with the development of a new EnterpResource Planning system (“ERP systerat) Coast Crane. The ERP sys
implementation was completed in the second ha#0dfl and is being amortized on a straight-linesaser its 3year useful life beginning
the third quarter of 2011 .

Loan Acquisition Costs

Loan acquisition costs include underwriting, legald other direct costs incurred in connection wtiite issuance of the Company’
debt. These costs are capitalized and amortizied) tise straightine method over the remaining period of the delttich is not materiall
different from the effective interest method, anduded in interest expense in the consolidateérstants of operations.

Goodwill and Other I ntangible Assets

The Company used the purchase method of accouidtirits acquisition of Coast Crarseassets. The acquisition resulted in an alloc
of purchase price to goodwill and other intangiadsets. The cost of the Coast Acquisition was dillscated to identifiable assets base
estimated fair values. The excess of the purchase pver the fair value of identifiable assetswagef in the amount of $1,796,12¢s
recorded as goodwill.

Under ASC 350, “Intangibles — Goodwill and Othewe evaluate goodwill for impairment at the repagtimit level at least annually,
more frequently if triggering events occur or otherpairment indicators arise which might impair oeerability. These events
circumstances could include a significant changhénbusiness climate, legal factors, operatinfpp@ance indicators, competition, or sal
disposition of a significant portion of a reportingit. The Company has recorded goodwill of $1,726,assigned to one reporting unit.

Application of the goodwill impairment test requrfudgment, including the identification of repaodiunits, assignment of assets
liabilities to reporting units and determinationtbé fair value of the reporting units. The faitusof the reporting unit is estimated using
income approach, specifically the present valubrtiegie using future cash flows, and is comparetthéocarrying value of the reporting u
If the fair value of a reporting unit is less thmcarrying value, then the implied fair valuegamfodwill must be estimated and compared i
carrying value to measure the amount of impairmehany. This analysis requires significant judgr® including estimation of future c:
flows, which is dependent on internal forecastsnesgion of
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the longterm rate of growth for our business, estimatiothefuseful life over which cash flows will occand determination of our weight
average cost of capital.

The estimates used to calculate the fair valuereparting unit change from year to year basedp®rating results, market conditions
other factors. Changes in these estimates and asisms could materially affect the determinationfaif value and goodwill impairment 1
our reporting unit with goodwill.

The Company did not identify any triggering eveatsindicators of impairment during the years en@&tember 31, 2012 , 20Hhc
2010 . The results of our quantitative goodwill mmment tests for the most recent year ended Deeefih 2012ndicated that the fair vali
of our reporting unit with goodwill exceeded itsrigéng value by approximately 114%nd no impairment of goodwill was recorc
Similarly, there was no impairment of goodwill reded for the years ended December 31, 2011 and 2010

Identifiable finite lived intangible assets considtcustomer relationships and trademarks obtaindtie acquisition of Coast Crase’
assets. The customer relationship intangible aadktark assets are both being amortized on aldttaig basis over their estimated us
lives of 7 years and 5 years , respectively.

Long-lived Assets

Long lived assets are recorded at the lower of &imeal cost or fair value. As part of an ongoingiee of the valuation of longjved
assets and finitbved intangibles, the Company assesses the carmaiue of these assets if such facts and circurostasuggest that tt
may be impaired. The Company determined that tivere no triggering events during the year endecebwber 31, 2012During the fourt
quarter of 2011, the Company determined that theradimg results of the company, declining stoclcerand budget shortfalls were
indication of potential impairment. As a resule tBompany performed an assessment of its limeg-assets, including finite lived intangib
and rental equipment, as determined by an undiseducash flow analysis over the remaining futufe bf the assets. The Compi
determined that there was no impairment of its {bwed assets as of December 31, 2011 .

Derivative Financial | nstruments and Hedging Activities

The Company uses derivative financial instrumeatstifie purpose of hedging the risks associated inttrest rate fluctuations on
revolving credit facility with the objective of cearting a targeted amount of its floating rate debf fixed rate. The Company has
entered into derivative transactions for specutagpiurposes, and therefore holds no derivativeungnts for trading purposes.

The Company formally documents all relationshipsMeen hedging instruments and hedged items, as agelts risk manageme
objective and strategy for undertaking each hedgesaction. All derivative instruments are carrgdair value on the consolidated bale
sheets in accordance with applicable accountindagge.

Cash flow hedges are accounted for by recordindainealue of the derivative instrument on the salidated balance sheets as eitt
freestanding asset or liability, with a correspoigdioffset recorded in accumulated other comprekenisicome within the consolidal
statements of stockholdersuity, net of tax. Amounts are reclassified frootwanulated other comprehensive income to the citadet
statements of operations in the period or peribdshedged transaction affects earnings.

Derivative gains and losses under cash flow hedgegffective in hedging the change in fair valueexpected cash flows of the hed
item are recognized immediately within the consatkdl statements of operations. At the heslg®teption and at least quarterly thereaft
formal assessment is performed to determine wheth@nges in the fair values or cash flows of theévdéve instruments have been hig
effective in offsetting changes in fair values asle flows of the hedged items and whether theyeapected to be highly effective in -
future. If it is determined a derivative instrumdrats not been or will not continue to be highlyeefive as a hedge, hedge accountir
discontinued. No hedge ineffectiveness was recegnizithin the consolidated statements of operatituring the years endddecember 3:
2012, 2011 or 2010.

The Company assumed three interest rate swapsangttmbined notional amount of $21.0 millianconjunction with its purchase
Coast Crane assets and did not contemporaneously documettettge designation on the date of assumption iardadqualify for hedg
accounting treatment for economic reasons anddtrexésted inherent hedge ineffectiveness that wioaN@ resulted from the difference:
terms of the assumed swaps and the new revolvedjtdacility. As such, the derivative financiabinuments assumed have been recorc
fair value in the accompanying consolidated balaf@ets in liabilities with
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changes in the underlying fair value reported esmaponent of interest expense in the Company’satimiaged statements of operations.
Income Taxes

The Company uses an asset and liability approagirequired by the applicable accounting guidanoe,fiancial accounting al
reporting of income taxes. Deferred tax assetsliabdities are computed using tax rates expettedpply to taxable income in the year
which those assets and liabilities are expectdzbteealized. The effect on net deferred tax assetdiabilities resulting from a change in
rates is recognized as income or expense in thedttrat the change in tax rates is enacted.

Management makes certain estimates and judgmedeténmining income tax expense for financial steget purposes. These estim
and judgments are applied in the calculation otadertax credits and in the calculation of the defé income tax expense or ber
associated with certain deferred tax assets abdities. Significant changes to these estimatey mesult in an increase or decrease ti
Company’s tax provision in a subsequent period.

Management assesses the likelihood that it wilabke to recover its deferred tax assets. If regoi® not likely, the Company w
increase its provision for income taxes by recaydirvaluation allowance against the deferred tagrtaghat are not more likely than not t
realized. The Company follows the applicable gua#arelated to the accounting for uncertainty iroine taxes.

Stock based compensation

Stock based compensation is accounted for in aaocedwith accounting principles generally accepethe United States of Ameri
("U.S. GAAP"), which results in compensation expebging recorded over the requisite service oringgieriod based on the fair value
the share based compensation at the date of grant.

Foreign Currency Trandation

The functional currency of the CompagyCanadian subsidiary is the Canadian dollar. Aszed liabilities of the foreign subsidiary
translated into U.S. dollars at yeamd exchange rates, and revenue and expensesmskated at average rates prevailing during the.
Gains or losses from these translation adjustmemrtsncluded in accumulated other comprehensivenigc(loss), a separate componel
stockholders’ equity.

Recently | ssued and Adopted Accounting Pronouncements

In June 2011, the FASB issued authoritative guidaregarding the format of disclosures of compreivensicome. Under the ne
guidance, an entity has the option to presentdted 6f comprehensive income, the components ofna@me, and the components of o
comprehensive income either in a single continwgtatkement of comprehensive income or in two sepdrat consecutive statements. Ul
both options, an entity is required to present easmponent of net income along with total net inepreach component of otl
comprehensive income along with a total for othemprehensive income, and a total amount for congmgkie income. This guidar
eliminates the option to present the componentgtedr comprehensive income as part of the stateoferitanges in stockholders' equity,
does not change the items that must be reportethier comprehensive income or when an item of otloenprehensive income must
reclassified to net income. This guidance is effecfor fiscal years, and interim periods withirosle years, beginning after Decembel
2011. This guidance was adopted for the Compar@12 2iscal year.

In September 2011, the FASB issued authoritatividagice regarding the methodology used to test golofiw impairment. This ne
guidance allows an entity to first assess qualatactors to determine whether it is necessanyerdorm the twostep quantitative goodw
impairment test. Under this new guidance, an entibpld not be required to calculate the fair vabfea reporting unit unless the en
determines, based on a qualitative assessment feanore likely than not that its fair valueless than its carrying amount. The guidz
includes a number of events and circumstancesnfentity to consider in conducting the qualitatassessment. This guidance is effectivi
annual and interim goodwill impairment tests pearfed for fiscal years beginning after December 1H8,12with early adoption permitte
This guidance has not had a material impact orfCtirapany's consolidated financial statements.

3. Rental Equipment

Rental equipment consists of the following:
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Year Ended December 31,

2012 2011
Rental equipment $ 366,520,23 $ 372,596,76
Less: accumulated depreciation (59,627,85) (43,641,74)
Rental equipment, net $ 306,892,37 $ 328,955,02

Essex Rental's depreciation expense related t@alrequipment was $19.5 million , $20.0 million apiR.3 millionfor the years end:
December 31, 2012 , 2011 and 20l@espectively and is included in cost of revenireshe accompanying consolidated statemen
operations.

Rental periods on rental equipment commonly extengbnd the minimum rental period required by eadpective rental agreement
to construction delays, project scope increasestloer project related issues. Future contractualimim rental revenues as requirec
executed rental agreements as of December 31,&@1&s follows:

2013 $ 7,577,31:
2014 128,02(
Total minimum rental revenue $ 7,705,33:

4. Property and Equipment
Property and equipment consists of the following:

Year Ended December 31,

2012 2011
Land $ 2,575,000 $ 2,575,001
Buildings and improvements 2,572,00! 2,557,67
Automobiles, trucks, trailers and yard equipment 3,283,59! 3,358,23
Information Systems equipment and software 2,178,961 1,826,10!
Office equipment 160,20° 261,52(
Construction in progress 765,55¢ 494,28
Total property and equipment 11,535,33 11,072,82
Less: accumulated depreciation (4,924,361 (3,196,38)
Property and equipment, net $ 6,610,971 $ 7,876,43

The amount of costs incurred and capitalized fojgmts not yet completed was $0.8 million and $@illion at December 31, 2012nc
2011 , respectively. The Company’'s depreciatioreasp related to property and equipment was $11&mil $1.8 million and$0.8 millior
for the years ended December 31, 2012 , 2011 ah@d 2@spectively.

Depreciation expense for property and equipmented|to automobiles, trucks, trailers, yard equipihaed machinery has been inclu
in cost of revenues in the accompanying consolilatatements of operations as it is directly rela® revenue generation while
remaining categories are included in other opegagipenses.

5. Loan Acquisition Costs

The Company capitalized $239,36Bloan acquisition costs related to the amendroétiie Coast Crane Revolving Credit Facility du
the year ended December 31, 2012. The 2012 loarisitbon costs are being amortized over the remainérm of the Coast Crane Revoly
Credit Facility.

The Company capitalized $203,3064 loan acquisition costs related to the modifisatof the Coast Crane Revolving Credit Faci
which also resulted in the termination of the CaaadRevolving Credit Facility, during the year eddeecember 31, 2011 . The 20bar
acquisition costs are being amortized over the me@img term of the Coast Revolving Credit Faciligpproximately $15,00@f unamortize
loan acquisition costs related to the Canadian RexgCredit Facility were charged to
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interest expense as the obligation was repaidlirafd terminated in conjunction with the amendmtnthe Coast Crane Revolving Cr¢
Facility on November 14, 2011 .

Loan acquisition costs consist of the following:

Year Ended December 31,

2012 2011
Gross carrying amount $ 3,850,73: $ 3,611,36:
Less: accumulated amortization (2,680,37) (1,808,19i)
Loan acquisition costs, net $ 1,170,35 $ 1,803,16

The Company’s loan acquisition costs amortizechterest expense for the years ended December 32,,22011 and 2010 wef#0.<
million , $0.8 million and $0.5 million , respectly.

Estimated future amortization expense related &m lacquisitions costs at December 31, 2@i® as follows for the years end
December 31.:

2013 $ 828,00:
2014 342,35
Total $ 1,170,35.

6. Intangible Asset:

Goodwill of $1,796,126 was recorded associated thighacquisition of Coast Craseassets on November 24, 2010 for the excess
total consideration transferred over the fair valti@entifiable assets acquired, net of liabiktessumed.

In addition, a customer relationship intangible &rediemark intangible were recorded at fair valsgoaiated with the Coast acquisil
and the 2008 acquisition of Holdings. The fairuealof the customer relationship intangible and énaark intangible related to Co
acquisition were $1.5 million and $0.6 million spectively.

The following table presents the gross carrying amhoaccumulated amortization and net carrying arhai the Compang othe
identifiable finite lived intangible assets at Ded®er 31, 2012 :

Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Other identifiable intangible assets:
Essex Crane customer relationship intangible $ 784,82t $ (784,820 $ —
Essex Crane trademark 804,13( (804,13() —
Coast Crane customer relationship intangible 1,500,00! (446,429 1,053,57.
Coast Crane trademark 600,00( (250,001 350,00(

$ 3,688,95 $ (2,285,38) $ 1,403,57.

The following table presents the gross carrying amoaccumulated amortization and net carrying arhad the Compang othe
identifiable intangible assets at December 31, 2011
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Gross Net
Carrying Accumulated Carrying
Amount Amortization Amount
Other identifiable intangible assets:
Essex Crane customer relationship intangible $ 849,417 $ (774,629 $ 74,78¢
Essex Crane trademark 874,32: (793,04) 81,27+
Coast Crane customer relationship intangible 1,500,00! (232,14) 1,267,85
Coast Crane trademark 600,00( (130,000 470,00(

$ 3,823,731 $ (1,929,81) $ 1,893,92

The gross carrying amount of the Essex Crane custoahationship intangible was reduced by $64,581 $309,9350r the years ends
December 31, 2012 and 20lfdespectively as a result of the recognition &f tidix benefit related to excess tax deductible gilbdrhe gros:
carrying amount of the Essex Crane trademark iniéengvas reduced by $70,191 and $312,435 , foydses ended December 31, 2GR
2011, respectively as a result of the recognition @f thx benefit related to excess tax deductible gilbdrhe net carrying amounts of t
Essex Crane customer relationship and trademark veeluced to zero as a result of the tax beneéitag to excess tax deductible good
and amortization during the year ended DecembeP®12.

The Company’s amortization expense associatedatfiter intangible assets was $0.4 million , $0.8iamland $0.5 milliorfor the year
ended December 31, 2012, 2011 and 2010, resphctiv

The following table presents the estimated futumeization expense related to intangible assetd Becember 31, 2012 :

2013 $ 334,28
2014 334,28
2015 324,28
2016 214,28
2017 196,42"
Total $  1,40357

7. Revolving Credit Facilities and Other Debt Obligatons

The Company’s revolving credit facilities and otklebt obligations consist of the following:

Weighted
Principal Outstanding at Average Interest
December 31, as of Maturity

2012 2011 12/31/2012 Date Ranges
Essex Crane revolving credit facility $ 151,286,533 $ 157,751,20 2.47% October 2016
Coast Crane revolving credit facility 59,306,37 64,337,73 5.29% March 2017
Unsecured promissory notes (related party) (1) 5,130,87! 5,034,74. 11.90% December 2013
Purchase money security interest debt 2,147,34! 1,851,85! 4.36% September 2015-17
Purchase money security interest debt - short-term 828,61( 673,40: 4.36% within 1 year

Total debt obligations outstanding $ 218,699,73 $ 229,648,94

(1)Includes the impact on interest expense from tleeetion of the discount related to the detachalalerants issued with the debt. See
"Unsecured Promissory Notes" discussion within tb@gnote for further discussion.

Aggregate payments of principal on debt obligatieugstanding as of December 31, 20b2 each of the next five years basec
contractual installment payment terms and matgriie as follows:
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2013 $  7,459,48
2014 2,844,38
2015 2,676,03
2016 153,457,51
2017 52,262,32

$ 218,699,73

Essex Crane Revolving Credit Facility

In conjunction with the acquisition of Holdings @ctober 31, 2008 Essex Crane amended its senior secured revolviagf credi
facility (“Essex Crane Revolving Credit Facility'jyhich permits it to borrow up to $190.0 millionttvia $20.0 millioraggregate sublimit fi
letters of credit. Essex Crane may borrow up taamunt equal to the sum of 85% of eligible net ineddes and 75%f the net order!
liquidation value of eligible rental equipment. THesex Crane Revolving Credit Facility is collatized by a first priority security interest
substantially all of Essex Crane’s assets.

Borrowings under the Essex Crane Revolving Creddilfy accrue interest at the borrower’s optioneither (a) the bank’prime rat
( 3.25% at December 31, 201plus an applicable margin or (b) a Eurodollaeiaased on the rate the bank offers deposits af bfars ir
the London interbank market (“LIBOR”) ( 0.21% at d@enber 31, 2012 plus an applicable margin. Essex Crane is algaired to pay
monthly commitment fee with respect to the undraemmitments under the Essex Crane Revolving Creatitlity. At December 31, 20:
and 2011 the applicable prime rate margin, eurtaddlIBOR margin, and unused line commitment feeenm@.25% , 2.25% and 0.25%
respectively. See Note 8 Derivatives and Hedgintivities — Interest Rate Swap Agreements for adddl detail.

The maximum amount that could be borrowed undeEgsex Crane Revolving Credit Facility, net ofdedtof credit, interest rate swi
and other reserves was approximately $185.8 milliod $187.8 million as of December 31, 2012 andl20espectively. The Compansy’
available borrowing under the revolving credit fagiwas approximately $34.5 million and $30.0 noili as of December 31, 2012 and 2011
respectively. As of December 31, 2012 and 201%rethvas $0 and $3.6 milligrrespectively, of available formulated collateérakexcess ¢
the maximum amount of $190.0 milliomlthough the Essex Crane Revolving Credit Facliimits Essex Crane's ability to incur additic
indebtedness, Essex Crane is permitted to incuaineadditional indebtedness, including securedipage money indebtedness upbioZ
million outstanding at any time, subject to certeamditions set forth in the Essex Crane Revol@dngdit Facility.

As of December 31, 2012nd for the year then ended, the Company was irplante with its covenants and other provisiongha
Essex Crane Revolving Credit Facility. Some of flmancial covenants, including a fixed charge cage ratio and rental equipm
utilization ratio, do not become active unless #wailable borrowing falls below the $20.0 milliohréshold. The Comparg/availabl
borrowing base of approximately $34.5 million exaee the threshold at December 31, 201&ny failure to be in compliance with &
material provision or covenant of these agreememttd have a material adverse effect on the Conipdiguidity and operations.

On March 15, 2013the Essex Crane Revolving Credit Facility was radeel and restated to extend the maturity to Oct8beP016 an
reduce the maximum amount Essex Crane is ablertowdo $175.0 million. The amendment also provides for increases iragipicabl
prime rate margin, euro-dollar LIBOR margin and sea line commitment fee to 1.75% , 3.75% and 0.375%spectively. Under tl
amendment, the springing covenant threshold isiedited and, instead, Essex Crane is required te haailability in excess of 10%f the
outstanding commitment and is subject to a fixedrgh coverage ratio of 1.1@ 1.00. Further, under the amendment, the agm®
commitment will be reduced by: (i) on an individei@lnsaction basis, 10086 the net cash proceeds from the sales of ceatsnts and (ii) ¢
an annual basis, 60%f free cash flow, as defined within the amended eastated revolving credit facility. In additiothe maximur
commitment may not exceed $165.0 million , $150.@lion and $130.0 million beginning on March 31,120, March 31, 201%nc
February 28, 2016 , respectively. The amendmentmlsvides for an annual limit on certain capitgbenditures of $2.0 millioand limits thi
ability of Essex Crane to make distributions taliaties. All other terms of the October 31, 2008emament remained in effect following si
amendment.

Coast Crane Revolving Credit Facility
On November 24, 2010 , Coast Crane entered intewaravolving credit facility in conjunction with ¢hCoast Acquisition (theCoas
Crane Credit Facility”).The Coast Crane Credit Facility provides for a tewg loan and letter of credit facility in the miaaum aggrega

principal amount of $75.0 million with a $2.0 milti aggregate principal sublimit for letters of
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credit. Coast Crang’ability to borrow under the Coast Crane Credlitilitgt is subject to, among other things, a bornogvibase calculat:
based on the sum of (a) 85% of eligible accoyblsthe lesser of 50% of eligible spare parts itggnand $5.0 million , (c) the lesser @6%
of the lesser of (x) the net orderly liquidationueand (y) the invoice cost, of eligible new egugnt inventory and $15.0 millioand (d
85% of the net orderly liquidation value of eligitibther equipment, less reserves established Hgriders and the liquidity reserve.

Interest accrues on the outstanding revolving laarder the revolving credit facility at either ar @anum rate equal to (a) LIBOR p
3.75% , with a 1.50% LIBOR floor or (b) the Baseerplus 2.75% , at Coast Craselection. Coast Crane will be obligated to pdgtier o
credit fee on the outstanding letter of credit asnwdations based on a per annum rate of 3.7Bferest on the revolving loans and fee
the letter of credit accommodations is payable mmignh arrears. Coast Crane is also obligated to graunused line fee on the amoun
which the maximum credit under the revolving crefiitility exceeds the aggregate amount of revolviogns and letter of cre
accommodations based on a per annum rate of 0.58%December 31, 2012 the applicable LIBOR rate, Base rate, and unuse
commitment fee were 0.31% , 3.25% and 0.50% , rtisfedy. At December 31, 2011the applicable LIBOR rate, Base rate, and unlise
commitment fee were 0.56% , 3.25% and 0.5% , resede

On November 14, 201the Coast Crane Revolving Credit Facility was aneehtb include Coast Crane Ltd. as a signatory ¢octiedi
facility. The amendment also provided that equiph@mned by Coast Crane located in Canada may Hedied in the borrowing ba
calculation. As amended, the Coast Crane Revol@ngdit Facility agreement is collateralized by sstfipriority security interest
substantially all of Coast Crane's and Coast Ctathés assets.

Proceeds of the first borrowing under the amendeds€Crane Credit Facility in the amount of $1.3lian were used to pay off t
remaining balance on the Canadian Revolving Credliility at the time of termination in November 201

On May 7, 2012 the Coast Crane Revolving Crediiliiagvas amended to provide certain limitations ret capital expenditures an
$3.7 million"first amendment reserve" (as defined in the C@aahe Revolving Credit Facility). The amendment adsovides for a modifie
fixed charge coverage ratio of 1.20 to 1.00 as a®kn obligation for Essex to contribute, or cdodee contributed, to Coast Crane u$ot
million to the extent that EBITDA for Coast Crara the year ending December 31, 2012 is less tBahfillion. Coast Crane EBITDA fi
the year ended December 31, 2012 exceeded then$itidh threshold and no contribution from Essex was reguiThe amendment a
reduced the amount of certain indebtedness, imjusiécured purchase money indebtedness, that Cerge may incur up to $7.0 millidor
the year ending December 31, 2012 and $10.0 mitlemeafter. All other terms of the November 14, P@Gmendment and restaten
remained in effect following such amendment.

The maximum amount that could be borrowed undelCib@st Crane Revolving Credit Facility, net of ress was approximatel§66.z
million and $73.7 million as of December 31, 20112011 , respectively. The Compasiavailable borrowing under the Coast C
Revolving Credit Facility was approximately $6.91man and $5.3 million as of December 31, 2012 @0d1 , respectively. Abecember 3:
2012 and 2011 , there was $0.2 million and $2.2ionilof available formulated collateral in excess of thaximum borrowing amount
$75.0 million . Although the Coast Crane Revolvi@edit Facility limits Coast Crane’s and Coast @rand.’s ability to incur addition:
indebtedness, Coast Crane and Coast Crane Ltgeandgitted to incur certain additional indebtednessluding secured purchase mo
indebtedness, subject to certain conditions s#t farthe Coast Crane Revolving Credit Facility.

A definitional interpretation resulted in Coast Ge& lenders determining that the springing fixbdrge coverage ratio of 1.26
1.00 (which under the Coast Crane Revolving CrEditility was triggered if Coast Crane's borrowingitability fell below $8.0 million)
was triggered notwithstanding that Coast CraneGuoakt Crane Ltd. had combined excess availabifi§9db million , $8.4 million an&8.t
million as of January 31, 2012, February 29, 2012 and MatcR012, respectively. The modified fixed chatgeerage ratio included in t
May 7, 2012 amendment replaced the springing nigaitiwelve month fixed charge coverage ratio. TheyMa 2012 amendment a
addressed and waived Coast Crane'sammpliance (which existed as of March 31, 2012hvaértain delivery and reporting requirem
contained in the Coast Crane Revolving Credit Egcil

At December 31, 2012, Coast Crane is in compliamite the covenants and other provisions set fomtlthe Coast Crane Revolvi
Credit Facility, as amended. Any failure to beciwmpliance with any material provision or covenahtthese agreements could ha\
material adverse effect on the Company's liquiditg operations.

On March 12, 2013, the Coast Crane Revolving Crealiility was amended and restated to extend titenity date to March 12, 2017
The amendment also provides for a $40.0 millem loan and reduces the aggregate maximum pahaipount of the revolving loan &
letter of credit facility to $35.0 million . In ad@n, the amendment provides for scheduled
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quarterly term loan payments to reduce the term fmancipal outstanding by $500,00@ginning on June 30, 2013. Amounts borrowed
term loan which are repaid or prepaid may not lmm®wed. All other terms of the May 7, 2012 amerdinand restatement remaine
effect following such amendment.

Canadian Revolving Credit Facility

In conjunction with the Coast Acquisition, whicttinded the acquisition of all outstanding sharethefcapital stock of Coast Crane |
a Canadian credit facility (the “Canadian Creditifty”) then available to Coast Crane Ltd. remained inceffgnder the Canadian Cre
Facility, Coast Crane Ltd. was permitted to borrop to $5.0 milliondepending upon the availability of its borrowingsbacollatera
consisting of eligible trade receivables, invergsyiproperty and equipment, and other assets tbéat€anada. Interest accrued on
outstanding revolving loans under the Canadian iCFextility at either a per annum rate equal toGBOR plus 5.60%r (b) Canadian Prin
rate plus 4.25% at Coast Crane Ltd.'s election. Interest on #welving loans are payable monthly in arrears. €@aane was also obligal
to pay an unused line fee on the amount by whiehntlaximum credit under the Canadian Credit Facditgeeds the aggregate amour
revolving loans based on a per annum rate of 0.29%e Canadian Credit Facility was collateralizgdabfirst priority security interest
substantially all of Coast Crane Ltd.'s assets.

As described above, on November 14, 2011 the Goaste Revolving Credit Facility was amended antated to include Coast Cre
Ltd. as a party thereto. Under the Coast Crane RiegpCredit Facility, as amended, Coast Crane itdoermitted to borrow up t$10.(
million under the Coast Crane credit facility, sedijto a borrowing base which is calculated astime of (a) 85%0f eligible Coast Crane Lt
accounts, (b) the lesser of 50% of eligible Coasin€ Ltd. inventory and $750,000 , (c) the les$€r) ®@5% of the lesser of (x) the net orde
liquidation value and (y) the invoice cost, of dlig new Coast Crane Ltd. equipment and (ii) $2,000 and (d) 85%f the net orderl
liquidation value of eligible other Coast Crane Lédiuipment, less reserves established by the derahel the liquidity reserve. The amen
and restated Coast Crane Revolving Credit Fadgityollateralized by a first security interest ibstantially all of Coast Crane's and C
Crane Ltd.'s assets. Proceeds of the first borpwirder the amended Coast Crane Revolving Creditifyavere used to repay Coast Cr
Ltd.'s existing credit facility, which was termiedtin connection with the amendment.

Unsecured Promissory Notes

In November 2010 the Company entered into an agreement with tihdeh® of certain Coast Crane indebtedness pursaamtich suc
holders agreed, in consideration of the assumpifosuch indebtedness by the Company, to exchange isdebtedness for one or m
promissory notes issued by the Company in the aageeprincipal amount of $5,227,00@s additional consideration under the agreer
the Company agreed to issue 90,000 warrants tbhdliers of such indebtedness entitling the holderegof to purchase up to 90,08/8ares ¢
Essex Rental common stock at an exercise pric®.6fl$er share, and to reimburse such holders for oelegal fees incurred in connect
with the transaction.

In accordance with accounting guidance relatecetut sued with conversion or other options, theviaue of the detachable warrant:
$296,400 is recorded as a discount to the prindjadénce outstanding with an offset to additionaidpn capital on the consolidat
statements of stockholders' equity and will be dimed on a straight-line basis over the thyear life of the notes as additional inte
expense on the consolidated statement of operatwinsh is not materially different than the efiget interest method. The unamorti.
balance of this discount was $96,130 and $192,254 Becember 31, 2012 and 2011 , respectively.

Interest accrues on the outstanding promissorysradta per annum rate of 10% and is payable anynnadirrears.
Purchase Money Security I nterest Debt

As of December 31, 2012, the purchase money sgduatérest debt consisted of the financing of niieces of equipment. These ¢
obligations accrue interest at rates that ranga fttBOR plus 3.25% to LIBOR plus 5.38¢%@r annum with interest payable in arrears.
obligations are secured by the equipment purchasddave maturity dates that range from SeptenfifEs & December 2017. As these Ic
are amortizing, approximately $0.8 million of thegal $3.0 millionin principal payments is due prior to DecemberZ113 and as such, t
amount is classified as a current liability in fteeompanying consolidated balance sheets as ohidee31, 2012.

During the year ended December 31, 2012, the Coynpatered into four new debt obligations totalimgpeoximately$1.1 millior
related to the financing of fourew rough terrain crane purchases. The obligatawassecured by the cranes purchased, are set toe
between September 2017 and December 2017, anckanterest at a rate of LIBOR plus 5.38% per annum.
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During the year ended December 31, 2011, the Coyneatered into a new $1.0 milliatebt obligation related to the financing of a |
crawler crane purchase. The obligation was sechyeithe crane purchased, was set to mature in Mg 2nd accrued interest at a rat
3.99%per annum. During the year ended December 31, 2B&I1gbligation was repaid in full upon the salghs crawler crane through
Company's retail distribution segment.

As of December 31, 2011 , the purchase money dgduaterest debt consisted of the financing of fipieces of equipment with
outstanding balance of approximately $2.5 millidrhe interest rate at December 31, 2011 was LIBOR $.25% .

As described above, Essex Crane and Coast Crasiedjiig Coast Crane Ltd.) are permitted to incuta$1.5 million ands7.0 millior
( $10.0 millionafter 2012), respectively, of secured purchase mordebtedness under the terms of, and subjeartain conditions set for
in, the Essex Crane Revolving Credit Facility argh& Crane Revolving Credit Facility, respectively.

8. Derivatives and Hedging Activities -Interest Rate Swap Agreemer
Risk Management Objective of Using Derivatives

The Company is exposed to certain risks arisinghflmth its business operations and economic camditi The Company principa
manages its exposures to a wide variety of busiardsoperational risks through management of ite bouisiness activities. The Comp
manages economic risks, including interest ratgiidity, and credit risk primarily by managing tamount, sources, and duration of its
funding and the use of derivative financial instants. Specifically, the Company enters into deiveafinancial instruments to mane
exposures that arise from business activities rsult in the receipt or payment of future knowm amcertain cash amounts, the valu
which are determined by interest rates. The Coryigadlerivative financial instruments are used to rgardifferences in the amount, timi
and duration of the Company’s known or expecteth caseipts and its known or expected cash paynmeimsipally related to the Comparsy’
investments and borrowings.

Cash Flow Hedges of I nterest Rate Risk

The Companys objectives in using interest rate derivativestaradd stability to interest expense and to mariggexposure to intere
rate movements. To accomplish these objectivesCtirapany primarily uses interest rate swaps asqgfdt$ interest rate risk managen
strategy. As of December 31, 2012 and 2011 , tagany had zero and foumterest rate swaps outstanding, respectively, lwitigolve
receipt of variable-rate amounts from counterpariieexchange for the Company making fixate payments over the life of the agreernr
without exchange of the underlying notional amounts

Essex Crane I nterest Rate Swap

In November 2008 the Company entered into an interest rate swapeatent with the lead lender of its Essex Cranelvaw credi
facility to hedge its exposure to interest ratetiiations. The swap agreement had a notionalipghamount of $100.0 millioand mature
in November 2012 . Under the agreement, the Compait/a 2.71%ixed interest rate plus the applicable margin uritie revolving cred
facility (or a total interest rate of 4.96% ). Tlhi¢erest rate swap was designated as a cash #dgeh

The swap agreement established a fixed rate akisitéor the Company and required the Companyeb#nk to pay a settlement amc
depending upon the difference between the 30 dmtifiy LIBOR rate and the swap fixed rate of 2.71%he differential to be paid
received under the swap agreement had been acandephid as interest rates changed and such amweerdgsncluded in interest expense
the respective period. Interest payment datesttier revolving loan were dependent upon the interag options selected by
Company. Interest rates on the revolving creditlifg were determined based on Wells Fargo’s prirae or LIBORrate, plus a marg
depending on certain criteria in the agreementofABecember 31, 2011the interest rate on the effectively fixed pantiaf the credit facilit
was 4.96% . The interest rate on the portion of ¢hedit facility not effectively fixed by interesate swap contracts was 2.948b6
December 31, 2011The weighted average interest rate of the EssareCRevolving Credit Facility, including the impad the interest ra
swap was 4.23% as of December 31, 2011 , respBctive

The effective portion of changes in the fair valfederivatives designated and that qualify as démlv hedges were recorded
accumulated other comprehensive income and subsiygueclassified into earnings in the period thia¢ hedged forecasted transac
affects earnings. The ineffective portion of thamge in fair value of the derivatives was recoghidigectly in earnings. There was no he
ineffectiveness recognized during the years endsgeBber 31, 2012, 2011 or 2010 .
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For the years ended December 31, 2012 and 2®4 change in net unrealized loss on the deviwadesignated as a cash flow he
reported as a component of other accumulated cdrapséve income was an increase of $2,072,748 691231 net of tax) anfi1,752,64
($1,061,781Inet of tax), respectively. Amounts reported in asaolated other comprehensive income related to devies were reclassified
interest expense as interest payments were matiee @ompany’s variable-rate debt.

Coast Crane I nterest Rate Swaps

The Company assumed thrieerest rate swaps in conjunction with the Coastjidsition. The assumed interest rate swaps eath
notional amount of $7.0 million each and expired\May 18, 2012 . Under the agreements, the Compait fixed interest of 5.62%nc
received three-month LIBORThe Company did not contemporaneously documenhéage designation on the date of assumptiordier de
quality for hedge accounting treatment due to endoeeasons and the projected inherent hedge ttefémess. The changes in fair value
the assumed swaps for the years ended Decemb2032,and 2011 were an unrealized gain of approeiyn#398,031 and $1,043,164
respectively, and are reported within interest espeof other income (expenses) in the consolidstegdment of operations.

Essex Rental Corp. Summary
The weighted average interest rate of the Companyes debt outstanding, including the impact o thterest rate swaps was 3.48%€
5.09% at December 31, 2012 and 2Qlrespectively. The impact of the interest rate gaveesulted in an increase in interest expen

approximately $2.3 million and $2.6 million for tgears ended December 31, 2012 and 2011 , resplyctiv

The table below presents the fair value of the Camg{s derivative financial instruments as adjudtadthe risk of norperformance ¢
well as their classification on the consolidatethbee sheets as of December 31, 2012 and 2011 :

Disclosure of Fair Value of Liability Derivatives

December 31,

Balance Sheet

Location 2012 2011
Derivative designated as hedging instrument:
Interest Rate Swap Current liabilities $ — % 2,072,74i
Undesignated economic derivatives:
Interest Rate Swaps Current liabilities — 398,08
Total fair value of liability derivatives $ — % 2,470,771

The table below presents the effect of the Compadgrivative financial instruments on the consaédastatements of operations for
years endeDecember 31, 2012, 2011 and 2010 . These amatmfmesented as accumulated other comprehensimmin(loss) (“OCI").

Amount of Gain or
(Loss) Recognized

Amount of Gain Amount of Gain Location of Gain or in Income on
or (Loss) Location of Gain or (Loss) (Loss) Recognized in Derivative
Recognized in or (Loss) Reclassified from Income on Derivative (Ineffective Portion
OCl on Reclassified from Accumulated (Ineffective Portion and Amount
Derivative Accumulated OCI OCl into Income and Amount Excluded Excluded from
Derivatives in Cash Flow (Effective into Income (Effective from Effectiveness Effectiveness
Hedging Relationships Portion) (Effective Portion) Portion) Testing) Testing)
For the Year Ended December 31, 2012
Interest Rate Swap $ — Interest expense  $ —  Other income / (expense)$ —
For the Year Ended December 31, 2011
Interest Rate Swap $ (766,239 Interest expense  $ (2,518,87) Other income / (expense)$ —
For the Year Ended December 31, 2010
Interest Rate Swap $ (3,995,77) Interest expense  $ (2,476,67) Other income / (expense)$ —
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9. Fair Value

The FASB issued a statement on Fair Value Measuremahich, among other things, defines fair valastablishes a consist
framework for measuring fair value and expandsldioe for each major asset and liability categmsasured at fair value on eithe
recurring or nonrecurring basis and clarifies tiad@t value is an exit price, representing the antdbat would be received to sell an asst
paid to transfer a liability in an orderly transantbetween market participants. As such, fair gatua markebased measurement that shi
be determined based on assumptions that marketipartts would use in pricing an asset or liabilis a basis for considering st
assumptions, the standard establishes a threfaitietalue hierarchy, which prioritizes the inputsed in measuring fair value as follows:

e Level 1 -Observable inputs such as quoted prices in actadeis
» Level 2-Inputs, other than the quoted prices in active migrkhat are observable either directly or indiyeanc

» Level 3 -Unobservable inputs in which there is little or market data, which require the reporting entitydewelop its ow
assumptions.

The Company’s interest rate swaps are recordediavélue on a recurring basis and had a liabfiity value of approximately0.C
million and $2.5 million at December 31, 2012 ar@d®, respectively. The fair value of the interest rateaps were determined using
market standard methodology of netting the disaedifititure fixed cash payments and the discountpea®d variable cash receipts.
variable cash receipts were based the expectafidutwre interest rates derived from observed mankerest rate curves. In addition
comply with the provisions of applicable accountugdance related to fair value measurements, tmegany's valuations also considerec
impact of both its own and the respective countgyfganonperformance risk. In adjusting the fair value sfderivative contract for the effi
of non-performance risk, the Company consideredagpjicable credit enhancements.

Although the Company determined that the majoritythe inputs used to value its derivatives fall hiit Level 2 of the fair valt
hierarchy, the credit valuation adjustments assediwith its derivatives utilize Level 3 inputs,cbuas estimates of current credit sprea
evaluate the likelihood of default by itself ansl @dbunterparties. However, as of December 31, 20822011, the Company has assesse(
significance of the impact of the credit valuatiadjustments on the overall valuation of its defxatposition and has determined that
credit valuation adjustment is not significant he bverall valuation. As a result, the Companysifas its derivative valuations in Level 2
the fair value hierarchy.

The following tables provide a summary of the fafue measurements at December 31, 2012 andf@@®&ach major category of ass
and liabilities measured at fair value on a reagrtasis:

Fair Value Measurements at Reporting Date Using
Quoted Prices in

Active Markets for Significant Other Significant
Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
Description 12/31/2012 (Level 1) (Level 2) (Level 3)
Liabilities:
Interest Rate Swaps $ — — $ — —
Fair Value Measurements at Reporting Date Using
Quoted Prices in
Active Markets for Significant Other Significant
Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
Description 12/31/2011 (Level 1) (Level 2) (Level 3)
Liabilities:
Interest Rate Swaps $ 2,470,77 — 3 2,470,717 —
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The detachable warrants issued to the holderseofitisecured promissory notes were valued usingldek-Scholes pricing model. T
model is sensitive to changes in assumptions whaoh materially affect the fair value estimate. T@empanys method of estimatit
expected volatility was based on the volatilityitsfoutstanding shares of common stock. The exgatitedend yield was estimated basel
the Company’s expected dividend rate over the @fthe warrants. The expected term of the warrasts based on managemeng'stimate
and the riskfree interest rate is based on U.S. Treasuries avitrm approximating the expected life of the wats. The expected volatili
dividend, term and risk free interest rate usedaloe the warrants granted in 2010 were 60.0%% 0.3 years and 0.81%espectively. T
Company classifies the fair value of the detachalagants in Level 2 of the fair value hierarchy.

The fair value of the Company’s total debt obligas was approximately $217.2 million and $223.diamlas of December 31, 205hc
2011, respectively, calculated using a discounted dbstis approach at a market rate of interest. Thputi® used in the calculation
classified within Level 2 of the fair value hierbyc

The fair values of the Comparsyfinancial instruments, other than the interet# svaps and debt obligations, including cash ast
equivalents approximate their carrying values. Toenpany bases its fair values on listed markeeprir third party quotes when availa
If not available, then the Company bases its eséisman instruments with similar terms and matwsitie

10. Earnings per Share

The following table sets forth the computation aiz and diluted earnings per share:

For the Years Ended December 31,

2012 2011 2010
Net income (loss) $ (12,652,95) $ (17,146,90) $ (11,408,48)
Weighted average shares outstanding:
Basic 24,545,04 23,824,11 16,102,33
Effect of dilutive securities:
Warrants — — —
Options — — —
Diluted 24,545,04 23,824,11 16,102,33
Basic earnings (loss) per share $ (0.52) $% (0.72) % (0.7
Diluted earnings (loss) per share $ (059 §$ (079 $ (0.79)

Basic earnings per share ("EPS") is computed biglidig the net income by the weighted average nurobeommon shares outstand
during the period. Included in weighted average Ineinof shares outstanding for the year ended Deeefith 2012 , are 493,68hares ¢
common stock for the effective conversion of thiireed interest in Holdings into common stock af tbompany. During the year en
December 31, 2012 , 139,240 retained interests wemngerted by senior management into 139,8d8res of common stock. Includec
weighted average number of shares outstandindéoyé¢ars ended December 31, 2011 and 2010 , ar@l@3hares of common stock for
effective conversion of the retained interest ifditigs into common stock of the Company. DilutedSERjusts basic EPS for the effect
Warrants, Units and Options; only in the periodsvhich such effect is dilutive.

As part of the initial public offering in March 20Q the Company issued an Underwriter Purchaseo®§tlUPQO”) to purchas€00,00(
Units at an exercise price of $8.80 per unit. Eaci consisted of one share of the Company’s comstock and onvarrant. Each warra
entitled the holder to purchase from the Compang simare of common stock at an exercise price di0§3er share. The UPO expil
unexercised on March 4, 2012 .

The weighted average UPO Units outstanding thalddoel converted into zelmmmon shares for the year ended December 31, &t
1,200,000common shares for the years ended December 31,&@l2010 were not included in the computationiloted earnings per she
because the effects would be anti-dilutive. Thegieid average restricted stock outstanding thatdoe converted into 83,469 agd,68:
common shares for the years ended December 31,&@12011, respectively, were not included in tbmgutation of diluted earnings |
share because the effects would be anti-dilutiveigitted average options outstanding that couldolpeearted into zero , 107,703 aAd,36(
common shares for the years ended December 31, 2012
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and 2010, respectively, were not included in thmmatation of diluted earnings per share becausefteets would be antiilutive. Weighte:
average warrants outstanding that could be corvémte 89,745 , 114,096 and 8,089,03zt8mmon shares for the years ended Decemb
2012, 2011 and 2010, respectively, were outstanolingvere not included in the computation of ditl&arnings per share because the et
would be anti-dilutive.

As of December 31, 2012, there were 90,000 priydasslued warrants and 1,474,74i9ck options outstanding, which are exercisak
weighted average exercise prices of $0.01 and $5réSpectively. As of December 31, 2011, thereew®9,000 privatelyssued warrant

1,474,719 stock options, and the UPO for 600,006 wutstanding, which were exercisable at weigl#teerage exercise prices of $0.,01
$5.45 , and $8.80 , respectively.

11. Income Taxe!

Income tax (benefit) expense consists of the fahow

Year Ended December 31,

2012 2011 2010

Current income taxes:

Federal $ 9,04¢ $ (10,607 $ (1,053,18)

State and local 161,24! (117,38) (48,030)

Foreign (112,829 (30,309 (23,939
Deferred income taxes:

Federal (6,452,45) (10,130,94) (5,716,34)

State and local 595,13: (1,047,16) 2,721,05!

Foreign 100,88¢ (61,719 1,04¢
Benefit applied to reduce other identifiable intites 134,78. 622,37( 596,29:
Total income tax (benefit) expense $ (5564,17) $ (10,77574) $  (3,523,10)

The following table provides a reconciliation betmehe federal statutory tax rate and the Compaamtisal effective tax rate:

For the Years Ended December 31,

2012 2011 2010
Federal statutory rate 35.C% 35.C% 35.C%
State and local taxes (2.9% 3.4% 0.€%
Adjustments to previously recognized deferred ssets (2.2)% — % — %
Change in state deferred tax rates resulting flmroast Acquisition — % 0.€% (18.H%
Uncertain tax positions — % — % 7.1%
Meals, entertainment and other 0.4% (0.6% 1.0%
Effective income tax rate 30.£% 38.€ % 23.€%

The Company's effective tax rate for the year erldecember 31, 2012 was lower than the statutogypetarily due to a change in
estimated state and local tax rates which are ¢sgeo apply in future years when the Company'spteary differences are expectec
reverse, and adjustments to previously recognizddred tax assets. The change in the estimatéal ata local taxes rates is the resu
newly enacted state law changes and estimatecefapportionment percentages in various states hvdrie expected to apply in future ye
when the Company's temporary differences are eggdotreverse.

The Company's effective tax rate for the year eridecember 31, 201@as higher than the statutory rate primarily dustéde and loc
taxes. The increase in effective tax rate relatea small increase in the state deferred tax etEssex Crane, which was partially offset b
additional state NOL valuation allowance. The ESSeane state deferred rate decrease slightly dae¢duction in forecasted apportionn
from higher tax rate states to lower tax rate state

The Company’s effective rate for the year endedeldier 31, 201@as lower than the statutory tax rate primarily tlustate and loc
taxes. The decrease in the effective tax rateaelad the increase in state deferred tax ratessgxECrane as a result of the acquisitic
Coast Crane and an additional state NOL valuatilmwance, which was partially offset by the redantin unrecognized benefit associt
with the effective settlement of uncertain tax goss. The Essex Crane state deferred tax
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rates increased due to an increase in apportionimentigher tax rate states which Coast Craneaipsrdue to unitary filing requirements.

The tax effects of temporary differences that gise to deferred tax assets and liabilities arfokews:

For the Year Ended December 31,

2012 2011
Deferred tax assets:
Federal and state net operating loss carry-forwards 53,906,74 $ 42,670,38
Accrued expenses 4,947,06: 651,99¢
Goodwill and other intangibles 4,143,63! 5,150,51:
Stock based compensation 1,984,93. 1,216,54.
Accounts receivable 1,328,80 1,200,51!
Tax credits and other 464,04( 1,628,39
66,775,22 52,518,34
Valuation allowance (551,909 (312,66
Total deferred tax assets, net 66,223,32 52,205,67
Deferred tax liabilities:
Rental equipment, property and equipment and other (109,458,95) (100,378,04)
Total deferred tax liabilities (109,458,95) (100,378,04)
Net deferred tax liabilities $ (43,235,62) $ (48,172,36)

For the Years Ended December 31,

2012 2011
Amounts included in the consolidated balance sheets
Current deferred tax assets $ 3,022,62! % 3,478,11.
Long-term deferred tax liabilities (46,258,25) (51,650,48)
Net deferred tax liabilities $ (43,235,62) $ (48,172,36)

At December 31, 2012 , the Company had unused &ledet operating loss carry-forwards totaling apprately $138.9 milliontha
begin expiring in 2021 . At December 31, 2012e, @ompany also had unused state net operatingdossforwards totaling approximate
$71.5 million that expire between 2012 and 2032 .

The Company also has remaining unrecorded excesptadwill of approximately $3.1 million at Decernmi®4, 2012associated with tt
acquisition of Holdings. The excess tax goodwill we amortized and deducted for tax purposes thasremaining thregear term. Howeve
the excess tax goodwill has not been recorded fohRpurposes and will not be realized as a betefihe the income tax provision until
amortization deductions are realized through tldeicgon of taxable income in future years.

The Company establishes a valuation allowance vitiemmore likely than not that it will not be albiie realize the benefit of the defer
tax assets or when future deductibility is uncert&eriodically, the valuation allowance is reviemand adjusted based on the Comp:
assessment of realizable deferred tax assets. ®hgp&hy increased its valuation allowance relatestdte net operating loss cafrwards
by $0.2 million during the year ended December281.,2 as it is more likely than not that a portidrstate NOLs will expire before utilized.

The Company had approximately $0.1 million and $@illion of unrecognized tax benefits, net of federal incotae benefit, ¢
December 31, 2012 and 2011 , respectively, alllitlvwill impact the Company’s effective tax ratedcognized.

A reconciliation of the approximate beginning amdiag amounts of gross unrecognized tax benefis ®llows:
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Year Ended December 31,

2012 2011
Balance at beginning of year $ 100,00 $ 100,00(
Increase for changes to tax positions in prior yeaet — —
Balance at end of year $ 100,00C  $ 100,00¢

The Company recognizes potential accrued interaspanalties related to unrecognized tax benefitsdome tax expense. To the ex
interest is not assessed with respect to uncetdairpositions, amounts accrued will be reduced rafilécted as a reduction of the ove
income tax provision. The Company had no accruairfterest or penalties for the years ended Dece®be2012 , 2011 and 20H3 thi
Company has significant net operating loss carrwfnds which would be reduced if any payment were uhder audit.

The Company is generally subject to federal anid @amination for the years 2009 through 2012 .
12. Stock Based Compensatic

The Company may issue up to 1,500,000 shares ofmoomstock pursuant to its 2011 Long-term Incenfdlen to employees, non-
employee directors and consultants of the CorpmmatDptions to purchase shares of common stocgrardged at its market price on the g
date and expire ten years from issuance.

The Company may issue up to 1,575,000 shares ofmoomstock pursuant to its 2008 Long-term Incenfdlen to employees, non-
employee directors and consultants of the CorpmmatDptions to purchase shares of common stocgrarged at its market price on the g
date and expire ten years from issuance.

Stock Options

Stock options granted to employees have a 10 yiamamhd vest one-third annuallyeginning one year from the date of issue.
Company calculates stock option compensation expbased on the grant date fair value of the awaddracognizes expense on a straight-
line basis over the thregear service period of the award. The Company hastgd to certain key members of management optia
purchase 423,750 shares at $5.58 per share, 485868s at $6.45 per share, and 565,000 share$.50 [fer share on grant dates
January 14, 2011 , March 18, 2010 , and Decemhe2@B , respectively.

The fair values of the stock options granted atinesed at the date of grant using the Bl&toles option pricing model. The mode
sensitive to changes in assumptions which can mfiyeaffect the fair value estimate. The Companyhethod of estimating expec
volatility for the 2010option grant was based on the volatility of itsnsesnce the Company only had operations for atgieiod of time ¢
of the grant date. The Company’s method of estimyatie expected volatility for the 20bption grant was based on the volatility of its
common shares outstanding. The expected dividezld wias estimated based on the Compaexpected dividend rate over the term o
options. The expected term of the options was basetianagement’s estimate, and the fisk-rate is based on U.S. Treasuries with a
approximating the expected life of the options.

Based on the results of the model, the weightedagecfair value of the stock options granted wed $, $3.76 and $2.5%r share fc
the options granted on January 14, 2011 , Marcl208) , and December 18, 2008 , respectively, usiadollowing assumptions:

Grant Date
2011 2010 2008
Expected dividend yield —% —% —%
Risk-free interest rate 2.31% 2.7% 1.42%
Expected volatility 60.00% 61.00% 61.00%
Expected life of option 6 year: 6 year: 6 year
Grant date fair value $ 1,351,76: $ 1,827,24. $ 1,434,67.

The table below summarizes the stock option agtfeit the years ending December 31, 2012 , 201128460 :
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Stock Options

Common Weighted

Shares Subject Average
to Options Exercise Price
Balance at January 1, 2010 565,000 $ 4.5C
Granted 485,96¢ 6.4%
Exercised — —
Expired/forfeited — —
Balance at December 31, 2010 1,050,96! 5.4C
Granted 423,75( 5.5¢
Exercised — —
Expired/forfeited — —
Balance at December 31, 2011 1,474,71! 5.4t
Granted — —
Exercised — —
Expired/forfeited — —
Balance at December 31, 2012 1,474,71! ¢ 5.4t

The following table summarizes information regagdaptions outstanding and exercisable at Decembe2(BL2 :

Options Outstanding (1) Options Exercisable (2)
Weighted Weighted
Average Weighted Average Weighted
Remaining Average Remaining Average
Contractual Exercise Contractual Exercise
Options Term (Years) Price Options Term (Years) Price
2008 Options Grant 565,00( 597 $ 4.5(C 565,00(
2010 Options Grant 485,96 7.22 6.4t 323,98
2011 Options Grant 423,75( 8.04 5.5¢ 141,25(
1,474,71 6.98 $ 5.4t 1,030,23i 6.65 $ 5.2¢

Vested and expected to vest i
of December 31, 2011 1,474,71' 6.98 $ 5.4t

(1)The aggregate intrinsic value of options outstagdivat are vested and expected to vest as of Dexredib 2012 is $@alculated using tt
Company's closing share price of $3.42 .

(2)The aggregate intrinsic value of options exercisas of December 31, 2012 is &lculated using the Company's closing share i
$3.42.

There were 726,989 options and 376,667 optionscesedie at December 31, 2011 and 20Q1@spectively, with weighted aver:
exercise prices of $4.93 and $4.50 , respectively.

Restricted Shares of Common Stock

On January 3, 2011 , the Company granted to ceetajloyees 166,948&hares of restricted common stock with an aggregjatet dat
fair value of $926,485 . These shares vest 50%avaly 1, 2012 and 50% on January 1, 2013 and ds S0%were vested as
December 31, 2012 . The Company issued 83shizdes of common stock to certain employees duhagyear ended December 31, 2
upon the vesting of the restricted shares. The @ompvithheld 12,61&8ommon shares to cover the employee tax obligattated to th
restricted shares issuance.

The table below summarizes the restricted shargtpainder the 2008 Long-term Incentive Plan fthe years endinfpecember 3:
2012, 2011 and 2010 :
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Restricted Shares

Common Weighted
Shares Subject Average

to Grants Fair Value
Balance at December 31, 2010 — —
Granted 166,94 $ 5.5
Vested — —
Expired/forfeited — —
Balance at December 31, 2011 166,94 $ 5.5¢
Granted — —
Vested (83,479 $ 5.5¢
Expired/forfeited — —
Balance at December 31, 2012 83,46¢ g 5.5E

The Company issued 23,522 shares of common stadr the 2008 Long-term Incentive Plan during tharyandedecember 31, 20:
to certain employees as compensation. The weighterthge grant price of the shares issued was $&.59e year ended December 31, 2010
The aggregate grant date fair value of approxinga#8l1 million for the year ended December 31, 2048 recorded as compensation wi
selling, general and administrative expenses aladias, payroll taxes and benefits in the constdidestatements of operations with an o
recorded in additional paid in capital in the cditsded statements of stockholders’ equity. Thds@res, which amounted to 4286 the
amount of reduced cash salaries, were issued a®fpartemporary salary reduction program pursuamnwhich our chief executive office
members of executive management and other key reemagceiving salaries elected to reduce the amalutiteir salaries paid in cash
30% , 20% and 10% respectively. The shares issued pursuant to dleysreduction program vested immediately upomgend wer
restricted from sale for a period of two years frira date of grant. The voluntary temporary sataguction program commenced Ntay
2009 and was terminated in November 2010 .

The Company recorded $1.5 million , $2.0 milliord&#il.1 million of noneash compensation expense associated with stoansni
restricted shares in selling, general and admatist expenses for the years ended December 32,,28011 and 2010respectively. The
was approximately $0.5 million and $2.0 million total unrecognized compensation cost as of DeceBihe2012 and 2011respectivel
related to norvested stock option and restricted share awards.rémaining cost is expected to be recognized lsataker the remainin
respective vesting periods.

13. Common Stock and Warrants

In October 2008, our Board of Directors authorizedtock and warrant repurchase program, under whetCompany may purcha
from time to time, in open market transactionsrat/piling prices or through privately negotiateghsactions as conditions permit, ufbid.(
million of the Companys outstanding common stock and warrants. Repurstadsaur common stock and warrants are funded eath flow:
of the business.

The Company repurchased 519,905 warrants to accoinenon stock for approximately $0.9 millidaring the year ended December
2010. There was approximately $9.0 millieemaining available for future common stock and resair purchases subsequent to t
purchases. In May 2010, the Company suspendefiate nd warrant repurchase program in conjunetitin the cashless exercise warl
offer discussed below.

In May 2010, our Board of Directors approved areofillowing warrant holders to tender their warsdior exercise on a cashless b
by exchanging their warrants for shares of the Gamgjs common stock. The offer was approved in accomarith the recommendation ¢
committee comprised of the independent memberkeoBbard who do not own warrants. In June 2010Biterd of Directors extended ¢
amended the offer. Under the terms of the amentfed the Board temporarily modified the terms loé tCompanys outstanding warrants,
provide warrant holders with the opportunity to e their warrants on a cashless basis by examgulgreewarrants for one share of
Companys common stock. The number of properly tenderedamés that would be accepted by the Company inoffer was limited t
8,000,000 warrants. The amended offer expired ore B9, 2010. Pursuant to the offer, a total of Z,644 warrants were tendered
cashless exercise. Included in the tendered warvesite 936,84Warrants tendered by our officers and directoradecordance with the offi
our officers and directors
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participated in the offer to the same extent agrotarrant holders, which was at a participaticde & 65.3%. As a result of the exercise
warrants, 2,547,558 shares of common stock wenedsis 2010.

On October 29, 2010, the Company entered into sitien agreements providing for the sale of anraggte of 3,300,006hares of tr
Company’s common stock, par value $0.0001 per shaeeprice of $4.30 per share, or $14,190j6Gbe aggregate, in a private offering
“Private Placement”)The closing of the Private Placement and issuaricghares of common stock pursuant to the subseoriptiva
contingent upon CC Bidding being the successfull&idor, and consummating the acquisition of, theets of Coast Crane. The proceet
the offering were used to fund part of the cashiporof the purchase price for Coast Crane's asshts shares were issued as of the clc
date of the Coast Crane Acquisition on Novembe2B40.

The Company incurred issuance costs of $638,55@lfarement agent services and incurred legal fé&d86,051for legal service
rendered to the Company in connection with thed®eiwlacement.

In November 2010, in conjunction with the issuantéhe unsecured promissory notes, the Compangds80,000varrants entitling tr
holders to purchase from the Company one sharerofron stock at an exercise price of $0.01 , whigiire on December 31, 2013 he fail
value of the warrants on the issuance date was,$296 See Note 7 for further discussion.

The Company issued 56,88®ares of common stock for services provided byrienbers of the Strategic Planning and Fin
Committee of the Board of Directors during the yeaded December 31, 2012. The Company also isstiddshares of restricted comrr
stock to the employees of Coast Crane during tlae geded December 31, 2012. The Company withheBil62ommon shares to cover
employees tax obligation related to the restriciegres issuance. The Company issued 3,955/&0@&s of common stock upon the exerci:
warrants in exchange for cash proceeds of apprdgly;n&19.8 millionduring the year ended December 31, 2011. The Coynisaue!
473,646 shares of common stock upon the exercigeanfints in exchange for cash proceeds of appatriy $2.4 millionduring the yee
ended December 31, 2010. Upon the expiration ofwheaants on March 4, 2011, 103,96Bexercised warrants expired worthless.
Company issued 3,200 shares of common stock dtimangear ended December 31, 2010 for professi@raices related to the Compasy’
common shares being listed on the NASDAQ Capitalkdia

14. Segment Informatior

The Company has identified thresportable segments: equipment rentals, equipmistiibadition, and parts and service. These segr
are based upon how management of the Company t@frzsources and assesses performance. The eqtigmeal segment includes ren
transportation, used rental equipment sales andireepf rental equipment. There were no sales Eiveegments for any of the peri
presented. Selling, general, and administrativeeeges as well as all other income and expense ibetosy gross profit are not gener:
allocated to our reportable segments.

We do not compile discrete financial information byr segments other than the information presebtddw. The following tabl
presents information about our reportable segnrefdased to revenues and gross profit:

For The Years Ended December 31,

2012 2011 2010
Segment revenues

Equipment rentals $ 76,276,70 $ 58,859,49 $  38,286,31
Equipment distribution 4,087,12 14,206,47 1,238,72.
Parts and service 17,897,02 16,519,00 2,006,42.
Total revenues $ 98,260,85 $ 8958497 $  41,531,46

Segment gross profit
Equipment rentals $ 15,834,555 $ 8,470,10. $ 5,250,72:
Equipment distribution 16,02¢ 1,607,73. 170,01¢
Parts and service 5,481,53. 3,019,40: 706,80:
Total gross profit $ 21,332,122 % 13,097,23 $ 6,127,54.

The following table presents information about mportable segments related to total assets:
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December 31,

2012 2011

Segment identified assets

Equipment rentals $ 328,177,71 $ 351,401,14

Equipment distribution 2,001,27. 2,647,06.

Parts and service 6,593,53! 6,847,67!
Total segment identified assets 336,772,52 360,895,88

Non-segment identified assets 17,295,08 20,004,34
Total assets $ 354,067,61 $ 380,900,22

The Company operates primarily in the United Stafas sales to international customers for the yemded December 31, 2012011
and 2010 were 10.1% , 5.5% and 1.8%4otal revenues, respectively. No one customeowated for more than 10% of our revenues ¢
overall or segmented basis except as describeavb®lithin the equipment distribution segment andtfee year ended December 31, 2
four customers individually accounted for approxiena14.2% , 13.8% , 12.6% and 11.6% of revenuea segmented basis. Thragestomer
individually accounted for approximately 14.7% ,d% and 10.4%of equipment distribution revenues on a segmenssistfor the ye:
ended December 31, 2011The concentration of revenues from these custméthin the equipment distribution segment is chig
attributable to the large dollar value of indivitlitransactions and the small number of individuahsactions.

The Company maintains assets in Canada associétedwr Coast Crane Ltd. subsidiary. Total assatated in Canada &ecember 3.
2012 totaled approximately $7.2 million , includilogg-lived assets totaling approximately $5.8 iwill. At December 31, 201 ltotal asse
located in Canada totaled approximately $3.0 mmilliicncluding long-lived assets totaling approxieiat$1.5 million .

15. Commitments, Contingencies and Related Party Transdions
The Company leases real estate and office equipametdr operating leases which continue through 20te Companyg rent expen:
under non-cancelable operating leases totaled réillidn , $1.9 million and $0.6 million for the yenended December 31, 2012 , 2@t

2010, respectively.

Future minimum lease payments for the Company’saanrcellable operating leases at December 31, BRIing operating leases :
as follows:

2013 $ 2,103,56
2014 1,070,79
2015 779,08:
2016 293,08:
2017 and thereafter 262,50(
Total $ 4,509,022

Since December 2010, the Company occupies offiaeespt 500 Fifth Avenue, 30Floor, New York, NY 10110, provided by Hyde P
Real Estate LLC, an affiliate of Laurence S. Lewyr Chairman of the Board of Directors. Such afféi has agreed that it will make s
office space, as well as certain office and adrtraive services, available to the Company, as begequired by the Company from time
time. Effective January 1, 2012, the Company haseabto pay such entity $7,688r month for such services with terms of the ayeamen
being reconsidered from time to time. Prior to Deber 2010, the Company maintained an office atE@h Avenue, 25h Floor, New York
New York pursuant to an agreement with ProChanrehdgement LLC, also an affiliate of Laurence S.\.&he Compar’s statements
operations for the years ended December 31, 2@1 and 2010 include $92,256 , $90,000 and $90,0@8pectively, of rent exper
related to these agreements.

In November 2010, the Company entered into an aggaewith the holders of certain Coast Crane ineldtéss pursuant to which s
holders agreed, in consideration of the assumpmifasuch indebtedness by the Company, to exchange indebtedness of $5.2 millidor
unsecured promissory notes issued by the Compatheiaggregate principal amount of $5.2 millionsplle receipt of up to 90,0@arrant:
to purchase Essex common stock at $0.01 per shaeaunsecured promissory
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notes mature in December 2018he holders of the unsecured promissory notesedaéed parties to the Company as they own afsigni
amount of the Company’s outstanding shares of comstack.

The Company maintains reserves for personal prppexes. These reserves are based on a variédgtofs including: duration of ren
in each county jurisdiction, tax rates, rental cact terms, customer filings, ta@xempt nature of projects or jurisdictions, stafutd
limitations and potential related penalties aneriest. Additionally, most customer rental congacbntain a provision that provides 1
personal property taxes are an obligation to bendoday the lessee. Where provided in the rentatraoth management will invoice t
customer for any personal property taxes paid bydbmpany. An estimated receivable has been prdvidconnection with this liability, n
of an estimated allowance. This customer receévaibls been presented as other receivables in tassets while the property tax rest
has been included in accrued taxes.

Management estimated the gross personal propergs thability and related contractual customer nemigle of the Company to
approximately $3.0 million and $2.0 million respeety, at December 31, 2012Management estimated the gross personal projserey
liability and related contractual customer receigabf the Company to be approximately $3.3 milliand $2.6 millionrespectively, ¢
December 31, 2011 .

The Company is subject to a number of claims amdg®dings that generally arise in the normal condfibusiness. The Compe
believes that any liabilities ultimately resultifgm these claims will not, individually or in treggregate, have a material adverse effe
our financial position, results of operations osltélows.

16. 401(k) Profit Sharing Plan and Medical Benefit

The Company has a defined contribution plan unaeti@ 401(k) of the Internal Revenue Code avadldblall eligible employees. T
plan requires the Company to 100% match the figét & a participant’s contributions and 50% matck tiext 2% of a participarst’
contributions thereby totaling a maximum matchirfg # an employee contributes 5% their compensation. These contributions
immediately upon contribution. The Company's 49 @ntributions were $0.6 million , $0.6 million @&$0.2 millionfor the years ends
December 31, 2012, 2011 and 2010 , respectively.

The Company provides medical benefits to its emgxsyand their dependants and is selfired for Essex Crane employees for ar
individual claims of up to $90,000 at which timsetap loss insurance policy covers any excess.

17. Concentrations

A substantial portion of purchases of rental eq@ptnnew equipment and majority of spare parts ctrora five vendors. The loss
one or more of these vendors is not expected te hamaterial negative impact on operations as therether manufacturers and sou
from which the Company may acquire rental equipnagick spare parts, if necessary.

18. Summarized Quarterly Financial Data (Unaudited

The Company is engaged primarily in renting latti®m crawler cranes and attachments, tower crangsttachments, rough terr
cranes, boomtrucks and other related heavy liftiaghinery and equipment to the construction ingustr

The following is a summary of our unaudited qudyténancial results of operations for the yeargl@h December 31, 2012 and 2011 :

First Second Third Fourth
Quarter Quarter Quarter Quarter
2012
Total revenues $ 23,738,18 $ 27,190,83 $ 24,140,23 $ 23,191,59
Gross profit 3,404,09! 5,326,58 6,359,89I 6,241,54.
Loss from operations (3,910,261 (1,528,339 (587,269 (903,289
Loss before benefit for income taxes (6,798,96) (4,475,26) (3,291,549 (3,651,35)
Net loss (4,696,34) (2,891,99) (2,059,62) (3,004,99)
Basic net loss per share (1) $ (0.19 $ (0.12) $ (0.0 $ (0.12)
Diluted net loss per share (1) $ (0.19 % (0.19) % (0.0¢) % (0.12)
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(1) Due to the method used in calculating per share, daé summation of the quarterly per share data mo& necessarily total to the |
share data computed for the entire year.

First Second Third Fourth
Quarter Quarter Quarter Quarter
2011
Total revenues $ 2148717 $ 2234450 $ 23,283,77 $  22,469,53
Gross profit (1) 3,348,533 2,860,28! 3,597,26: 3,291,15!
Loss from operations (4,359,07) (4,613,22) (3,361,02) (4,443,42)
Loss before benefit for income taxes (7,051,82)) (7,366,91) (6,149,64.) (7,354,269
Net loss (4,662,25) (4,526,03) (3,653,53) (4,305,08)
Basic net loss per share (2) $ 0.2)) $ (0.19 $ (0.15) $ (0.1¢)
Diluted net loss per share (2) $ 0.2) $ 0.19 $ (0.15) $ (0.1¢)

(1)The amounts presented for the first three quaaeB911 are not equal to the same amounts preyigapbrted in the respective Form 10-
Q'’s filed with the SEC for each period as a resulthef reclassification of certain depreciation clear¢p cost of revenues. Below i
reconciliation of the amounts previously reported.

(2)Due to the method used in calculating per shar@, da¢ summation of the quarterly per share datamtinecessarily total to the per st
data computed for the entire year.

First Second Third
Quarter Quarter Quarter
2011
Total gross profit previously reported in Form 10-Q $ 352797 $ 3,040,322 $ 3,776,65
Total depreciation expense subsequently recladdifi€ost of revenues (179,44) (180,03 (179,38
Total gross profit disclosed in Form 10-K $ 3,34853 $ 2,860,28 $ 3,597,26.

19. Subsequent Event

On March 12, 2013 , the Company executed an amesmtttdestated revolving credit facility relateddoast Crane. On March 15, 2013
the Company executed an amended and restated irgyahedit facility related to Essex Crane. The @amy expects to incur approximal

$7.0 million in expenses, including estimated lezygdenses and fees, in conjunction with the exeowdf the twonew credit facilities totalin
$250.0 million in commitments. See Note 7 for fertinformation regarding the amended and restaeditdacilities.
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Pursuant to the requirements of Section 13 or 1&f(the Exchange Act, the registrant has duly catlsis report to be signed on its behal
the undersigned, thereunto duly authorized.

ESSEX RENTAL CORP

Date: March 18, 2013 By: /s/ Ronald Schad
Ronald Schad, Chief Executive Officer

Pursuant to the requirements of the Exchange A, report has been signed below by the followirgspns on behalf of the registr
and in the capacities and on the dates indicated:

Signatures Title Date

/sl Laurence S. Levy Chairman March 18, 2013
Laurence S. Levy

/s/ Edward Levy Director March 18, 2013
Edward Levy
/s/ Daniel H. Blumenthal Director March 18, 2013

Daniel H. Blumenthal

/s/ John G. Nestor Director March 18, 2013
John G. Nestor

/s/ Ronald Schad Chief Executive Officer (Principle Executive Offijeand ~ March 18, 2013
Ronald Schad Director

/sl Martin Kroll Chief Financial Officer (Principle Financial Officand March 18, 2013
Martin Kroll Principle Accounting Officer)
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Name of Subsidiary

State of Incorporation/Organization

Exhibit 21

Names Under Which Subsidiary Conducts
Business

Essex Crane Rental Corp.
Essex Holdings, LLC

Essex Finance Corp.

CC Acquisition Holding Corp.
Coast Crane Company
Coast Crane Ltd

Delaware
Delaware
Delaware
Delaware
Delaware
British Columbia

Essex Crane Rental Corp.
Essex Holdings, LLC

Essex Finance Corp.

CC Acquisition Holding Corp.
Coast Crane Company
Coast Crane Ltd



Exhibit 23.1
Consent of Independent Registered Public Accountingirm

We have issued our reports dated March 18, 2018, re$pect to the consolidated financial statemandsinternal control over financial
reporting included in the Annual Report of EssextdaeCorp. and Subsidiaries on Form 10-K for tharyended December 31, 2012. We
hereby consent to the incorporation by referencgaaf reports in the Registration Statement of £Bantal Corp. and Subsidiaries on Forms
S-3 (File No. 333-138452, effective May 21, 2009 &ile No. 333-171387, effective February 10, 20drid Form S-8 (File No. 33861332,
effective August 13, 2009 and File No. 333-18558f&ctive December 19, 2012).

/sl Grant Thornton LLP

Chicago, lllinois
March 18, 2013



Exhibit 31.1
CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Ronald Schad, certify that:

1.
2.

| have reviewed this annual report on FornKl6F Essex Rental Corj

Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

(a) designed such disclosure controls and proesdor caused such internal control and procedaries designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) designed such internal control over finanoéglorting or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) evaluated the effectiveness of the registsagisclosure controls and procedures and presenthi report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;
and

(d) disclosed in this report any change in thesteant’'s internal control over financial reportititat occurred during the registranthos
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatyatidhe registrant’s auditors and the audit
committee of the registrant’s Board of Directorsgersons performing the equivalent function):

a. all significant deficiencies in the design pertion of internal control over financial repogiwhich are reasonably likely to
adversely affect the registrant’s ability to reggrtbcess, summarize and report financial inforamgtand

b. any fraud, whether or not material, that ineslvnanagement or other employees who have a signiifiole in the registrant’s
internal control over financial reporting.

Dated: March 18, 2013 By: /s/ Ronald Schad

Ronald Schad
Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2
CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

[, Martin Kroll, certify that:

1.
2.

| have reviewed this annual report on FornKl6F Essex Rental Corj

Based on my knowledge, this report does notatomny untrue statement of a material fact orténstate a material fact necessary to
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the peri
covered by this report;

Based on my knowledge, the financial statememis other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13a-15(f) and 15d-15(f)) for the registrant andénav

(a) designed such disclosure controls and proesdor caused such internal control and procedaries designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrihe period in which this report is being prepared

(b) designed such internal control over finanoéglorting or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting principles;

(c) evaluated the effectiveness of the registsagisclosure controls and procedures and presenthi report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;
and

(d) disclosed in this report any change in thesteant’'s internal control over financial reportititat occurred during the registranthos
recent fiscal quarter (the registrant’s fourthdisguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registrant’s intexl control over financial reporting; and

The registrant’s other certifying officer antdve disclosed, based on our most recent evatyatidhe registrant’s auditors and the audit
committee of the registrant’s Board of Directorsgersons performing the equivalent function):

a. all significant deficiencies in the design pertion of internal control over financial repogiwhich are reasonably likely to
adversely affect the registrant’s ability to reggrtbcess, summarize and report financial inforamgtand

b. any fraud, whether or not material, that ineslvnanagement or other employees who have a signiifiole in the registrant’s
internal control over financial reporting.

Dated: March 18, 2013 By: /s/ Martin Kroll

Martin Kroll
Chief Financial Officer
(Principal Financial Officer)



Exhibit 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of Essex Redtap. (the “Company”) on Form 10-K for the yeaded December 31, 2012 as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), Ronald Schad, Chiefdttiwe Officer of the Company, and

Martin Kroll, Chief Financial Officer of the Compgneach certify, pursuant to 18 U.S.C. §1350, aptatl pursuant to §906 of the Sarbanes-
Oxley Act of 2002, that:

1. the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; an

2. the information contained in the Report faphgsents, in all material respects, the finanaaldition and results of operations of the
Company.
Dated: March 18, 2013 By: /s/ Ronald Schad
Ronald Schad
Chief Executive Officer
(Principal Executive Officer)
Dated: March 18, 2013 By: /s/ Martin Kroll

Martin Kroll
Chief Financial Officer
(Principal Financial Officer)



